this section. The 302 
ut on this level was ade 
ft. in the period. 

of 1,182 ft. of diamond drill- 
as carried out with varied but, 
pain, satisfactory résults. 
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The > 
Nation’s| 
Business 

Canada's Chief 


Our Policy 
on Wheat 


Combines Act 
Under Tariff 
Commission 


Our Constitution 
Is Antiquated 


Its Revision Should 
Be First Step 


Unscientific 


Tariff Fixing 


Canada’s Four 
Chief Problems 


T= week we give to James H. 
Webb, president of the “Can- 
adian Manufacturers’ Association, 
the privilege of providing the first 
editorial in this column. From his 
annual review, delivered at the 
association’s, meeting in Hamilton, 
we brief some trenchant phrases 
which put Canada’s major problems 
in concise form: 


“No other British country seems 
to have such an elaborate and exe 
pensive system of government as 
ours. ts 

“Canada’s governments con- 
stitute a frame work adequate to 
serve the needs of from 50 to 100 
million people. 

“The system adopted in 1867 may 
not be suitable for moderh con- 
ditions. 

“The Canadian system of num- 
erous governments should be-re- 
vised so as to make it flexible and 
adjustable to. present and future 
conditions. Let us make sure that 
our government structure is. cut 
down to'a reasonable size, — 

a » £ 


“The second impediment. to, re- 
covery is the annual loss arising 
from railways, The business-like 
solution is the balancing of the in- 
come expenditure of the Canadian 
National. way. Bigs 

‘The third problem, which is 
rapidly becoming ominous, is the 
extraordinary increase in ,1 ° 
tion under which our various gov- 
ernments threaten to control and 
regulate many departments of 
activity which, since the beginning 
of Canadian -history,..have -de- 
pended upon individual intelli- 
gence and effort. ' 

“Our fourth special problem ‘in 
Canada is Debt. What we have 
been really doing the past five 
years is consuming part. of the sav- 
ings of our own and previous 
generations, 

“Balancing of budgets is even 
more important’ in governmental 
financing than in private financ- 
ing. 


“The first policy should be get- 
ting unemployed ‘citizens back to 
work, Particular attention should 
be given to the re-establishment of 
those who are now on relief. 

“The lowest practicable interest 
rates are desirable to enable pro- 
ducers to borrow on easier terms 
and to encourage. commercial un- 
dertakings as well as to-ease the 
burdens of taxpayers. 

“Confidence is necessary, for in- 
vestment and interest rates reflect 
the state of mind of investors to- 
ward conditions. People will not 
borrow money at even two per 
cent unless they hope to make a 
profit. 

“The need for economy in public 
expenditures cannot be too strong- 
ly emphasized. Those who think 
that a country can spend its way 
out of a depression by reckless 
borrowing and the printing of 
money disregard all the experi- 
ence of history. 
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“Industry and business should 
be given proper treatment and 
regarded as responsible and valu- 
able partners in the country’s 
activities and ‘welfare. All are not 
big interests and monopolies, 

“The manufacturers of Canada 
and their employees are endéavor- 
ing to act honestly with other 
citizens.” 
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We Must Sell 


Our Wheat Soon 

HE unfortunate illness of John 

I. McFarland just as grain mar- 
keting in Canada approaches a criti- 
cal period, seems to indicate we can 
no longer postpone action on a major 
national problem. In short, Can- 
ada’s federal wheat marketing. 
Policy, which might otherwise have 


drifted for another month or two, 


may have to be faced immediately 
and definite action taken one way or 


“another, 


At the annual conference of the 
Canadian Political Science Associa- 
tion this last week, Harry L. Griffin, 
advisory expert of the United States 
Grain Growers, Ltd., made a con- 
crete proposal as to how the huge 
government wheat surplus, which it 
is obvious will be on hand at the 
03 of the crop year (July 31), might 


eral grain board and atthe same 
time permit the-new crop (which 
shows every. of being a normal 


one for the first time in years) to 


Member of. Audit Bureau of Circulations a 


New High Speed Trains 


For Selected Routes| 


Canadian Locomotive Co. 


Engineers Study Performance of. Radical Equipment 
on United States Lines—Diesels, Stream-lined 
and New Steam Type Engines All 

Being Considered . 


CAN MANUFACTURE IN CANADA 
Beatty Pictures Gradual Replacement of. Present Equip- 


ment But Believes Steam Will Remain 
Standby For General Use e 


High speed modern passenger trains are in sight for Canada.. On‘ 
selected Canadian Pacific routes in 1936 spectacular record passages are 
planned. The much discussed performances in United States will be 
paralleled here. , a 

Sir Edward W. Beatty, president of the Canadian Pacific, tells. The 
Financial Post that the company’s engineering experts have begun an 
intensive study of the operation of different types of modern high speed 
trains. 

A special investigation is being made of the three parallel lines between 
Chicago and the Twin Cities (Minneapolis and St. Paul), For the Canadian 
Pacific a better proving ground could hardly be desired. The old and new 
types of locomotives and special trains here will strive during: the year to 
show which is the best in maintenance of new speed schedules, in: safety, 
comfort and in economy. ' 

The route is slightly over 400 miles in each case and the three companies 
involved are using different types of equipment. Engineers of the C. P. R. 
will study performance in all weathers and from all angles. They want 
to devise a train which will give the best year-round results for Canada 
and for everywhere in Canada. 

This year saw the introduction of the new fast trains by the three U. S. 
rivals running west out of Chicago: the Chicago, Burlington & Quincy, 
the Chicago, Milwaukee & St. Paul and the Chicago & Northwestern. 

The Burlington brought out its much publicized Diesel-electric Zephyr 
twins, This was followed by Milwaukee’s light oil-burning, steam-powered, 
stream-lined Hiawathas. A short time previous, the Western had put into 
service the last word in conven-O——-——-????}}®}®" 


tional steam trains known as the Welland Debt Service 


“400.” The latter was specially built ; re ghee 
and designed to compete with the Maintained in Full 
City of Welland, Ont., has main- 


Diesel and light stream-lined rivals. : 
tained full interest, principal, and 


Maximum speeds exceeding 100 
miles per hour are possible with the| sinking fund service on its deben- 


three types and the regular run- 
ning schedules call for approximate- 
ly 60 miles per hour. 


Canadians Can. Make Them 
It is probable that the Canadian 
National and. Canadian Pacific rail- 
ways could both condition their 
best locomotives to give similar per- 
formances to the “400.”. Four other 


(Continued on’ page 3) 


ture debt. This information is pub- 
lished in correction an error in 
last week’s government and muni- 
cipal issue of The Post which stated 
wrongly that Welland is in default. 

The city has a debenture debt of 
$2,076,012, against which there are 
sinking funds of $412,558. Compared 
with the 1934 tax levy of $459,840, 
total oe of taxes amounted to 


More Social Control Meets 
«-~ Approval. ef Economist 


BY STAFF EDITOR - : ! 

. KINGSTON. .— Speakers at the, orders,” self-government in indus- 
last week's conference of the Can-| tryiand so forth, he contended. 
adian Political Science Association| He argued that such a policy 
turned sharply to the “left” here last} would not necessarily - increase 
week in-discussion of the Price} “rigidities* in our present system 
Spread Commission report. since previous attempts at control 

“From the. economic. viewpoint,| had been on a temporary basis. “A 
social control of business must be} permanent plan of social ‘control 
extended and made a. permanent| would be easier to operate and more 
part of our. system,” said Professor | flexible.” 
Kenneth W. Taylor of MacMaster; “The report is an- excellent ex- 
University in leading the discussion.| ample of how an economic investi- 
We must accept this new policy and} gation ought not to be undertaken,” 
devise proper controls in the form] he remarked. “It was an invitation 
of publicity, “cease and desist to sensationalism.” 


50c. on Dollar 
Soon to be Paid 
Chomedy Bonds 


Proposal for holders of the eight 
per cent income bonds of Chomedy 
Apartments, Montreal, to be paid off 
at 50 cents on the dollar, has been 
accepted by directors, shareholders 
and bondholders. 

Disbursement. of 50 cents on the 
dollar of face value of bonds is ex- 
pected to be made through the trus- 
tee, Montreal Trust Co., in the very 
near future. Since $210,000 of bonds 
are outstanding, $105,000 will be dis- 
tributed to holders. 

The scheme was approved and 
recommended by directors prior to 
the meeting of shareholders on May 
29. Shareholders then accepted the 
plan. Instead of calling’a meeting of 
bondholders, they were asked to de- 
posit bonds with the Montreal Trust 
Co. and to signify their approval by 
letter. By May 29 the trustee had re- 
ceived deposits of more than the 
€$2/3 per cent of bonds necessary 
for acceptance of the payment, 


Hamilton Cotton Pays 
Full Preferred Rate 


Hamilton Cotton Co, will pay on 
July 1 a dividend of 50 cents a share 
on the $2 convertible cumulative 
preferred stock of $30 par value, 
making $1 a share paid to date in 
935. Dividends had not been paid 
since 1931, but earnings in 1934 of 
$6.25 a share after the severe experi- 
ence of the depression were the best 
shown since 1928. . 

Arrears at the end of 1934 amount- 
ed to $114,072 on $600,000 of out- 
standing stock, and that is still the 
situation. There was a bank loan of 
$230,000 at the end of 1934. 


C.G. M. M. For Sale 
But Bids Scarce 3 


Frost Steel & Wire - ° 


Pays Pref. Dividend 

From Our Own Correspondent 

MONTREAL. 
& Wire Co. earned $22,07 
year ended October 31,'1934, it has 
paid two quarterly dividends of 
$1.75 a share on $841,000 of first pre- 
ferred 7 per cent shares, or a total 
of $29,435. The last fiscal year had 
included deficit operations for the 
first four months, business improv- 
ing in March, 1934. 

Prospects for 1935 are believed to 
be better. / 


Further Progn 


Canadian Pacific Plans 


in Dark as to Ottawa 
Plan oe 


BACK LOG MOUNTS 


Many Large Economies 
‘Claimed Possible With — 
Modern Engines and 
Rolling Stock 


‘Locomotive and car companies 
have received no word as yet of 
how. the $15 million of equipment 
orders, which the Dominion Gov- 
ernment has agreed to guarantee, 
are to be distributed among various 
companies by the. Canadian. Rail- 
ways. Authorities at Ottawa state 
that such orders are entirely up to 
the railway companies which know 
what they want. No intimation has 
come to car or locomotive com- 
panies ag yet as to what will be 
done,” Railways will do part of the 
work themselves, 

William Casey, president and gen- 
eral manager of Canadian Loco- 
motive Co. at the annual meeting 
on March 14 referred to the fact 
that. no locomotives have been 
bought in Canada since June, 1930. 
He thought that the time cannot be 
far off. when such purchases will 
be absolutely necessary. 

: Not Safe to Defer 

Asked by The Financial Post 
further to explain this ‘statement 
Mr. Casey says, “There are 5,200 
locomotives in Canada. If com- 
panies wrote off depreciation at only 
2 per cent a year this would mean 
that 100 locomotives a year at least 
should. be. built for Canadian rail- 
roads. That works out at a backlog 
of 500 locomotives needed since June 
30,.1930,. The need has been less in 
depression years because of greatly 
reduced traffic and more efficient 
use of locomotives and rolling stock 


the employment given aque 
ment orders state that every loco- 
motive ordered can’ employ 50 men 
for a year, every passenger car 17 
men and every freight one man for 
a year if one estimates all employ- 
ment given ‘back to the sources of 
raw materials. ; 
‘In: the United States it is calcu- 
lated by R. P. Cooke in the Wall St. 
Journal that of 47,000 engines owned 
by Class 1 railroads 61 per cent are 
more thah 20 years old with oper- 
ating costs 30 to 40 per cent higher 
than modern engines. Of the re- 
mainder 6,600 will go into the 20- 
year class by 1940. This number 
will have to be bought in the next 
five years to keep only 30 per cent 
less than 20 years old. 

If this estimate were applied to 
Canada it would appear. that Mr. 
Casey’s estimate of locomotives 
needed “would have-to ‘be revised 
upwards. A railway.man with ex- 
pert knowledge going over 30 years 
states that 25 years is the effective 
life for Canatlian cars though he 
states that locomotives 25 years old 
are. still. giving’ excellent service. 
But. he thinks that economy would 
result in scrapping such locomotives 
in favor:of modern ones. 


ostications 


From Parliament. Hill 


This week’s crop of political 
rumors was no less bountiful than 
that of last week. Ottawa, Montreal 
and Toronto gossips had these stories 
on their tongues, in addition to the 
ones reported a week ago: 

Mr. Bennett still thinks he has 
persuaded Mr. Meighen to take over 
2 prime 
advised by his friends against such 


a procedure. 

Mr. Bennett will quit after the 
session, but before the election, if 
Mr. Meighen accedes to his pleas. 
Otherwise he will carry on. 

If Mr. Bennett is forced to stick, 
Hon..W. D. Herridge may be brought 
home from Washington to lead the 
Tory fight in the country while Mr. 
Bennett carries on a campaign over 
the radio.. A Conservative victory 


1926 election charge that Mr. Stevens 
helped to sell oil stock, Mr. Stevens 
has his affidavits of denial ready to 


present. 

Mr. Stevens has been surprised 
that certain big corporations, whom 
he attacked, have not attempted to 
“get” him and his feelings toward 
them have in consequence mellowed. 
But he is bitter about others that 
have attacked him. 

The government is no nearer a 
wheat policy than ever. Mr, McFar- 
land’s’ illness has made the crisis 
obvious. Some politicians who have 
not previously studied the wheat 

are shocked by the revela- 


—Drawn for The Financial Post by R. Kaell, 


STILL THE RIDDLE OF THE SPHINX 


Canada Bread Plan 


Faces Sure Defeat 
From B Preferred 


own. 


New dealism at Ottawa is expected 
to swell the ranks of lobbyists. An 
inside analysis of wire pulling shows 
why business men should do their 
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: 


and Grain Board Le; ‘3 
tion Facing Government / 


From Our Own Correspondent = 


OTTAWA.—With John L 


land, government wheat admii is 


trator, sick im a Winnipeg hospits 
the future wheat policy of the gov 
ernment remains in doubt. 

This doubt has not been ¢ 
pated by the visit to the capital 
a delegation representing the 
nipeg Grain Exchange. It is 
to continue until Premier R. B. Bas 
nett can assemble the various piet 
of the wheat jig-saw puzzle. 
arrive at a decision. 


Five Factors 


Key ae 
There Se ee at 


situation now confronting 
istry. Some of them are fully @ 
closed; others are unknown to 
public and, possibly, to the . 


Carry-over High 
1, There is the growing sef 
ness of the problem. Failure to. 


ment, 


wheat has brought the country fae 


to face with the fact that the ca 


Tn 


Entire Reorganization Can 
be Turned Down by 
One Group 


PRAISE CARLISLE 


Committee for B Pref. Gives 
C. H. Carlisle Full Credit 
for Helping Company, . 
But Objects to Terms. 


-of reorganization for -the 
cai stock of Canada Bread Co. 
is expected to be defeated by vote 


held at Toronto on June 20. 

This would mean that the whole 
plan would be get aside, although 
holders of first preferred and com- 
mon shares favor the reorganization 
proposals, 

. Dissatisfaction of the committee 
for class B shareholders is chiefly 
with the terms of the proposed re- 
organization. The management of 
the company under C. H. Carlisle, 
president, is conceded to have lifted 
the company from the sloughs of 
despond. “I take off my hat to what 
Mr. Carlisle has done for the com- 
pany,” one prominent opponent of 
the reorganization remarked to The 
Financial Post. 

Take It or Leave It 

There appears to be no campaign 
to have B shareholders adopt the 
reorganization proposals made by 
Mr. Carlisle. It seems to be a “take- 
it-or-leave-it” proposition. 

As yet there does not appear to 
be much likelihood of concessions 
being made to holders of B pre- 
ferred shares which would lead to 
adoption of a modified plan or re- 
organization at the special meeting. 


main as it is at present; namely: 


Bread Share Capital 
-» non-cumulative, 


Canada Bread Pays 
k Borrowings 


Canada Bread Co. will prob- 
ably finish its fiscal: year at 
June 30 without any bank bor- 
rowings in its balance sheet, 
The. Financial Post . under- 
stands. This improvement is 
due chiefly to increased earn- 


odd forecast by Mr. McFarland 
months ago, And on top of this 
is the prospect. of a normal f 


Inflation in U. S. 
An American inflationary move- 
ment would affect Canada more than 
any other country. How and why 


inflation may come to Uncle Sam. 
. Page & 


The Forgotten Man 


Price Spreads majority_report may persisten 
not give adequate consideration to| week that he proposes to . 


McFarland 


heart condition very similar to thi 
of Mr. Bennett. There have 1 


the importance of consumers in the 
At March 31, 1935, the com- Some., under- 
had a bank loan of »: the 


com with 


PRICES REDUCED 
TO CLEAR STOCKS 
Leading ~ Manufacturers 


Announce Cut of About 
12 Per Cent 
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’ Cariboo Gold Quarts 
Dogged faith of three mining. men 
has been rewarded in production of 
gold at this B.C. mine. Progress of 
the mine after years of setbacks. 
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N.R.A. Aftermath 
Sudden death-of Mr. Roosevelt's. pet 
blue eagle means that over 700 codes 
are just scraps of paper. Dr. Gaines 

Leading Canadian tire manufac-| T. Cartinhour analyzes the signifi- 
turers announced a cut of approxi-| cance of it all. Page 6 


i ree 
> ; r im 


the impression that halire nae nop 
eee Te Seay S08 BP ; 


B, Ramsay, chairman of the Board: : 


7 


¥. 
of Grain Commissioners, is 
tly ntle 6 : 


Y oe a ‘ ’ 
i ee eS 


ri 


; hat he may yet be able 

3. There is the grain board logis 
tion: now standing at the : 
stage on the Commons’ order 5 

4. The question of futures t 


grading of Garnet wheat is 
again being considered. : 


Situation Critical ; 

The failure of, Mr. McFarland 
sell wheat and the prospect 

large harvest this fall complicate 

entire problem. It is generally. 


mately 12 per cent on third line 
tires effective June 1. A representa- 
tive list shows $7.25 down to 
$6.35, $8.75 lowered to $7.75, and 
$9.50 reduced to $8.40. 

Only On Third Line 

These prices -are only good on 
tires in thé cheaper third line price 
bracket. No change has-been made 
on standard one and two line makes. 
But this latest drop widens the price 
gap by about 25 per cent een 
second and third line prices. 

The slash is the same’on all third 
line styles produced by leading 
manufacturers. A few lines of truck 
tires also are included, with the de- 

t 11 per cent. 


Reasons For Drop 


Chief reason for the.drop, The 
Financial Post understands, is the 
fact that dealers are generally 


made to force wheat out in thes 
eight weeks, a national wheat b 


Policy Loans 
6. will be inevitable. ae 


Major changes have been made in 
pending Dominion legislation on life 
insurance policy loans. An intro- 
spective report for agents,: policy- 
holders and life officials. Page 10 


means could be cut below 100 
lion bushels before the new cra 
comes on the market, it might w 
be possible to let the Winnipeg m 
ket ore ee Peer hope for a 

4 sonably g price. 
Investors’ Index 


Can. Bread reorganization . 
doubtful : 
Traders Finance reorganizes .... 


175 millions or more and the 


1 | the impossibility of restoring ¢ 
market conditions is obvious. « 


4 would, politically, be safe or- 
The only way out, it is de 
will be for the government, wh 

1.| Conservative or Liberal, to. t 
the new burden’ of the 1935 

ing farmers a reasonable” 


, 


re 
ore 


pay : 
and ee to liquidate at’ aC =} 


future date. 


5| Can. Commodity Elects. 


he 
wormaumoow 


se 


. i 5 * 
. SePee tere reeset esseeenen 
See e ee ee eer meneeeee Peter eeee . 
es ; 
eed nee Comer eet bem ivegineecent 


deluge, it is said, would drive prices” 


down below the point where dt 


this year of perhaps 400. million” 
bushels, ae 
2. Mr. McFarland is sick with = 


t rumors current here this 


lieved that unless every effortsim: 


If the carry-over by any possible: 


But if the government is holg ing 
crop comes tumbling in on top ofa 












is the best that can be devised, it is ignored tie remonsibiay <0, Page| Se Peres: in rT et 

at least worthy of very serious con~« monopoly. | +o ae 

sideration. In the meantime it is} The ine ay eiedaapened | Tae etienee lotenial Reovones F<: 
But it 









¢ } 


r 
‘ 

¢ 
”% 























































3 absolutely imperative that steps be | was for some time well administered was @ 
7 taken both at Ottawa and Winnipeg | under’the registrar but during the caused aban Giithanet 
. = to facilitate in every. possible way | depression years . politicians have} when it was alive and provided at 
at Canada’s most pressing single prob- been losing their faith in competi- a shock when it was suddenly 
4 lem—the sale of wheat. ‘tion and gaining a’respect for com-/ that it would have been better if it 
iN a p-¢ bination, and the act has been almost /naq never been put on the United 
i New Powers For dormant. It is a good act as it stands| states statute books. 
4h Tariff Board now and if its enforcement can be] OG. own cabinet seems to be rely- 
et and longing for a rigid system of| apie am, 
aed Congress relied upon the president | wan Court of Appeal. 
q. governmental control of business There will be some additional when it passed the Patman soldiers’ that all the enabling legislation pres- 
2 jwill be disappointed that the new/ regulation of business in Canada a5/ponus bill. ‘The last few. wavering|ently supporting such Dominion 
Federal Trade Commission is to be! 9 ‘result of this year’s legislative) Qongressmen who voted for the bill| statutes as the Marketing Act and 
merely an enlargement of the Tariff! crop. Some business men may fear] 244 gave it its majority did so the Industrial Disputes Act., to cite 
Board. the measures undertaken because | because they were sure the president | Ut two, is imperilled. 
Despite the large-scale programme) they represent in principle the opeD-| would veto it. Thus they shifted to. Part of New Deal 
of regimentation outlined on the/ ing wedge. A few of the measures the president the responsibility of The Livestock and 
Price Spreads Report, and despite! ,re likely to prove mischievous in making the unpleasant decision they Products Act was amen 
ther drastic promises im- an and again this year, an 
his own rather pr operation because of the sheer were sent to Congress to make, ‘a part of the “New Deal” for agri- 
es cream and ton. Tail- made in January, Mr. Bennett imhis| practicability of attempting to con- «+ ° _ feulture, The 1935 amendments, for 
ee ered of ol-woel im New Deal legislation is not really trol the details of business, even ; example, in part, the 
: ported English flannel, expanding very greatly state regu-| when government undertakes the [= IS a very unhealthy situation | price Spreads report. all 
at lation of business. Most of the/ control’ of only a few of those| = that prevails in Canada, The de-| grading and regulating of stock- 
tT measures presented to parliament} details, cisions that must be made concern- | yards are done under this act. 
be represent a strengthening or refine- Ae ing the successive steps in the legis-| The Saskatchewan 1 
a. . Striped Flannels $6.50 to ment of existing laws that have been lative promotion of a larger degree | passed seentieg teen PP wnt 
4 $12.50. inadequately enforced. This applies, | First Step of social justice are not being con-| terms: It Snr aon ae 
rs lite wheal isa iadlonehee ae seman, ‘ty ener see | Ie Reserm . %3. a jain . ae. within the legislative author- 
‘ ec nee garding weights and measures gn er the one/ .;.” and outside that 
ranges of other sports misleading advertising. Mchaias Wee Sek eae of . jurisdiction. This. makes far ity es paarinet & 6 ee 


















clothes and invite you 
to call and see our 


selection. 


introduced into Parliament this legislation that is not only ill-con- 


discounts and allowances, a measure 


the Dominion has the power to pass 


i aRe 


workable in operation. 
OF 8 ; point “Is it legal?” modification of our constitution.| ment.” This 







the Combines Act and responsi-| makes for political and | revision of the British North Amer-/| ut 
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Dominion laws governing the con-| that a certain form of governmental | $0cial legislation, just as it is a para- the three judges. Sir 










DA BREAD PLAN who are backing this plan,” states 
to B share- 
BACES SURE DEFEAT. | © Setter ot the commilies © 
FROM B PREFERRED In a later letter, the ree 
: states that “in view of Mr. - 
_ {Continued from page 1) lisle’s pessimistic view of the com- 
dian Ltée., operated to supply pany’s future” the committee is pre- 
ach Canadian consumers, still| pared to forego the proposed in- 
ts under that name. Losses re-| crease in the participating feature 
from its separate operation,! on the B shares. ° 
eliminated. 


nave Carlisle Gives Views 


7 ‘The protecti commi In a letter to all shareholders, 

‘fe of Class D pealared at oe C. H. Carlisle advanced seven reas- 

3 expected to command ough | ons for proposing a capital revision. 

= votes at the meeting to be held. June| These are summarized: ; 
20 to turn down the whole reorgani- . 1, oan issue in rela- 

; ecessary .| tion to e ; 

oe i 4 pwn yoann 2. Excessive plant and property 















































danger of government by one-eyed 

men.” (H. A, Innis, Toronto) 
“What are our objectives? Is it a 

common standard of living or merely 


EAST AND WEST 
CLAIMS HEARD 
BY ECONOMIST 


Political Science Associa- 



























Intelligent co-ordination is the great 
problem of the present generation 
of social scientists.” (H. A. Innis) 






























There is, of course, some new have the force of law in Saskatche- 
legislative control such as the ee nk aoe a eatie sidered from fhe practical standpoint | wan, and, wttioes oe gc ; mates 
i to standardize but that is likewise uncertain from | by the legislature of Saskatchewan, 
ee: See the most attention is whether or not | ut that 6 Meewise shall be and remain in full foree and 
i ° effect therein to tents and pur- 
which is almost certain to prove UN-) 14 sntorce it.. The question “Is it) We are hardly pron to wae of | poses whatsoever, until the same is 
/ | good?” is forgotten as we ponder the | the unhealthy situation out @/repealea by the Dominion parlia- 


is used in 


: phraseology 
eee the administration of Now, such a situation obviously This makes the question of the/ nearly all provincial enabling stat- 


es. 
j ica Act the amount one in all| The-.court’s decision is not unani- 
bility for the enforcement of other! bad law. Business men who know par Bete, sho ae tone ad 


Frederick 


trol of business under the Tariff] control, if legal and binding, would|™ount question in regard ’to the . ae , 
Board seems a simple and expedi-| be very bad for the nation, do not| simplification of our governmental | Haultain, chist Justice of the Prov 
ent manner of experimenting on a/| bother to protest because they rely system with its wasteful duplication The judgment nullifies the Sas- 
small scale in a field where the/upon the unconstitutionality of the | °f activities and costs. katchewan enabling act on the 
Price Spreads Report recommended | legislation providing for it. There] The really courageous statesman | ground that it is merely an attempt 
revolutionary changes. is a-temptation for the government, will be not the one who goes through | to give a jurisdiction to the Domin- 
Few combines could flourish in| especially ‘in these immediate pre-| the motions of giving Canada a New | ion which it ees P wgma- dry ré 
Canada were it not for the tariff.| election days, to draft bills that it|Deal of. questionable character, but is eae y aha ct, 
When the Tariff Board’ was given | does not believe in, even’that it must|the one who will take his political This says. ene oman eae 
authority to investigate the growth|know would be mischievous in/life in his hands and make construc-| +. done. The authority of the Privy 
of-monopoly behind walls of protec-| operation, because it realizes that| tive moves toward a revision and | Coyncil is cited in the following quo- 
tion, the Financial Post hailed the| the courts will probably keep the} modernization of our out-of-date/ tation from a judgment delivered in 
move as a forward step. In actual' laws from becoming operative. constitution. 1899:—"The Dominion cannot give 
: jurisdiction or leave jurisdiction 

with the province, The provincial 

RETAIL PRICES , parliament cannot give legislative 
jurisdiction to the Dominion parlia- 


ELECTRIC BULBS | @*" 1, sow in Dount 


to do the best we can and achieve . 
The net result of the judgment, de- 
the best possible future for Canada? TO BE LOWERED livered at Regina. within. the , 


—_— fortnight, is to throw grave doubt on 
Recent Drop in U.S, | the constitutionality of all Dominion 


and in 


eeting investments. ° “Sectionalism is a study for philo- : en enactments which rely upon provin- 
pawe mm “ me ™ 3. Write-up of $930,578 in assets tion Stages 3-day Debate sophical discussion; féderalism is a coe to Be F ol me et perme 5 ssintid vaed 
4s believed: that the committee| bY 1923 appraisal not justified and on Federalism technological matter.” (H. A. Innis) owed Here constitutional: questions, arose from 



















































“Mr. Beatty’s fertile, unpopulated 


B share proposed to be written down. 
7 cong m gettting he areas of the west are just another 


ste from 4, Overexpansion in the industry. 
Rice tttn cammitantie | 8 Bred seeumnion ba sop 
. since . 
; iepenati ot Seashore clean 6. More home baking and small 
il, Mills & Price; A. W. Holmested | bakery competition. , 
'Holmested & Sutton; A. Montye| 7- Bread for indigents sells at low 
5 prices. ' 
; ee oe Penmaes Further, Mr. Carlisle points out 
‘The reorganization plan sponsored | that some $900,000 will be required 
C. H. Carlisle, president of the| in 1941 to retire the company’s 
company, proposes these major| >onds, which stood at $967,800 at 
changes: March 31, 1935. Suspension of divi- 
Reduction of capital by $1,250,- dentis is necessary while building 
by reducing the par value of| UP Teserves, he says, in pointing to 
Shares to $50 from $100. The pro-| the permanence of the loss of un- 
new B shares to ‘be callable — dividends which are non-cum- 
100, instead of 110, and entitled | W@"'ve. 
$100 a share in liquidation. Commends Scheme a 
2. Alteration of the annual divi-| “The plan,” says Mr. Carlisle’s 
| @end on B shares from $7 a share, | letter, “permits an earlier return to 
om ulative, to $2.50 a share,| dividends; it safeguards the divi- 
tive. dends on both first preference and 
Change participation feature of | class. B preferred shares; it provides 
shares. Present participation:| an cpportunity to build up reserve 
87% cents a share on common, | for bond liquidation and puts your 
is entitled to half, and common | company on a sound business basis.” 
> half, any further disbursements.| Mr. Carlisle has stated that he has 
participation: after 20/no financial interest in any of the 
ts a share on common, B would | company’s stocks and that his main 
© entitled to three-fifths of any fur-| aim is to get it on a sound financial 
disbursement, and common to/| basis. Although earnings have im- 
ifths. proved, he states that there is still 
Alteration of. dividend on first| an excessive drain on these earn- 
rence shares from $7 a share,| ings due to overcapitalization and 
hon-cumulative, to $5 a share cum-| carrying charges on non-productive 
‘lative to Aug. 1, 1941; thereafter | property. 
share cumulative. The pro- . 


$6 2 carer 
: sed new first preference shares 
40 be callable at 110 instead of at| Saskatchewan Shuns 


No change in common shares. B. C.’s Lead on Debt Act 


Complaints of B Preferred Saskatchewan will not follow the 
“Tenor of complaints of the com-| ¢x#mple of British Columbia, in 

tee for holders, of B preferred | t@king court action to contest issues 
bares is that bisection of-the par| 2"ising from the workings of the 
and the proposed cut in the| Federal Farmers Creditors Arrange- 
ldend rate are drastic; common| ment Act, according to announce- 
it is stated, would be pro-| ment by Hon. T. C. Davis, attorney- 
a. “Due to the fact that it is| general. 

atly ~préposed to: protect the; British Columbia is opposing the 
nen shares in every way, the| writing down, through the work- 
sion is inescapable that there/| ing of the act, of debts-owed to the 
pnflict of interest among those province. 






By STAFF EDITOR 


KINGSTON.—Professors of social 
and political economy rubbed 
shoulders here last week with his- 
torians, students and a smattering of 
“experts” from many walks of life. 
Warm summer sun and quiet hos- 
pitality of the Limestone University 
made a peaceful setting for . the 
annual conference of the Canadian 
Political Science Association. This 
year’s president was Grain Commis- 
sioner D. A. MacGibbon, while for 
next year the association chose Chief 
Statistician R. H. Coats, of Ottawa, to 
head their body. 


Sectionalism Gets Airing 


Chief topic for discussion was 
“Federalism.” Thus for three days 
spokesmen for Canada’s “depressed” 
areas put forward social, economic 
and legal viewpoints as to whether 
Canada still had anything worth 
calling a future as a “federal” state 
or whether we should submit to the 
“inevitable,” and parcel the Domin- 
ion back into its original geographic 
units. The meeting proved a fine 
sounding board for “sectionalism” 
with Professor W. A. Carrothers, 
chief brain-truster of the British Col- 
umbia Economic Council as a worthy 
proponent of Pacific Coast viewpoint, 
and Prof. R. McQueen of Saskatche- 
wan bringing bright, bitter argu- 
ments for the Prairie Provinces. The 
Maritimes were well represented, 
with honors going to Norman McL. 
Rogers, whose original brief (last 
year) on “what the tariff has cost 
Nova Scotia,” was generally cred- 
ited as being the starting gun in 
what is now a Dominion-wide con- 
troversy. 


Highlights of Discussion 
Highlights of the discussion 
seemed to be: (1) That there is a 
sad lack of sound knowledge and in- 
formation, particularly on such 
popular topics as tariff incidence 
between the provinces, (2) General 
disagreement as to whether the 
problem had its genesis in social, 

legal, class or economic roots. 
To those who participated the 
meeting was productive of a better 


















complete equanimity at railway. de-|The Financial Post understands, 



















“We must look at this problem as | ing the announcement 

















inces nor the federal government | which, as proposed by Hon. H. H. 
can tackle because of legal difficul- | Stevens, would have enabled prices | Council. 
ties.” (Brooke Claxton) to be fixed under the Patent Act, 






































about this matter. We are giving it 
exhaustive study and attention.” 
(W. A. Carrothers, B.C.) 

“Behind discussion of compensa- 
— to mee suffering from federal 
policies lies the assumption that , 
Ottawa can raise the necessary rev-| Claims that these manufacturers, and | mature August 1, 1947. 
enue. Existing conditions make this| Principally Canadian General Elec- a 
doubtful.” (D. C. MeGregor, To- 
ronto) 


Other topics discussed by the con- 
ference at round table meetings in- 
cluded: Canada’s wheat problem; the 













Canadian Westinghouse, Canadian fering $2,300,000 of 4% 








ore patent act, boost prices unduly 




















































































ance; the Natural Products Market- 


that the patent office has full . | Holders . of 
ing Act; the pulp and paper indus- ae 























and the Price Spreads report on|Canada can be largely attributed 
page 1. to smaller volume of production, 
heavier distributing costs, and ab- 
sence of cut-throat competition. 
Manufacturers also state that these ’ 
patents have been the principal 
means of protecting the Canadian 
consumer. 













Shawinigan Generation 
Moves Steadily Higher 
From Our Own Correspondent 
MONTREAL.—Shawinigan Water 
& Power Co. shows in a compilation C. G. E. Position 
the weekly kw.h. generated since} .Camadian General Electric is 
the outset of 1934, week by week.|#lleged to control the patents of 
In the first week of 1934 it gener-| ¢lectrig bulbs in Canada, Westing- 
ated 493 million kw.h., made up of| house, Solex, Laco and Service 
8.7 million kw-h, boiler and 40.6 mil- | Lamp are also all licensees of C.G.E. 
lion firm. In the first week of 1935} , AB International cartel was stated 
it generated 65.8 million kw.h. of| tO exist in respect to sales territor- 
which 22.4 million kw.h. was boiler | 1¢s a8 well as in patents and “trade 
and 43.4 million kw.h, firm. secrets.” Mr. Stevens quoted from 


This in turn had grown uitil 
in the week ended May 18 it gen- 
erated a total of 79.7 million kw.h. 
of which 32.6 million was for boil- 
ers and 47.1 million kw.h. firm, This 





























































ommission on the operations ‘of 
this cartel which says that “in the 
case of -light bulbs in so far as 










that “sectionalism” is much more 
than a word to hundreds of thou- 





patents which are owned by the 

















cluded: 


“Imperialism has emasculated 
nationalism in Canada.” .(W. M. 
Whitelaw, McGill 

“Canada did not begin with a true 
federal set-up; she acquired it by the 
grace of the B.N.A. Act and “con- 
ventions.” (N. Mcl:. Rogers, Queen’s) 

“The demands of sectionalism in 
a federation are a depression prob- 
lem.” (V. W. Bladen, Toronto) 

“I plead for a philosophical view- 
point and recognition of ‘equality’ 
on the basis of a uniform standart 
of living.” (Prof, Bladen) 

“Representation » by population 
perpetuates the original weakness of 
federal union, We need a new prin- 
ciple—for instance that of ‘social 
need’.” (D. C. Harvey, Halifax) 

“The problem will not be solved 
without a redistribution of constitu- 
tional powers, particularly .respect- 
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ELGIN HOUSE 
‘MUSKOKA, CANADA 
opens for the Summer 

; Sécson on June 8th 
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fisherman and exploited~not be- 
oe cause he is a Nova Scotian.” (F, H. 


ootafneempe °c aaa Underhill, Toronto) 
§ FFOUSE LIMITED, LAKE JOSEPH, MUSKOKA, O “Mathematical calculations limit 
ee ) the eld too greatly. ‘There is grave 
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for suit for infringement of business? 
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“British Columbia is very serious | has now been withdrawn. Offer $2,300,000 of 414’s 


Mr. Stevens says that four com- anil: 
panies, Canadian General Electric, nein oy ppt 


tric, threatened suits under the eres eas op 
patent act against those dealers who | annual payment of $50,200 from the 
imported foreign bulbs. city of Montreal over the 20 years 
State Charges Untrye ending 1961, The purpose of the 
Manufacturers claim, however, | issue is to re-finance two 5% per 
Price Spreads report; social insur-|that the charges are untrue, and| Cent loans bg Aug. 1, ,1936. 
c e's of 1940 can ex- 

ticulars on the conditions discussed | Change fheir bonds at 102 for the 
try. The wheat discussion is re-| by Mr. Stevens. new issué at 100. The 5% per cent 
ported in a special article on page 13/ It is stated that higher prices in| bonds due 1941 will be taken at 101. 


~ 


Canadians, it is rumored will — origins. ee is a wee 
Canadian myth—the west is not pre- | $00n be offered lower prices on | similarity ere to the stumbling 
pared to put its future in the Hands 7G — ee easier fale ray ® ba 2 —— eee 
!' i i es, . ° 
of railway executives. It looks with Pp S Chickens.) kein. that ju ‘om 
ficits as a quid pro quo for the tariff.” | Will shortly be followed here, -~ _| PO provided. the case. 
(R. McQueen, Meal ehettewan> : Leading manufacturers were plan- | A certain. Mr. Zaslavsky, Winnipeg, 
of the new | Produce déaler, bought three cases 
a whole.” (D, MacGibbon) prices about September 1, Recent | of.ungraded eggs at Kamsak, Sask. 
“We are in a constitutional mess. | developments, however, are stated | He was prosecuted, convicted and. 
There seem to be jobs to be done| to have had the effect of hurrying | fined $25. An appeal was taken and,. 


; Z the changes. Th no doubt, the Liltimate destination of 
in Canada which neither the prov- | UP ng e legislation the litigation will. be. the Privy 


pital 
of- 
o cent 
Laco, and Service Lamp, by the use | debentures .of L/Hopital St. Luc de 


_e Montreal, dated. Aug. -1, 1985. 
also stop ' importations.. He} bonds © are offered” at 100, and 


These handsome. Fri- 












































. SUPREMACY 


HANDKERCHIEFS 


25c each 
4 for 51: 


do men prefer Simpson Supremacy handkerchiefs? 
“Recbees, although they're a | and smooth, they're 
firmly woven from pure Irish linen. They're bleached 
snowy white. They're a generous size, and they have 
V> or % inch hems. At 25¢ each,’ or 4 for $1. 


Street Floor — Queen Street 


SIMPSONS 


TORONTO, - CANADA 





Canadia : rted down somewhat due to con- 
- Cottons Awaits sitions mentioned. Bonds redeemed 


End of U. Ss. Uncertainty on July:2-will not be replaced, Mr. 
From Our Own Correspondent Dawson said. The regular quarterly 


ivi ed mmon 
MONTREAL. At the annuallsiocks were decared. 
m ‘ . . 
Dawson, president of the company, ————————= 
said that cotton stocks in Canada| , Metal Prices 
are low. This favorable position etal Price 
‘was somewhat offset by the’ United | ————_—_>>> 
States Government's artificial inter- See) Sette eane és 
wae with prices AF ogy > Copper: Electrolytic spot and future, %. 
inventory position was ob-| Silver: 72'4c. 
scured by the United States uncer- Jeeter—pene — 
tainty. With that factor removed, rr Be 
the prospects for 1935 might be sat-| Copper: Resse iss 10d. fais 6 I 
isfactory. R. G. Tolmie, general} rin: spot, 226 i7s 6d; future, £221 7s 64. 
manager, stated that an improve- Leeds: Spot, sis 17s 6d; future. £13 17s 6d. 
: ° ; tuture, Ss. 

eis Sak eld | Sr sn 

oic: le 
common dividends t er. Cansée—Jane 6— 

Business in April and May was re- Geld: $34.95. 
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Turnon the Cold. 


the report of the investigation made ? | : 
by the United States Federal Trade| : AND Worx IN Gomronrr 


ee of i ag ce gh pe was om nlgdest point of the 17 eee Benet ne ee How much is your efficiency clean and dehumidify the air — 
point; to those who looked on from | mon under review. ; man m : “2 4s 
the’ sidelines—a keen realization or sell in Canada without being mA worth to you — to: your banishing heat, pollen, dust and 


excess moisture. Think what this 


sands of Canadians—particularly larger organization.” se ae means to your comfort — your 
after five years of depression. Hardware dealers are disturbed Eeigideice. pnd General Motors business efficiency all summer long. 
Typical opinions expressed, in-| _V-‘T. Haney, of the Rolland Paper| by this latest outburst from Mr. engineers have made air condition- 


Co. Ltd. died in Toronto on May |Stevens., They claim electric light ing economical and completely Frigidaire, the world’s leading 
ti self-contained. You can have a manufacturer of refrigeration 
Pa ve Frigidaire Air equipment, makes a com- 
i or a small 
‘down, payment with the 
balance on easy monthly 
ihey: nl enalp be 
an : 
male ne 


plete line of air condi- 
tioning for all types of 
buildings—homes, offices 
and stores. Ask your 
local Frigidaire dealer or 
write to Frigidaire 
Corporation, 35 Fraser 
Avenue, Toronto, Ont. 
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Imperial! Trust 
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CANADIAN PACIFIC PLANS 
NEW HIGH SPEED TRAINS 
FOR SELECTED ROUTES 


(Continued from. page .1) 
Western Pacific type locomotives of 
the E-2 class have been taken into 
the Chicago shdps and conditioned 
for high speed service at a cost of 
$14,000 per iocomotive. Higher 
stéam pressure was secured, larger 
driving wheels substit and the 
locomotive converted from coal to 
oil-burning to avoid the need of 
making stops for fuel. 

In the car Shops of the Canadian 
pailway companies, the plants of the 
car, locomotive and railway equip- 
ment companies and of the big elec- 
tric and steel companies, can be 
found all the skill and materials 


needed to make any of the néw/>» 


trains. The question is only to find 
the right basic type and to adapt it 
to Canadian conditions. 


i Still Use Coal 


Sir Edward Beatty makes oinin 
that developments in the direction 
of stream-line trains do not involve 
any diminution in the importance of 


' coal as fuel. He feels that the steam 


locomotive will remain the main 
reliance of Canadian railroads. He 
also gives quietus t® any hopes that 
the railroads will be able to absorb 
any huge surpluses of power by 
electrifying important sections of 
road. Diesel enginés will have a 
limited place in the railway scheme 
of things. 

S. J. Hungerford, president Can- 
adian National Railways, feels that 
the importance of stream-lined 
trains has been over-stressed. Con- 
sistent with economy, however, the 
National will strive in all its new 
purchases: for savings in weight of 
locometives and cars, without sacri- 
fice of strength and durability. (Mr. 
Hungerford’s views in detail will 
follow in a.second article next, 
week.) 


Weight Reduction Stressed 

Both presidents reminded the in- 
terviewer that research and inven- 
tion have always been active in the 
railway industry. Locomotives and 
cars have been going ‘to the scrap 
heap because of obsolescence ever 
since the first line was opened for 
traffic. Railroad orders have been 
the background of the heavy indus- 
tries because of this and they will 
continue to be. But those observers 
who are so misled by the spectacu- 
lar performances of new locomotives 
and stream-lined trains to. consider 
all present equipment obsolete are 
far afield. In solid attainments the 
Canadian roads are still well to the 
fore. 

Changing conditions will lead to 
emphasis in all new purchases on 
getting the dead-weight of trains 
down. The swift progress ‘made in 
the last decade with different steel, 
aluminum and copper alloys have 
made possible great savings in this 
direction. 

But the change over will not be 
made in three, four or five years-as 
many assume. The railroads of Can- 
ada at any rate will not burden 
themselves with huge capital costs 
especially as the equipment bought 
in the last 10 years could.scetcely 


Upper left is one of the streamlined 
“Twin Zephyrs” placed by the Bur- 
lington in regular service on the 431- 
mile journey from Chicago to the 
Twin Cities, Minn, These new trains 
are three-car articulated, stainless 
steel, Diesel ‘electric trains averag- 
ing 66.3 miles hourly with a fuel 
cost of about 1% cents a mile and 
with a top we of 90 ‘miles. They 
do the trip regularly in 6% hours 
compared with last year’s time for 
most trains of 10% hours. Each train 
weighs 225,000 pounds and seats 88 
passengers. It is air-conditioned and 
insulated. 


the lower end of the scale much 
equipment will go to the scrap heap 
while still mechanically efficient 
and not worn out. This will be done 
whenever and wherever demon- 
strated economies justify the change 
to more modern equipment. 


Railway Orders 

All -over the «continent railroad 
orders have at times made all the 
difference between times of good 
and bad business. One great rail« 
road in the United States followed 
the plan for years of saving the 
bulk of its orders for times of de- 
pression so as to help flatten the 
downward curve. In Canada suc- 
ceeding Dominion governments 
have besought the railroads to do 
likewise. Just recently the Do- 
minion government decided to guar- 
antee $15 millions in equipment 
certificates for railroad orders just 
because of the added employment 
that results. 

z Big Buyers 
Stream line trains are only one 


phase,. though. a most- spectacular- 


one of the trend to railway modern- 
ization. Ordinary dermands of the 
railways for supplies are immense. 

@Tailways support one seventh of 


be improved upon except ‘in the? 


direction of saving weight. Thirty 
years from now, however, there will 
be very little of present equipment 
on the railroads of Canada. Year 
after year, if freight rates and 
volume of traffic make the financial 
outlay advisable and possible, there 
will be a steady transformation. At 


MAKE CRITICISMS 
TRADERS FINANCE 
REORGANIZATION 


Completing Sel Scheme By 
Issue of rari orale 
Letters Patent 


Reorganization of Tr of Traders Finance 
Corp., which did not meet with‘ ap- 
proval of some holders of preferred 
shares, is virtually completed, Sup- 
plementary letters patent are being 
issued at Ottawa, under date of May 
22, providing for the capital changes 
effected. Shareholders finally passed 
a eee at meetings on April 


Chief complaint of some preferred 
shareholders is that the reorganiza- 
tion deprives them of part of their 
claims to dividends without adequ- 
ate compensation, while common 
shares make no sacrifice. 

Changes Resulting 

The reorganization effected these 
changes: 

Dividend rates on seven and eight 
per cent preferred shares reduced to 
@ix and seven per cent respectively. 

Arrears 
funded as follows: $24% a share on 
seven per cent preferred and $28 on 
eight per cent preferred convérted 
into dividend funding certificates. 
These carry dividends of $1 for each 
$24% and each $28 of face value re- 
spectively. The 57,543 shares of A 
and B common stock were not dis- 
turbed. 

The effect of the scheme is: (1) to 
wipe out arrears of dividends; (2) to 
substitute a non-cumulative divi- 
dend of $1 on each preferred share 
for the reduction of $1 a share. in 
cumulative dividend rate. 


Volume Higher 

One of the features of the situ- 
ation which irked some shareholders 
is that the company had substantial 
earnings in 1934, It is further note- 
worthy that new car financing 
amounted to $30.1 millions in 1934 
compared with $20.2 millions in 1933, 
This means more earnings for the 
company. The sharp jump of Ford 
car sales in Canada in 1935 is ex- 
pected to bolster earnings. Another 
indication of this is that new ‘car 
financing in Canada for the first 
four months of 1935 totalled $6.8 
millions compared with $4.3 millions 
in the same 1934 period. Thus, dis- 
contented preferred shareholders 
feel they have lost title to their 
arrears at a time when there seemed 
to be some chance of getting at least 
part payment. 


$4,500 Colonial Wire 
Bonds Payable at 100 


Imperial Trust Co., Toronto, has 
drawn $4,500 of six per cent first 
mortgage bonds of Colonial Wire 
Manufacturing Co. for redemption 
at 100 on July 2, 1935. The bonds are 
eee at the trust company's of- 


OU NAN Zr 
OUT IN FRONT 


of preferred dividends}, 


Gower is the “Hiawatha” train 
which the Milwaukee started in May 
on a 6%-hour schedule for the 410- 
mile trip from Chicago to the Twin 
Cities. There are five intermediate 
stops and an average 
attained of 63.1 miles an‘ hour with 
an average running’speed of 66 miles. 

The locomotives are of the 4-4-2 
wheel arrangement with large driv- 
ers.and ample boiler capacity to 
handle trains of six cars, weighing 
about 340 tons behind the tender, at 
speeds in excess of 90 miles an hour 
on level. The total. weight of the 
engine is 280,000 pounds. The boiler 


the Canadian people, it is estimated. 
Exact figures are not available but 
purchases in Canada make probably 
a larger percentage of the total Can- 
adian production than in the United 
States. where 23 per cent. of the 
bituminous coal output, 19 per cent 
of the fuel oil. produced, 20 per cent 
of forest products and 17 per cent 
of iron and steel were bought by 
the railroads. The Class I railroads 
in the United States alone bought 
$465.9 millions in fuel, materials and 
supplies in 1933 and that was.only 
one-third of the annual purchases 
from 1924 to 1929 inclusive. 
Future Fuel Orders 

Sir. Edward Beatty .was asked 
specific questions as to how the 
gradual transformation of railways 
and rolling stock would affect future 
policies of C.P.R. 

“Will future trends in moderniza- 
tion restrict the use of coal for fuel 
in Canada?” he was asked. 

“From present indications it 
would appear that coal will con- 
tinue to-be the backbone of-railroad 
propulsion,” Sir Edward answered. 

“Will the use of fuel oil increase?” 

“Up to the present fuel oil has 
primarily been utilized where it re- 


Standard Series models 


the ot me Bonirared at Festsey 


and all working parts of the engine 
are completely shrouded, even the 
smokestack being concealed. The 
tender is designed to be used in oil- 
burning service only. 

The individual cats are non- 
articulated in construction and may 
be readily cut.in. or. out. The cars 
are air-conditioned. There is a sav- 
ing of.one-third in car weight be- 
cause of all welded ‘Steel construc- 
tion. They occupy a middle ‘place 
between conventional heavy stearn 
equipment on upper right and ultra 
light Diesel electric trains, top cut 
above. 


sulted in more economical operation 
because of ease in firing and elimi- 
nation of fire hazard. It is not likely 
to displace Canadian coal as fuel to 
any great extent, because it would 
not be in the interest of the rail- 
ways to injure the local Canadian 
coal industry.” 

“Is the use of steam locomotives 
likely to diminish?” 


“There is no indication that the | 


modern steam locomotive will be 
displaced in the near future as the 
primary motive power upon Can- 
adian railways. The extent of the 
improvements which have been 
secured in the efficiency of. these 
locomotives in recent years has not 
been generally . appreciated. ‘The 
railways will: secure benefits for 
many years to come from _replace- 
ment of old locomotives with such 
new units as co itions warrant.” 


Diesels and Electrification 


“Is the use of Diesel engines on 
railroads likely to gain?” 

“The. effective use so 
veloped for these units is in yards 
where standby losses are heavy, and 
in unit cars with or without trailers, 
but there is no present indication 


far de-/ 


This is one of the crack C. P. R. locomotives which would be-used for 
such trains as the Chicago & Northwestern has been running from Chicago 
to the Twin Cities since January. Rare oA abel rere es yay 
steam-driven passenger train designed to give service equivalent to or 
better than modern stream-line or light-weight Diesel electric equipment. 


The new train is entirely modern in appearance and is air-conditioned’| ! 


throughout. It was until recently the fastest train in regular long-distance 
passenger service in the United States and it is called the “400” because it 
makes the 408.6 miles between Chicago and the Twin Cities in a little over 


400 minutes. Its averag 
stops or 60.5 miles 


e speed is 58.4 miles including three five-minute 
‘cluding stops. Its maximum speed exceeds 100 miles 


per hour. The scheduled‘operating time is seven hours which is two hours 
and 50 minutes less than the fastest previous schedule. Competing roads 
could not have that and their time is 6% hours. 


The six standard steel railway cars of the 


“400” weigh 456.7 tons and the 


locomotive and tender loaded weigh 296 tons, or 752.7 tons in all. , With 275 
passengers the unit weight is about three tons per passenger which advo- 
cates of light-weight trains consider uneconomic. Canadian roads could 
quickly duplicate this performance with their best engines and reduction 


in number of cars hauled, 


No Longer Mr. Beatty 


SIR EDWARD W. BEATTY 


First Canadian to be chairman and 
president, Canadian Pacific Railway, 
who was knighted in the King’s 
Birthday. list on June 3. Most Can- 
adians believe this would have hap- 
pened long ago but for the 1919 
resolution of the Dominion House 
of Commons against titles. His serv- 
ices as chancellor of McGill Univer- 
sity are also honored in this title. 


of the displacement of any substan- 
tial.amount of steam power.” 

“What is your attitude toward 
electrification of lines where there 
is a great surplus of hydro-electric 
power?” 


INGINEERING facts prove it. 

are confirming it. 
will convince you of it. 
rolet is away out in front—in features—in quality 
—in value for the money! 
Look at the Turret Top roof. There’s not 
another car in Chevrolet's low-priced class 
that offers you this vital, over-your-head pro- 
tection of solid, seamless steel! 


Look at Knee-Action—now in its second suc- 
cessful year—combined with balanced weight 


Mast’ CHEVRO 


“Because of the heavy -capital 
expenditures reqyired to equip a 
railway for electrified operation, 
such installations are likely to be 
limited to dense traffic areas where 
high-speed, frequent-stop passenger 
traffic requirements. exist.- ._ Thus, 
notwithstanding a surplus of, hydro- 
electric power, present studies do 
not indicate that there is much like- 
lihood of any extensive use of power 
in this way'on Canadian railways. 


New Metals Used 

“Do you expect great increase in 
the use of aluminum, copper, stain- 
less steel and other alloys in con- 
struction of locomotives and ‘trains 
in seeking lightness and strength?” 

“Undoubtedly there will be: fur- 
ther development i.. the use of such 
materials in the construction of light 
weight equipment in the future. It 
is too early to determine the extent 
or exact form such developments 
will take.” 

“Is the further extension of pick 
ap and delivery services intended?” 

“The field of pick up and delivery 
service is being gradually widened, 
even under existing competitive 
conditions, Under unified manage-< 
ment, it would be possible to go 
very much further. in establishing 
such service. They could be better 
co-ordinated and more. economic- 
ally handled by a common agency 
of the unified railways than under 
existing competitive conditions.” 
-In a subsequent issue Sir Edward 
Beatty’s views on the relation of 
equipment modernization to the fin- 
ancial problems of the railways will 
be published. 


"Practical Service 


“The Crown! ‘Trust 


Company offers every ; 


prsctical facility and convenience known ia 


_. Our long expetience and, our reputation for 
tendering a really ae 
Serve Gave been appreceene 
i by many clients. 


\ 


‘Crown “7 e 


Monday,’ May 27— Commons— 
Public Works bill passed. 


Tuesday, May 28— Commons— 
Hon. Hugh Guthrie introduced 


-Prigé Spreads bill providing for 


fait wages and -hours of labor on 
public: works and in government 
contracts. Bill given first reading. 
Hon. R. B. Hanson introduced 
amendment to Weights and Meas- 
ures Act’ (Price Spreads). and bill 
was given second reading. Revised 
Patent Act given second reading 
and considered in committee. 


Senate:—Admiralty. bill read a 
first. time. Report. of Banking and 
Commerce Committee on Unem- 
ployment Insurance bill received. 


Wedhesday, May 29—Commons— 
Amendment to Weights and Meas- 
ures Act (Price. Spreads) approved 
in committee and passed third read- 
ing. Ame t to. Industrial Dis- 
putes Act (jrice Spreads) consid- 
ered in mmittee _and passed. 
Amendments to Criminal Code 


(Price. Spreads) given. second read- 
ing and considéred in committee/ 


Senate: — Unemployment. Insur- 
ance bill 


Friday, May. 31 _— Commons— 
Amendment to Combines Investiga- 
tion Act (Price Spreads) introduced 
and given first reading. Budget 
bills—tariff changes, amendments to 
Income Tax and Special War Rev- 
enue Acts—approved in committee 
of ways‘and means, introduced and 
given first reading. 


Dorainion Textile 
Adds Rayon Unit 
Dominion Textile Co. has am 
nounced that it will install extensive 
rayon Weaving equipment at its 
Sherbrooke plant. The new machin- 
ery is expected to be in operation 
this year. 


/ CHEVROLET /. 
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Sales records 
Your own comparisons 
The new Master Chev- 


“gliding ri 


Company 
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BANK OF CANADA" 
FOR: FINANCIN 


Ontario * Calls’ Tendet 
Despite Premier’s 
Statements 


Ontario’s invitation of tenders for) 
$15 millions of debentures, sumg / 
ized elsewhere on this page, 

to indicate that Premier Hepbu 
recent statement,- that he 

seek money in New York, 

bluff. Apparently the question 
U. S. exchange offsets any: : 
advantage in cheap meri 
money. 

Wording of the tender invita! 
which states that the bonds will be 
payable at the “banking agents” 
the Ontario treasury,-may be an_ 
dication that the Bank of 
will ultimately serve the treasury) 
In any event, it leaves the qui 5 
of bankers for the issues : 

The invitation seems to i 
er. It is surrounded with a a 
of statements and actions. ae 

Bank of Canada me 

Graham Towers, governor of the: 
Bank of Canada, was in T 
rad ee cones with Mgr 

epburn, ‘ost understands, 
While the topic of the conv k 
and the results are not definite.’ 
Hepburn has since stated: 

Bank of. Canada is, just as 
thought it, a privately owned 

and of no use whatsoever ‘te 
province.” The statement 

that the Premier’ may not look 
the central bank for his future. 
ancing _ operations. Apparently 
came to no ement to 

or bank with the Bank of : 
Following the Hepburn-To & 
meeting, Mr. Hepburn told The 
Post he had no immediate intent 

of undertaking large-scale fir: 

ing. The new call for tenders ¢ 

not bear out this statement. om 

Mr. Hepburn: has finaricial cite 
guessing. : 


uJ 
a 


in these new models for the ultimate in the 
. the ultimate in safety! 

Look at the Fisher Ventilation—the Cable- 
Controlled Brakes—and the Bl 
They're all exclusive to Chevrolet! 
stamp Chevrolet as a truly modern car. 


We invite you—come for a ride in the Master 
Chevrolet. Why not do so today? Because all 


Flame Engine. 
They all 


that we could ever tell you isn't one-two-three 


self! 


with what you learn by driving the car your- 
Easy GMAC terms. 
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BODIES BY Fistep 


aie 
z 
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the authority 
evalue should the nation’s mind 
made up. The proposed “permis- 

bill would come into effect by 
mation whenever it was con- 
° desirable. 


New York Banking 
; ADIAN bankers may be hav- 
™4ing their troubles with more 
| ney than they know what to do 
but their New. York cousins 


te is a possibility of a bill being 
led to provide 


mt, like Canada’s, is, of course, 
| @iways willing to sell a few more 
Securities to take up the excess cash, 
! But they don't pay much for it. The 
‘@tatement of Canadian chartered 
Banks appears elsewhere on this 
‘Page and may be compared with the 
tes ng New York figures: 
New York City Member Banks 
" (in millions 


of dollars) 
Apr.24 Jan.2 Net 
1935 1 Change 
secs. .... 1,608 1,435 +1 
esvee « 156 1,551 - 6 
os bs 3,376 +148 


> *= *# 


Most Obliging 

HE government is almost human 
. after all. When a storekeeperruns 
“out of a profitable line of marbles 
Tie gets some more in right away. 
the government ran out of silver 
Jars, but there are more coming. 
-Hon. R. B. Bennett, in the 
nce of the Minister of Finance, 
“stated: “The first issue authorized, 
100,000, has been exhausted. The 
ond $100,000 is being proceeded 
with and as long as there is a de- 
and for them the sliver dollars will 
.” Reports state that Rud- 
‘d Kipling likes them, so they 

be good. 


Branches Closed 
Canadian Bank of Commerce 

nce: that the following 

were cloged on May 31, 








Ff Bank of Canada 
[i @©—SS Weekly Statement 






"Notes of the bank in circulation 
Show a further decline for the week 
‘@nded May 29. This decrease is off- 
‘pet, however, by an increase in the 
7. of the chartered banks with 
@ central bank. The reserve held 





ig an increase in recent weeks and 
| reserve in sterling is. also higher 
week. Advances to the charter- 
banks have been paid ‘off during 
ie week. The capital of the bank 
}now been paid up at $5 millions. 


Balance Sheet 
Ending— May 29 May 22 















$s $ 
oveee 5,000,000 4,999,962 
«+ 74,441,705 81,572,230 
is: ++ 22,488,932 15,829,591 
BM cence rcescence 166,898,531 160,076,534 








BG castcsededes 386,045 513,156 
Da, seed 189,774,408 176,419,281 
756,150 851,993 

Be aaa 269,972,353 263,843,466 






dedsbic 106,936,427 106,936,427 
“crt. Liree/9s3 











fe in the same boat. The U.S. gov- = 


‘338 7.914 «= +424 


Moncton .... . 720, 

Sherbrooke .. 391,274 561 

Montreal ... 178,823,543 —17 89,285,) 

Ottawa ..... 18,144,868 +372.3 24,790, 

Kingston .... 410,986 —I16.4 494, 

Peterborough 492,627 —~13.1 562, 
to 





than the previous month, 
much lower than the same month a 
year ago. 

The Financial Post credit index, 
based on the percentage of call and 
current loans in Canada to total Can- 
adian deposits, continued to fall and 
reached a new low level. The in- 
crease in deposits amounted to $74.4 
millions, while current and call 
loans increased by only $4.8 millions. 

This index has been falling, with 
a few minor exceptions since early 
in 1930. The tendency revealed by 
the continuing relative increase in 
bank investments among total assets 
is to reduce bank earnings. 

Bank holdings of government 
securities show an increase of $166 


_ In April Bank Statemen 
Credit Index Continues to Decline, Indi 
Bank Earnings — Increased pes 5%; More T 
Offset Gain in Current and Call Loans: 


Continuation of the trends toward mi 





ty Shown 








1935" ch. i936 ch 
Loans ..1,061.9 1,035.3436.6 1,144.4~ 82.5 
Inv’ts, .1,000.4  970.14-30.3 837.44-163.0 


Total ..2,062.3 2,005.4456.9 1,981.84 80.5 
Depos. .2,033.6 1,950.2+74.4 1,886.0+147.6 


This shows clearly the trend from 


loans to investments in the last year 


which is the chief influence toward 
lower earnings. The greater part 
of the increase in deposits, $69.4 mil- 
lions, was in demand deposits. Sav- 
ings deposits were up $5 millions. 


ASSETS 
Immediately Available Liquid Assets 


April, March, 
1935 1935 


Canadian coin ..... 6,647,485 
Bk. of Can, notes ... 43,468 ,063 
Bk. of Can. deposits 168,714,390 
Bank's cash ........ 213,830,938 
Other bank notes 7,186,8f2 
9,186,912 

366 

521, 


3 
8 
3 


April 
Change vhs = 


= 3 

6,950,780 —312,295 : 

51,161,835 —T7,692,772) %187,150,400 +26,680,538 
149,028,898 + 14,685,492 

207,150,513  +6,680,425 187,150,400 +28,680,538 
6,364,153 +-822,739 12,482,245 
— 294,581 9,150,554 
90,560,482 +-5,789,884 81,708,061 -+-14 


5,295,353 
+27,358 
—190,052 19,520,214 -++-1,001,758 


Foreign curr. a ’ 
Govt. sec. shortterm 435,271,396 412,522,547 +22,746,849 


Do., longterm .... 300,425,451 385,209. 


659,668,240 + 166,028,607 
087 +5,216,354 


Call loans abroad ... 76,999,128 94,118,143 —17,119,015 119,536,926 42,537,798 
1,249,773.055 1,226,118,452 +23,654,603 1,080,225,640 + 160,540,415 
Loans and Securities Other Than Those of Canadian Government 


Municipal secs. ..... 95,202,136 94,311,066 +891,070 
Public secs.t .....+. 40,483,557 37,750,215 +2,724,342 
Other secs. 40,313,437 


138,228,656 —2,542,963 


vécsebes 30,026,220 y —1,287,217 38,514,296 —488,076. 
Can. call loans ..... 81,333,299 80,515,080 +818,219 100,525,217 —19,191,918 
Current loans ...... 823,135,289 819,133,461 -+-4,001,828 877,447,651 —54,312,362 
Loans abroad ...... 144,330,881 137,580,214  +6,800,667 136,750,838 +17,571,043 
Prov. loans .....++. 29,648,153 28,187,254 -+-1,460,899 199 +2,056,954 
Mun. loan ...e++++ 127,837,970 117,430,183 +-10,407,787 138,842,143 —11,004,173 


1,380,997,505 1,355,179,910 +25,817,505 1,458,909,000 —77,911,495 








Other Assets 
Non-curr. loans .... 14,482,465 14,517,462 —34,997 13,808,937 +673,528 
Real estate, .......++ 7,994,682 7,900,608 +94,074 7,624,862 + 369,820 
Mortgages .....+..«+ 5,520,907 5,509,142 +-11,765 6,062,944 —542, 
Premises ........+++ 77,402,175 77,498,772 —96,597 78,327,282 —625,107 
Letters of credit ... 52,463,614 53,828,339 —1,364,725 51,440,639 +1,022,975 
Loans to comp. .... 13,274,823 13,288,683 — 13,860 13,494,528 —219,705 
Other assets ........ 2,780,023 2,748,610 - +31,413 1,604,036 +-1,175,987 
173,918,689 175,201,616 —1,372,927 172,363,228  -+-1,555,461 
TAR cca dssvtvemeces 2,804,689,249 2,756,589,976 -+48,009,271 2,720,497,868 +64,191,381 
Note circ. dep. ...... 6,727,010 6,724,046 + 2,964 6,516,030 +210,971 
Int. bank bal. ....-- 117,184,802 81,516,975 +-35,667,827 104,054,579 -+13,130,223 
GOES occ cecccccecce 2,928,601,061 2,844,830,999 +83,770,062 2,831,068,488 -+-97,532,573 
LIABILITIES 
Te the Public 
Circulation ...+e+e.. 121,419,937 124,675,833 -—3,255,896 133,063,185 —11,663,248 
Dom, Govt. ...+ece+ 15,136,688 14,345,717 -+-790,971 31,551,831 —16,415,143 
Prov, Govt. ....s»+ . 37,059,966 32,793,116  +-4,266,850 26,116,938 -+10,943,028 
Bank advances ..... Rigs uaed of), Sesi'ne seen... 08s 00 6a6e 944, 944,000 
> Deposits by Public 
Demand dep. ....... 581,864,422 512,504,847 +-69,259,575 510,170,806 +71,693,616 
Savings dep. ....... 1,451,711,330 1,446,695,027  +-5,016,303 1,375,862,015 4+-75,849,315 
Total ....crccsvesens 2,033,575,752 1,950,199,874 -+-74,375,878 1,886,032,821 + 147,542,931 
Foreign dep. ....+.+- 328,411,169 322,945,063 +5,466,106 322,228,994  +6,182,175 
Dee te Banks Aljroad, Etc. \ 
United Kingdom ... 6,615,320 6,636,101 —20,781 5,937,548 4-677,772 
Foreign .....+e.+++- 24,805,397 25,996,878 1,191,481 26,355,766 1,550,369 
Bills payable ....... 726,140 472,525 -+-253,615 749,563 —23, 
Letters of credit ... 52,463,614 53,828,339 —1,364,725 51,440,639 +-1,022,975 
Other liabs, ........ 2,387,549 2,268,239 + 119,310 2,347,914 +39,635 








Total public liah. ... °2,622,601,532 2,543,161,685 +-79,439,847 2,524,789,199 + 97,812,333 
Due bet. banks ..... 13,615,062 10,025,761  +3,589,301 14,816,259 —1,201,197 


Liability to Shareholders 





Dividends .....++++ 1,846,854 807,040 -+1,039,814 956,341 +890,513 
RESErve ..cecccsesss 132,750,000 132,750,000  .....-.. 132,500,000 -+- 250,000 
Capital .i.sseseseces 145,500,000 145,500,000 =e ...44..s 144,500,000  +-1,000,000 
GYORS cccicacocseece 2,916,313,448 2,832,244,486 -+-84,068,962 2,817,561,799 +98,751,659 
Credit index* ...... 44.4% 45.9% —1.5% 51.8% —7.4% 





4 


Gold, coin and Dominion notes in Canada. 
*Ratio of current and call Joans in Canada to demand and savings deposits in Canada. 


+Other than Canadian. 


















Weekly Bank Clearings 





May 20, Change May 23, 
1935 year ago 














Public Utility Earnings | Sherbrooke 


B, C. Power 


April: 1935 1934 Increase 


g $ 
Gr. earn, .,.. 1,080,504 1,046,164 34,340 
Oper. exps... 754,131 676,224 77,907 | Hamil 


Net earn. ... 356,373 360,940 °43,567 
Ten Months Ended 


April 30: 


Gr, earn. .... 10,884,315 10,575,524 308,791 
Oper. exps. .. 7,290,522 7,048,939 


241,791 





eeeeeenese 


t 
Lower 


show recessions, while increases are 
in the other three economic 


both down from the previous month, 
with Winnipeg showing an increase 
of 67.1 per cent. 

Totals for the first four months 
of 1935 are off 3.5 


Economic Factors 

In comparison with other eco- 
ctdys, the adjusted seasonal 
index of bank debits is u 
in March to 98.6 in A 
siderable gain was shown in the in- 
dex of physical volume of business 
and .also in commodity and stock 
prices. Employment in manufactur- 
ing plants was lower, as was the 
number of shares traded on the 
Montreal stock exchange. 


Bank Debits te Individual Accounts 
April, 1985 April, 1934 
&$ g 





42,438,850 39,071,871 


655,502,083 825,164,593 


) tario .. 1,042,777,415 1,196,747,738 


see 140,085,497 138,632,202 
Total—Canada ... 2,366,725,309 2,536,347,022 
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Monthly Bank Clearings 
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Jugoslavia ...ssevses « 
New Zealand ..se++. 
Norway ..... teeseene 
Poland ..... aeeerere » 
South Africa ..sseees 
tee eereeeseeree © 
sere eeeeeerne 


Sweden 
Switzerland ..csscss « 
Hong 


eeeteetee 





HUNT'S LIMITED — | feititemeste “ot the 


Savarin Restaurant, To- 


Hunt's Ltd., Toronto confectioners, capital reorganization early in 1935,| is not being paid, pending a capital; In forwarding bonds, holders must 
has announced taking a 10-year lease | and the assets were sold to a new | reorganization. . 
on the “Savarin,” former main To-| company, Traymore Restaurants and| Holders of the first mortgage| amount of 
ronto restaurant of Traymore Rest-| Catering Ltd. At the time of the re-| bonds have been requested to sub-| name in which bonds should be regi- 
aurants and Catering Ltd. The lease | organization it was hinted that one| mit their securities to the trustee,| stered and address of the registered 
eomes into effect cones eee or two of the company’s chain of : 

repo’ volve . restaurants might 
sine eee seat male in ——= 

e unt’s 
been expanding its activities in On-| Salvation Army Pr 


pany, while maiaaieek oh slightly Valued at $6.8 ions 


tario since : 
over $800,000 for the 


years, have not been sufficient to 
eee une oes Tine Seen ane land and Bermuda, shows the 
anization to have total assets 
an important bearing on sales and| °'8 
profits (or on losses) of Hunt's, 
A ‘a 4. Ltd. 
t ose of 1 unt’s lions. Outstanding mortgage 
had working capital amoun to ; ses 
$34,390. This ; amount to $2.3 millions. 


figure 


other Ontario cities. 


Plans for the Savarin restaurant, | hospitals, hostels and relief of dis- 
under the new management, call for’ tress. 
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337,554 317.377 | Winni 
750,000 


vosesees 4&7,17% 467% iV: 


CANADA NORTHERN 
POWER CORPORATION 


5% Bonds, due 1953 


Payable in Canada, New York end London, Eng.) 
PRICE: To yield about 5% 


Te Company is constantly extending its facil- 


power output, and number of customers 
_ served show consistent increase. Annual bond 
interest requirements carned 2/4 times. 





THOMSON 


eet & hE COS "SND tte ete me 
tuneeke 


the development of 
it serves. Earnings, 


y Limited 






To the Holders of 


WINNIPEG ELECTRIC COMPANY 


Uncorperated under the Laws of he Province of Manitoba, Canada) 


NOTICE 


WINNIPEG ELECTRIC RAILWAY COMPANY 






Dated at Winnipeg, this lst day of June, 1985. ) 
| WINNIPEG ELECTRIC COMPANY. 

By Order of the Directors. 
L. PALK, Secretary. 




















































Fe aa eet che ene ate 


. has 
gradual reduction since 1928. Earned| _ General fund income amounted 


surplus which stood at $251,072 in 
544 | 1930 has been reduced to $71,316 on'| totalled $1,196,562, From the property 


Dec. 31, 1934. The company has 31 | fund there was income amounting 
stores now operating in Toronto and | t© $352,937. 
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in payment the i 
us as a public and private dance! 41, matured Jan. 1, 1935, The — e a interest 
Tak wenrreio cl was not yy Ape bpece register - ae bonds - ep 
E pan announced pay | mission through mail at the ex- 
Pawns Ye Over for Following a series of unsatisfac- the interest for the six months to/ pense of the company by making 
en Years tory years from the standpoint of| July 1. Interest on the five and six| advance arrangements 


profits, Traymore Ltd. underwent a/ per cent refunding bonds, due 1954, 


Royal Trust Co., Montreal, for en-’ holder. 





three| . Atinual report of the Salvation 
yank for the year ended . 30 


amounting to $7,612,550. Principal 
item of assets is freehold and lease- \ 
hold property amounting to $6.8 mil- Members: 


Toronto Stock 


to $217,192. Social fund income 


Largest expenditures are for ‘ : 
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THE SIGN OF A FAIR DEAL 


Tu Theee-Star Imperial oval sign marks 2 place where you can buy 
with confidence; where youcan be sure of good value and full measure. 


It is the symbol of an organization that has steadily improved the 
quality and consistently reduced the price of petroleum and petroleum 
products —for gasoline prices today are lower than ever before. 


The Three-Star Imperial oval sign stands for a fair deal to all: to 
you, the consumer, and to the labor engaged in making and market- 
ing Imperial products. The thousands of Imperial Oil workers are 
well treated. Five thousand of them are part owners of the Company. 
They are paid good wages. They have sickness and death benefits 
and old age pensions which mean that in affliction or old age they 
and their families do not become dependent on funds which must 
be raised by taxation. | Ef tas: 

Because they are fairly treated, Imperial Oil employees work 


Aoyally, enthusiastically and enterprisingly. That is why, through 


the years, it has been possible steadily to improve the quality and 


Consistently to lower the price of Imperial gasoline and oils. 


\ 
‘ 


_ IMPERIAL O1L LIMITED 


i Ee Re eT ee ee eed RS RN RNR) ti A 
at td Dee 
, one Cen >. 























































Only on First Mortgage 5's 


catering and 
LEASES PROPERTY ments of Hunt’s Ltd. It is also pro-| Interest is to’be paid July 1 on the) dorsement of interest payment and 
d 





posed to modernize and re-equip| five cent first refunding mort-| for registration. The bonds are then 
FROM TRAYMORE the upper floor of the building tor eas of Winnipeg Electric Co., to be returned to holders, with 


supply the following information: 
bonds; numbers of bonds; 


france ce zens cases eet. || DUNCANSON, WHITE & CO. 
STOCK AND BOND BROKERS 


Commodity Exchange, 
New York Curb (Associate) 
Sth Floor, 15 King Street West 















Debentures 
of 3500.00 or $1,000 
Coupons attached, a 
&3 te principal on! 


Office of the Treasur: 
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Provines of Ontarss | 
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Treasurer 0/ 
Banking ee, 
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Montreal May Bor: 
$12,500,000 to 


Purpose of the ! 
take up $6,660,500 
floated in London 
maturing June 15 
notes held by bank 
flotation and the 
banks were issued 
the city had to rais« 
its large deficits 


Authorize $17,597 
in Can. Paving Lic 


An order in bank 
made to trustee f 
& Supply Corp. « 
pay legal fees and d 
$17,597. This an 
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cember 31, 1934, 
the liquidation 
its subsidiaries. 
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$15,000.01 


Province of Onta 
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JUNE DULLNESS | 
IN BOND MARKET | 
NARROWS MOVES 


Alberta Still at Bottom ot 


Western Provincial 
Heap | 


Bond trading entered dog days in 
the past week, 

Dull and insignificant trading fol- 
lowed the nervousness ensuing from 
the N.R.A. collapse and the franc 
crisis. 

A rather striking illustration of 
how Mayor McGeer of Vancouver 
and the social credit electioneering 
in Alberta have tended to slur B.C. 
and Alberta credit is given in the 
following comparison: 

Comparable Western Provincial Issdes . 

Junel Stayt dent Chintis 
alta. 6/47... 1018 102 108 
B. C. 6/47 ... 102 
Man. 6/47 .... 108 
Sask. 6/52... 1066 108 1053 

From near the top, Alberta, at 
least temporarily, has fallen to the 
bottom of the western provincial 
pond heap. Creditworthiness, rather 
than economic strength, is the pres- 
ent measuring rod of western prov- 
incial bond prices, 

Favorable sales were effected for 
city of Toronto and Toronto Harbor 
Commissioners 2%'s, Because of the 
short term of five years, the issues 
were most attractive for institutional 
investment. Grey Nuns of Montreal 
financed an issue of $1.5 millions, 


U.S. Buyer in Canada 

“Increased confidence of Ameri- 
can investors in Canadian ‘securi- 
ties,” is seen by Wood, Gundy & Co. 
in higher U.S. demand in the first 
four months of the year. American 
purchases of securities here ex- 
ceeded sales in the four months. But 
British sales exceeded purchases. 
This reverses the trend in the 1934 
period. “Allowance must be made,” 
says the investment firm, “for the 
fact that the rate of sterling ex- 
change favored the purchase of Can- 
adien securities in London a year 
ago, whereas the advantage did not 
exist this year until recently.” It is 
implicitly hinted that the Hepburn 
and McGeer agitations may algo. 
have had a more detrimental effect 
on Canadian securities in London 
than in New York. 

While bond firms seem to expect 
a continuation of the downward 
trend of rates on high-grade bonds, 
recent movements have been slug- 
gish, as indicated below: 


Average Yield and Price for Seven 
High Grade Canadian Bonds 
Yield Price Yield 
1988 % $ 1934 % 
June 43.520 113.03 3.866 1 
June 1 3,523 112.99 3.831 
May 31 3.820 113.01 3.829 
May 30 3.526 112.04 3.823 
May 29 3.527 112.94 823 
May 28 3.526 112.97 841 
May 27 3.507 113.25 839 
May 25 3.496 113.32 851 
May 15 3.486 113.41 . 


Year's 3.367 114.97 


85 
92: 
37: 
Range 3.608 112.10 51 


1 
1 
3 
7 
Montreal May Borrow 


$12,500,000 to Refund 


City of Montreal is reported to be 
considering flotation of a serial bond 
issue for $12.5 millions. Montreal 
bonds are at present selling to yield 
as high as 4.30 per cent. 

Purpose of the loan would be to 
take up $6,660,500 of treasury bills 
floated in London last year and 
maturing June 15, and $6,731,291 of 
notes held by banks. The London 
flotation and the notes given to 
banks were issued last year when 
the city had to raise funds to meet 
its large deficits. * 


ne 


Authorize $17,597 Fees | 


in Can, Paving Liquidation 


An order in bankruptcy has been 
made to trustee for Canada Paving 


City of Toronto has sold $2,275,000 GG 


of 5-year serial 2% per cent deben- 
tures to F, W. Kerr & Co. at 100.92, 
a cost basis to the city of about 2.18 
per cent. Issue of $625,000 straight 
5-year 24's of Toronto Harbor Come 
missioners, guaranteed by Toronto, 
was also sold to F. W. Kerf & Co. 
at 100.17, a cost basis of about 2.46 
per cent.. j 

Bids on the two issues were as 
follows: 
City of Toronto issue: 
Syndicate: 
FP. W. Kerr & Co, 


Burgess & Co. ........  eeveees 100.45 
B—Bk. of N.S.; Bk. of Toronto; 
Daly & Co.; Cochran, 


aham Co, 
C—A. E. Ames & Co.; Royal Bk.; 
wrod. Gundy & Co.; Dominion 


100.177 
D—Dom. Securities Corp.; Royal 
Secs. ane Bk. of Commerce —— 


7 
. 


TO VANCOUVER 
M=Gear’s Proposed Meet- 
Sten ieee 


to be submitted by Mayor 


refunding programme is de- 
signed to relieve city taxpayers of 
a large part of the $5,439,000 annual 
fixed charges for interest and sink- 
ing fund. It is understood that bond- 
h will be asked to accept new 
debentures in place of the $71 mil- 
lions now outstanding. The pro- 
new issue would carry about 
or 3% per cent interest instead of 
the current average of 4.65 per cent. 
Maturity would be set 25 years 
hence, instead of the present irregu- 
lar dates extending as late as 1970. 
Impasse For McGeer 
Success of this proposal will, of 
course, depend on the attitude of the 
bondholders who, through their re- 
presentatives at conferences here in 


February, refused to consider an} January 


arbitrary reduction to three per cent. 
As frequently stated by Premier T. 


D. Pattullo, the provincial govern-| “ 
ment will refuse to sanction any re- me 


duction in municipal bond interest 


unless the bondholders agree to the! Ma 


plan. Since bondholdefs are unlike- 
ly to approve the scheme, Mr Mc- 
Geer appears to be facing another 
impasse. 

Meanwhile Mayor McGeer is en- 
deavoring to promote the sale of an 
issue of “baby bonds” totalling $1.5 
millions to finance the building of a 


079 | $1,000,000 city hall and various other 


Sherbrooke 

City of Sherbrooke has sold $80,- 
000 of 3% per cent debentures, 
maturing serially over 20 years, to 
Nesbitt, Thomson & Co. at 96.575, a 
cost. basis to the city of about 3.93 
per cent. Rate was changed to 3% 
after tenders were first invited. 

Drummondville 

Town of Drummondville, Que., has 
sold $33,500 of 4% per cent deben- 
tures maturing serially over 20 years 
to L, G.\Beaubien & Co. at 101.16, a 
cost basis to the town of about 4.36 
per cent. 


———— 
Dividends Declared 


This Date 
pay- Date of 

ment payable record 
Acme Gas & Oil., mane 9 June 15 


2e 
w Si 1.75 J June 15 
A Breese foe dunes June 


$1.75 fon 1 June 15 
sericea, sas ul is 
e 
Bruck 8. Mills ... July 15 
Beld, Cort., pid... $1.75 
k. of Canada .. 26 


Do, . 
Acme Glove, pf.. 
ie ss 


& Supply Corp. and subsidiaries to Bi 


pay legal fees and disbursements of 
$17,597. This amount covers serv- 
ices from January 18, 1932, to De- 
cember 31, 1934, in connection with 
the liquidation of the company and 
its subsidiaries. 


$15,000,000.00 


PROVINCE OF = 


ONTARIO 


Do. 
5 YEAR 244%, 10 YEAR 242%, | bom. Bank 


AND 15 YEAR 3% NON 
‘CALLABLE DE- 
BENTURES 


The Government of the Province of 
Ontario will receive tenders up to 12 
o'clock noon (Eastern Daylight Saving 
Time) on Wednesday, the 12th day of June, 
1935, for: 


$15,000,000.00 


Province of Ontario Coupon Debentures 
to be dated 15th June, 1935; $5,000,000.00 
due 18th June, 1940, bearing interest at 
the rate of 24% per annum; $5,000,000.00 
due 15th June, 1945, bearing interest at the 
rate of 242% per annum, and $5,000,000.00 
due 15th June, 1950, bearing interest at the 
rate of 3% per annum, al! with half-yearly 
interest coupons attached, payable on the 
15th of June and 15th of December. 

Principal and interest payable at holder’s 
option awful money of Canada at the 
Banking Agents of the Treasurer of On- 
tario in the Cities of Toronto, Halifax, 
Charlottetown, St. John, ‘N.B., Montreal, 
Ottawa, Winnipeg, Regina, Calgary, Van- 
couver end Victoria, B.C., Canada. 

Debentures to be in the denomination 
of $500.00 or $1,000.00, as desired, with 
coupons attached, and may be registered 
as to principal only. 

Delivery of and full payment for Deben~- 
tures with accrued interest to date of par 
ment to be made in Canadian funds at 
office of the Treasurer of Ontario in To- 
ronto on the 28th day of June, 1835, In 


Do., extra . $ 
Falconbridge N.... Tic 
Fanny Farmer 12ic 
Frost Steel, ist pf. $1.75 
Greening Wire pf. $1.75 
Goodyear Tire, c. $1.25 

Gold ...  5c¢ 

pid. 50c 

ge. . $1.50 

Imp. Tobacco, ord. — 


Se J 
«- $1.75 Aug. 1 Ju 
Int. Mining l5e J 20 
Jam, Pub, Ser, ,.. 
Do., pref. ...... $1.7 


McKinley Secs.... 2ic 
Mitchell, J. & S., p. $1,75 
McColl-Fron. ¢, .. 20c 
Montreal Loan ... 62ic 
Monarch Knit pid. $1.75 
Mont. Cottons p, .. $1.75 
Nat. Breweries. p. 44c 

Do., com, 0c 
N.S. Light & Pr. ord. 75c 
Ont. Loan & Deb. . $1.50 
Ont, Silknit, pfd. .. ae 


Real 
terim Debentures, oa for Defin- 
itive Debentures on completion of sane by | Reno Go! 


ee engravers, will be issued against pay- 
ent. 

Sealed Tenders endorsed “Tenders for 
Province of Ontario Debentures,” should 
be addressed to the Hon. Mitchell F. Hep- 
burn, Treasurer of Ontario, Parliament 
Buildings, Toronto, 

Tenders may be for the whole amount 
offered and separated as to each maturity, 
or may be for the amount of each separate 
fed ee Each tender 


June 15 


June 14 

June 14 

Sy i Dae June 14 

Teck Hughes June 10 
Tuckett Tob. =f és 


Sc July 1 June 10 


y Farmer, July 1, from 6ic to 12ic 
“Back Silk Mills, July 18, 256 to 30e 
quarterly. 


Wi 
deferred. Last 


Passed or Deferred— 
os a a 
deterred, Last paid #178 at i080 ts 
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municipal projects. He has asked 
for the co-operation of the bond 
dealers, and hopes to pep up the 
sales campzign by organizing serv- 
ice clubs, churches and civic bodies 
as auxiliaries to the city’s own 
salesmen and the regular vendors. 
One of the unanswered conundrums 
is how any bond sales force can per- 
suade investors to buy three per cent 
bonds at 100 when Vancouver 5's 
can. be bought for 90 or less. 


News of Investment Markets 


temporarily, 


the result shows 123,000 as dis- 
tributed. 


Tar Dividends — 
OMINION Tar. common divi- 
dends are distant, as publicized 

this week. Although this could hard- 


eis oy oe 
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Trop 
done by dealers who offered a trade- 
in value for old tires which were 
later reconditioned. - — 
: 


Significant Investors’ Index Numbers 
1926 = 100 


“F 


x 
3S 
Wo 


LeTenth Figures, 1985: 
ontnaly res. $ 
an 1204 14.0 


pests sg83 
Heoeis Soaw 
~~ bee ee 
BESSS 3352 
Saee 254% - 


8 
8 
é 


° and low of years fram 
Comp from figures issued by 


Toronte Stock Exchange aes 


May 31 eer ageere 
May 1 


Total 
indus- Total Total 
trials utilities + - 


= 
28 


es 
a 
° 
ce 
e414 See we 


eis -+aee OF 


193.8 1.9 
66.5 Ans 

134.2 

131.3 

126.5 

125.1 


126.5 
125.1 
127.2 
129.4 
129.0 


co’ 
238.4 
, 38.6 
90.5 
89.6 


SS S688 $s 


aus 


Sa33u s2e0 2 
ett 


: 
5 


Montreal Averages 


10 Util, 20 Indus, 30 Comb’d 
7 
6 


S22A3ESSSE 
te OS ~te miei we 


Industrial Share Volume 
Up Sharply in Toronto 
Volume of 760,780 shares was re- 


- corded ‘on. the industrial section of 


Criticism has been levelled against | Be 


the city’s programme from some 
quarters on the ground that it has 
been found necessary by the city, as 


a result of adverse market condi- oo 


tions, to appropriate $5,000 for ad- 
vertising of the $1,500,000 issue, It is 
argued that Mayor McGeer has been 
making speeches, denouncing a sys- 
tem that compels Vancouver to pay 
more than three per cent while cer- 
tain municipalities in the west have 
got much lower fates. 


Weekly Record of Financing 


the Toronto Stock Exchange in 
May. This was the largest month’s 
volume with one exception since 
March, 1934. Value of transactions 
was $19 millions, almost double that 
for April. 

Heavy volume in Imperial Oil and 
International Petroleum shares ac- 
counted for most of the increase. 


.| International Nickel, B. A. Oil and 


" Steck Redemptions 
Date 


Goodyear Tire ..J 17 190 

. June Pref. 

Supertest A pfd. July 1°7% Pref. 
800 shares. 


Distillers Seagrams were next in 
order of volume. Of the ten most 
active securities in the month, all 
but one showed a gain for the 


period, 


in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold 
L’Hopital St-Luc de Montreal .. May .... 
Grey Nuns of Montreal - June... 
brooke June .... 


Lucien Cote, Inc. ......« 
« LG. Beaublen-& Co. ..sccccevssecsecenes 


Nesbitt, Thomson & Co 


le See peeeeeeseeeeeee 
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Rate Due Amount Price Yield 
meee *100 41% 


,500,000 seve 
80,000 96.57 3.93 


41% 1947 
4% 1936-45 , 
31%  20-ser. 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


LIGHT 
_ DELIVERY 
TRUCKS~ 


" SPEED. 
WAGONS 


Rate Class Amount Price Yield 


20-ser. $33,500 101.16 436% 
5-ser. 2,275,000 100,92 2.18% 
5-year 626,000 100.17 2.46% 


‘TRUCKS 


are powered for speed and pull 
— built and balanced 
for extraordinary wear 


If your business calls for quick, dependable 


delivery service 


see the Reo Light Delivery 


Trucks. You will find a sturdiness and smart 
~ appearance, unusual in this type of vehicle. 


For more than twenty years the “Reo Speed- 
wagon” has exemplified quality and performance 


in the truck field. Toda 


reflects the modern trend in strea 


the Speedwagon 
ing plus 


the traditional excellence of Reo engineering. 


Every detail in the construction of Reo Heavy 
Duty Trucks eee extra power, extra chagsis 


strength and 


e ability to stand up longer. 


These super-trucks feature the Reo-built truck 
engine, hydraulic brakes and full floating axle. 
Compare before you buy any truck. 


$865.00 to $5220.00. Chassis only. 
¥.0.B. Factory, Standard Factory Equipment. Taxes Extra. 
~ "It’s unnecessary to pay more—it’s unwise to 


; 


Reo Motor Sales Gi 


of Toronto, Limited 
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ANNOUNCING 


the opening of a 
BOND DEPARTMENT 
under the management of 


. B.A. L WOODLAND | 


F, O'HEARN & CO. 
erypous BONDS GBAIN 


bho 


OFFICES: 
Torente 


foe ‘Sites 
Kirkland Lake Norta Bay 
bilities .... \ 


Working capital 


Refunding Issue 
$1,500,000 . 


GREY NUNS OF MONTREAL 


(Soeurs de le Charité de I'Hépitel Général de Montréal) 


4% First (Closed) Mortgage Serial: Bonds 


To be dated June 1, 1935. To mature June 1, 1936 to 1945.-Principal and interest 
June 1 and December 1) payable in lawful money of Canada, in Montreal, Quebec, 
rois-Rivieres, Ottawa, Teronto and .Winnipeg.—Denominations: $1,000 and $500. 

Registerable as to principal only. llable as @ whole, or in part by drawings, on any 
interest payment date on or after June 1, 1940, upon 60 days’ notice, at 101 in 1940 

100% in 1941, 10034 in 1942, 10034 in 1943, and 100 in 1944.—Trustee: Société 

Nationale de Fiducie, Montreal. 


‘LEGAL INVESTMENT FOR LIFE INSURANCE COMPANIES IN CANADA 


THE BORROWING CORPORATION.—Les Soeurs de le Charité de |'Hépite! Général 
de |, known es the Grey Nuns, were founded e Reverend Mother d’Youville 
in 1737. Their original Letters Patent, obtained from the King of France in 1753, were 
replaced by @ cherter granted in 1915 by a special Act of the Quebec Legislature. The 
rder at present numbers 1400 rs and owns many institutions both in Canada and 
the United States. 
SE —The t Issue, which will constitute a direct obligation of the Order, 
will also be specifically secured by a first closed mortgage on the properties in the City 
of Montreal, valued for municipe at 2.895 500. equate fire insurance 
will be provided under the supervision of the rustee. The total net assets of the Oner 
are, conservatively ennsien at $15,000,000. The present loan is the only issue payable 
out of the income of the Order, . 
OF ISSUE.—The proceeds of this loan will be applied to the redemption 


of the following issues: 
Redemption 


Borrower Rate Maturities Price Date 
rey Nuns of Montreal, 534% March and Sept. 1,1936to 1950 102 Sept. 1, 1935 
Nuns of St. Boniface 534% Sept. 1, 1936 to 1945 seuss... 102 Sept. 1, 1935 
rey Nuns of Montreal 534 Oct. 1, 1936 to 1950 .se0ne.- 101K 1, 1935 


We offer $500,000 of the 1945 meturity at 100 
_and accrued interest 
tthe Lehsdhe’ of hd Gina Rtas hens ectestoly cold 


Trestos's laterien cortifientes are expected to be ready fer delivery on or sbest June 15. 


C. P. Beaubien, K.C. 
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™ TORONTO, JUNE 8, 1935 
——————— 
i THE BITER BIT ~ 
T IS an unpleasant experience for any one to 
have to listen to public allegations concerning 
- one’s connection with a defunct finance com- 
pany. Hon. H. H. Stevens had this experience 
when Ontario’s John M. Godfrey, K.C., last week 
opened his probe of the unsavory affairs of the 
’ Manufacturers’ Finance Company of which Mr. 
Stevens was a director. Canada’s No. 1 Exposer 
and Prober had to sit by while charges of an 

character were made against him, 
charges which were to be blazoned in the news- 
papers before he himself would have a chance 
to give sworn evidence to deny them. 
, Mr. Stevens was annoyed. He attempted to 
interrupt the: reading of evidence, to deny one 
6f the charges. Mr. Stevens wondered, no doubt, 
/ what right the politicians had to dig into his 
. private business affairs, to make nasty insinu- 
ations and then to ask him to wait patiently for 
his chance to deny them. 
: Mr. Stevens must have felt exactly the same 
about it as some dozens of Canadian business 
executives felt a year ago. Then, it will be 
recalled, Mr. Stevens, as chairman of the parlia- 
mentary committee on Price Spreads, was prob- 
ng into other people’s business affairs. He was 
accusing them of all sorts of mean and under- 
. hand ‘practices. He was commenting unpleas- 
antly upon them. He was telling them that after 
’ his witnesses had told their tales, then the busi- 
ness men themselVps could, if they wished, pro- 
duce evidence. He assured them that they were 
not on trial; which was true, because a trial sug- 
"gests a judicially fair hearing of both sides-of a 
story. 


" ~ “Last week it must have had a familiar ring to 
" Mr. Stevens's ears when he heard his counsel, 
- Norman Sommerville, K.C., protest against the 
"> unjust and unsubstantiated” introduction of 
' “opinions which are not supported by any evi- 
-—- defce before the commission.” For exactly in 
_. similar fashion many reasonable people last year 
_ characterized:much of the evidence and many of 
’ the charges that Mr. Stevens, as chairman, and 
Mr. Sommerville, as committee counsel, were 
“spreading upon the public records. 
"Mr. Sommerville last week revealed that a 
‘great change has come over him in these few 
ort months. He remarked, about certain un- 
: igant “Charges made against Mr. Stevens, 
“Sou can’t overtake such statements as these in 
a-day, in a week.” Last year there were a great 
thany people who were the butt of nasty charges 
". . by both Mr. Stevens and Mr. Sommerville. These 
charges went out to the people via every news- 
paper in the land. A few of those who were 
attacked attempted to answer the charges but 
they were treated as public enemies. When they 
appeared before the parliamentary enquiry, 
their motives and actions were questioned. Even 
had they. been given a fair chance to reply their 
_answers would never have caught up with the 
charges that had been flamboyantly displayed 
to the public. True, the final report of the com- 
‘mission was notable for the fact that it rejected, 
almost in toto, the wild and half-baked innu- 
é@ndoes of Mr. Stevens, but the falsehoods had 
become too: firmly fixed in people’s minds by 
. that time to be removed by the unexpressed and 
"at best Scottish verdict of “not proven.” 
™“*' Tt is not in the records that the Stevens Com- 
* mittee or the Royal Commission that followed 
it ever had before them in. their studies of Cana- 
' dian. corporation finance evidence of such a 
_ gigatitic public swindle as Manufacturers’ Fin- 
--gmce Co: has been alleged, by the officials of 
Ontario's attorney-general’s department, to have 
been. Mr. Stevens’s connection with it as a dir- 
@¢tor may have been unfortunate for him. Like- 
ayise, his connection with at least one other 
questionable but now defunct enterprise may 
have been more bad luck than bad management 
=. onchis part: As a public man, who sets himself 
- wup.as a-judge.of business and financial methods, 
who extracts so much enjoyment from his réle 
_ @f protector of the interests of the common man, 
_ he-knows all about the responsibilities of direc- 
tors. He has commented upon them—in relation, 
“of.course, to other directors and other companies 
_«-on more than one occasion. 
- «Just now he is learning something about the 
embarrassments of being linked with the subject 
_ ofa government enquiry. 
Life is like that. The wheel of experience can 
turn a full revolution in a very short time. 
People often have a chance to ring the changes 
_@n-wise counsel such as “Judge not, that ye be 
~ UNEMPLOYMENT INSURANCE IS A 
eo TAX MEASURE ~ 
of the discussion in the Senate regard- 
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standards: medium, large, larger, mammoth, 
giant, jumbo, colossal, and super-colossal. When 


medium-sized. olives are called jumbo, the con- 
sumer is sunk. 


fo 


2,000,000 Britishers “permanently” 
while in Canada we still have vacant lands and nomic forces. 
an economic .structure of railways, factories, 
highways, and public debts 
ability to carry. , 


Dominions Secretary 


street 


No one receiving more than $2,000 a year 
comes under the scheme. A very high i 
of those receiving less than $2,000 a year are Fae 7s 
married people who would havea ZOO ne —— — ) 


Post-Scripts 





HEN the drafting 
in drafting a bill for Parliament and the 
mistakeis not caught before the act is passed 


entire benefits were paid by the state and they 
were financed by giving the present income tax 
a broader basis such as reducing the exemption 
to nothing in the case of unmarried people and and receives the royal assent, it takes a new act 
oe Saney Ser tine Stee. of the House of Commons to correct it. This 
It is true that a certain portion of those in} sopiies even if a mistake is as simple a thing 
stable occupations, who contribute to the bill, }as a misplaced comma. 
will from time to time receive certain benefits} pack in- 1927 Parliament passed a bill which 
from the insurance fund but most of them will e of “any reference to any unrepealed act, 
receive no benefit. They are making a contri-/| etc.” Now it has been found necessary ‘to intro- 
bution of $13 a year apiece in order that less} duce a bill, to pass it through three readings in 
fortunate workers may enjoy some security in| the Commons and three readings in the Senate, 
their hour of: unemployment. and to get the Governor-General to sign it, 
The principle ‘of redistribyting wealth by | changing the word “to” to the word “in. 
means of taxation has already been vigorously ee 8 
applied to Zhe upper levels of income. It is some- n the United States has a new patron— 
thing new to apply it to people on very modest eee government. om 
salaries and wages. But it is so applied in this} Some 3,700 artists worked five months under 
measure. the Public Works of Art project in 1934 painting 
The basis of income taxation has never been | pictures for their country. The plan cost the 
broad enough. Too many people have been pre-| government $1.3 millions but it seems to’ have 
pared to stand for governmental extravagance | been a good buy. A count shows that 15,663 
because they felt that scme others than them- works of art were completed on over 400 Fed- 
selves would pay the’ bill. It will make for a eral buildings. eS 
more alert public survey of the operation of the} ‘The project expired with the CWA but its 
insurance fund to have practically all urban 


success led the government to extend the basic 
workers in the country interested in its manage- principle. Now the administration has a ruling 
ment. Those on larger incomes will pay, through 


whereby one per cent of the cost of new Federal 
the Dominion’s. contribution, a su 


buildings is to be spent on decoration by Ameri- 
P : can painters. In the present year it is hoped to 
amount to help keep the fund alive and likewise | have 500 painters decorate 1,800 Federal build- 
as shareholders and bondholders in private come | ings. 
panies they will be making large contributions./ ‘The art works went into all types of buildings 
But those on smaller incomes, whether they | and it is said that no group worked harder on 
expect ‘ever to be out of jobs or not, will be/ the CWA payroll than the artists. The president 
reminded every ‘week that you cannot .have| says that the finished product is an asset to the 
social legislation without an increase in tax- oe and costs no more than former gilt decor- 
ation. ations. 


[eal eee] 


“A good scare is worth more to a man ‘than 
good advice,.”—Ed. Howe. 
= = = 
“The twenty-five years that separate us from 
1960 are still in front of us.”—Aldous Hurley. 
- . o 





TAXING MONEY THAT’S ALREADY SPENT 
It WAS not until the last day of May that 

Parliament got around to ‘considering the 
changes in the income tax that were proposed 
in the budget speech nearly two months ago. The 
legislation making the changes effective has not 
yet passed.. Yet with the exception of the 
changes in the gold tax, all of the income tax 
changes are applicable to income received in 
1934, 

When the legislation came up in the House 


“We don’t do business with gold. We do busi- 
ness on gold.”—U. S. Senator Carter Glass. 
~ * 7 
last week, Hon. J. L. Ralston protested, as he|.. “2%¢ Profits of our primary production govern 
has done many times in the past, against retro- the economic life of the nation.”"—-Sir Edward 
: ; ; Beatty, KC. 
active taxation proposals. He said: piste im 


“It is a bad principle, after a man has made “Marketing ability is less in evidence under 
his income tax returns, after he has made his | compulsion than under freedom.”—W. H. Moore, 
commitments for the year thinking he knew |/|M.P. , > 
what the income tax was—and the same oF 8 47.8 
applies to corporations—that the government “The hard thing, in government as in business, 
should come. in and: say that an additional | is to make a success Without a lot of money.” 
impost shall be levied. It is Wrong in prin- | Bruce Barton. 
ciple; it is almost a violation of contract sa 


because people surely are entitled to believe “The best way to assure equitable distribution 


that the laws on the statute books applicable |. : ” 
to a given period will be observed when the Sse moe of opportunity open to all. 


tax collector comes around.” eae 


The Finance Minister admitted with abso-| “The most agreeable thing in life is to be able 
lute frankness that he agreed in principle with| to do something to help your fellow-man.”— 
Mr. Ralston’s objections. He. said: Dr. Adolf Lorenz. ‘ 


“It is a real hardship to each individual and 
I believe in principle it works an injustice. I 
regret to have to be associated with continuing 
what I believe to be an injustice.” 


He excused the retroactive taxation proposals; The first person injured by sky rocketing 
on the ground that “he must go that the devil| prices is the man on a fixed scale of income.” 
drives.” —President Roosevelt. - 

But every finance minister when he is in- s 28 @ 
creasing taxation thinks that his problems are| “Race hatred is one of the most cruel and least 
particularly difficult. Some time some finance | civilized emotions to which men in the mass 
minister will decide that Parliament has no right | liable."—Bertrand Russell. ‘ 
to increase taxes retroactively and he will estab- 2 9°8 
lish a precedent that future ministers will no “It will be no evidence of calamity or crisis 
doubt be glad to follow. if the prices of some manufactured goods are 
reduced.”—Walter Lippmann, 


j 


~ * ~ 
“Many people are terrified by the possibility 
of being left face to face with themselves.”— 
Abbe Ernest Dimnet. 






















MISLEADING GRADE NAMES “The happiest people seem to be those who 
T= Royal Commission on Price Spreads | have no particular cause for being happy except 
found considerable confusion in grading in | that they are so,”—Dean Inge. . 

Canada. For instance, in the case of. certain oe, Pere 
canned goods there are four grades known as| “The Futurist fashion of our time has led 
“fancy,” “choice,” “standard” and “second.” nearly everyone to look for happiness tomorrow 

Certain Grade 1 shingles in Ontario corre- | ™ther than today.”—G. K. Chesterton. 
spond to “culls” in British Columbia. me a 

Only a few housewives have ever been able| “When war can be carried to everyone's back 
to determine the meaning of the different names | ¥#74, @5 the airplane can do it, the people will 
attached to eggs or to distinguish between red pronounce war at an end."—-Henry Ford. 
and blue label beef. mee 

The Commission attempted to find a way to 
avoid the confusion that is inherent in grade 
names by suggesting numerical grades be used 
such as No. 1, No. 2, No. 3. The difficulty with 
this, of course, is that few manufacturers would 
like to label any portion of their products No. 3 
because it suggests a distinct lack of quality. 

Nevertheless, the consumer is entitled, under * .*¢ e 
any grading system, to know what he is buying.| “Only in the leadership of the trained expert 

The height of absurdity seems to have been | is there the slightest hope for the solution of the 
reached in California where the different sizes | problems of present-day ‘life.”.— Harry Elmer 
of olives are (graded according to the following | Barnes. 









“Why is it necessary to stuff programmes with 
great masterpieces? No wonder concert-goers 
suffer from aural indigestion."—Eric Coates. 


“No field of public thought. and activity is so 
full of frowsy bunk’as the political field.”—\ 
me L. MacTavish, editor of the Winnipeg Tri- 
.bune, 
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“America has one great lesson for the world— 
that there is a certain dignity in bettering the 
standard of living for the masses.” — André 
Seigfried. 





the. smallest olives are called medium, and 


. “The trouble with Senator Long is that he is 
suffering from halitosis of the intellect. Tote 
presuming Emperor Long has an :intellect.”— 
Secretary Ickes, 





WHAT IS EMPIRE’S POLICY 
ON IMMIGRATION? 
Sie BEATTY ’S last speech indicated * « 
e is one of those who believe that} “With Britain and America in co-operat 
eventually Canada must define and enforce a | other country or countries in the ori Seana 
new immigration policy. He is wise to revive | attempt to disturb the peace of the world.”— 
discussion on the matter for immigration is in | Viscount Hailsham. 
danger eee a dead issue and the Can- cs sites Tee 
adian people are showing signs of beginnin “Civ humanity n persists in 
gi 5 | course very long: full stealo abead le followen 


assume that we can never again absorb a 
large increase of population from ‘overseas. by full steam astern, or at least full steam side~’ 
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. The ern — is that there are | “*7*" — Aldous meee. ‘ 
00 many people in Great Britain, as is indi- ; 
cated by the-fact that there are apparently ane Boog party spirit has lost its fervor; 
















unemployed, | liament; and 


It seems impossible to 
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officers make a mistake | to be 


so too, the stamps upon cheques, the 


Once levied it sticks, so if we Have 
a new provincial income tax we can 


Many companies issued statements 
that no changes are to be made in 
prices or wages. Others, cu- 
larly in the tobacco, cosmetic, book 
and liquor businesses have started 
cutting. Still others are apparently 
waiting to see what their competi- 
tors will do. Manufacturers are fac- 
ing increased pressure for discounts. 
Where prices have been held above 
their natural level, N.R.A. has sim- 
ply postponed the inevitable reduc- 


tion. 
Revival Chances 

United States has certainly been 
put in a ridiculous position but the 
general alarm is subsiding. Presi- 
dent Roosevelt denounced the deci- 
sion with a bitterness that is unusual 
for him. His suggestion that it is 
up to the American people to do 
something during the next five to 
ten years to bring about a reversal 
ofthe decision sounds very much 
like a tone of despair. 

Wide differences of opinion pre- 


vail as to what should be done} ed 


to get the Blue Eargle out of its 
tailspin. One group believes the 
whole matter should be dropped. 
Some think a revision could be 
made in the law that might be 
approved by the Supreme Court. 
believes the whole matter should. be 
dropped. Some think a revision 
could be made in the law that might 
be approved by the Supreme Court. 
A constitutional amendment has 
been suggested. Finally a last group 
thinks the Federal Trade Commis- 
sion could be used over a period of 
years to accomplish a system of in- 
dustrial regulation which the Blue 
Eagle tried to bring about in a single 
drive. The F.T.C. has been built up 
on a different basis, however, than 
N.R.A. and has . frequently been 
criticized by New Dealers. Many 
conflicts in fundamental poli¢y have 
resulted from having both the N.R.A. 















Ontario Power Contracts 
Editor, The Financial Post: 

It is essential that the serious com- 
plications resulting from Ontario’s 
repudiated power contracts be dealt 
with immediately. No true value can 
now be placed on the securities af- 
fected. Without a true value business 
is either at a standstill, or so prob- 
lematical as to be dangerous. 

To cite an instance: A business 
man had Canadian Hydro Ist pre- 
ferred allocated:to a bank for a loan. 
When the price dropped from 80 to 
40, almost overnight it seemed, his 
loan was called. He has been holding 
the bank off for a month or more, 
waiting for some_date upon which 
to have an appraisal. His business 
has been at a standstill in the mean- 
while. It may fail. 

When the loss in the affected 
power securities amounts to over 
fifty millions of dollars,,(and that is 
the loss based on today’s list price 
compared to the price prior to re- 
pudiation), it can easily be seen that 
many people are -as seriously af- 
fected as the man with the bank 
loan. In » a sort of pall settled 
over the land when this repudiation 
took place. When it is seen that On- 
tario power sectirity holders~ lost 
more money than can ever be saved 
through the repudiated contracts, it 
is not to be wondered at. 

How can we make the best of a 
very bad affair? Veto the repudia- 
tion and change the picture’ over- 
night. If a mistake has been made, 
rectify it. Don’t ruin the coun by 
sticking to the decision just because 
it gas been made. 

ailing all this a motion of lack 

of confidence should be made in the 
Ontario House, and an example 
made of a man, or of a party, who 
will not only instigate a measure 
that has proven to be ruinous to the 
country, but who fails to immediate- 
ly take steps to relieve the disas- 
trous effect that measure has had, 
and is now having, cumulatively. 
GEORGE E. WHITE, 
Vancouver, May 27, 1935. 2 


As Others See Us 


Taxes Come; and Stay 
The Financial Post in stent : 
taxes generally become perman ent. 
The income tax has come to stay. 

























































sales tax, and the amusement tax. 









































































throughout the world as “suckers” 
for every “glittering” scheme and 


business and play and the frustra- 
eteers. 





exiting t0 bay or sell securities re 
| __ ¢eive prompt and careful attention. 


‘Transactions by mail with many of 
our out-of-town clients have been 





















It is easy to understand ‘why con- it-of- 
tusion has resulted but recovery will carried ears with satisfacti 
otras —— country Se whole is a c Pre 
about new schemes. Employers must _ 4 complete investment service is available 
trary wage reductions, "Employees Se any of or branches. 
must refuse to be acum into stlbee f 
Already these have broken out in 
the industry and threat- 
enue Tie tees] =| Ae Es AMES & CO. 
py Nery nose tg or advantage LIMITED 

Prices Declining Business Established 1889 









TORONTO 


Montreal Winnipeg Vancouver Victoria. «= New York — London, Eng. 


















































NATIONAL LIGHT AND POWER 
~~ COMPANY LIMITED 


' 6%- FIRST MORTGAGE SINKING FUND 
GOLD BONDS 
Due November 1, 1949 


PRICE 93.00 AND ACCRUED INTEREST 
TO YIELD 6.75% 









Court on grounds of unconstitution- 
ality in connection with the com- 
merce clause. The end of codes will 
not likely have any direct effect on 
commercial banks but .would in- 
directly, should business conditions 
take a downward turn. 

It should not be inferred that the 
Blue Eagle was altogether wrong. 


Bond interest earned 1.79 times in 1934 after all 
charges. Full particulars available upon request, 
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_ M®LEOD. YOUNG, Weir « Co, 







Quite the contrary. In some ways Metropolitan Butiding, Torem 
it has done much good, as for in- Telephone: Elgin 0161 
stance, in connection with child Montreal Ottawa Lenden Hemiten 





labor. Further, greater distribution 
of employment through reduction of 
hours in certain industries ‘was 
approved by many economists. 
thers Measures Threatened 

In general, however, it was con- 
ducive to developing a series of car- 
tels such as Germany has establish- 
. It was working on the theory 
that fixing prices and fixing labor 
costs would assure recovery whereas 
developments indicated just. the 
opposite results with increasing un- 
employment and consumer strikes. 

The Supreme Court's decision has 
thrown a cloud of constitutional 
doubt over other New Deal agencies 


Harbour 2876 Queen 878 Metcalt 1465 Regent 0010 









G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 
McKINNON BUILDING - TORONTO, ONT. 
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For a combination of good 






such as the AAA, Securities Ex-| judgment and FX 

change Law, T.V.A., and Bankhead | sk i repar- 

eee oar which Congress ar aid Slastie ow Advertising 

compe uction of cotton pro- HF 

eaten ' . advertising, con- @ Counsellor 
Unless a new law is passed, the | ult me. 330 Bay St., Toronto 


present N.R.A. with its 750 codes will 
die on June 16. The code budgets 
were estimated to amount to directly 
about $54 millions a year. It is un- 
derstood that more than 5,000 admin- 
istrative bodies, committees, sub- 
committees, authorities, and agencies 
have been trying to regulate all 
activities of American business. 


dise being sold is .much higher. 
Even in the case of sales to the 
concerns ordinarily termed “mass 
buyers,” an improvement is re- 
ported in trading relations. There is 
less pressure to force down prices; 
there is an improved demand ‘for 
better grade merchandise, all of 
which makes for a more profitable 
and more satisfactory business and 
an indication that the independent 
retailers of this country who have 
always done the largest share of|- 
the retail business in this country 
are further strengthening their 
position. 


For More Paint 
Regina Leader-Post 

Anyone who travels across Can- 
ada must realize that one thing this 
country needs is -a good coat of 
paint. The state of buildings pretty 
well across the Dominion suggests 
that a million ,tons of paint could 
be used in Canada with good effect 
within the next year or so. Per- 
haps it should be a half million 
pounds, perhaps two millions. At 
any rate, the country could make 
use + a tremendous amount of 
paint. 












“THERE'S SOMETHING ABOUT A 
GRAAAM..." 





Chisellers 
Canadian Grocer, Toronto 

Chiseliers have no _ conscience 
whatever. They must continuously 
be under the watchful eye of a 
policeman if decent citizens are to 
be protected. The chiseller is com: 
mon in business and is found among 
many other interests as well. Can- 
ada is undoubtedly a land of great 
opportunity, but for that- reason it 
will also become a land of great 
opportunity for the opportunist, the 
exploiter and the chiseller. Our 
great potential wealth has its - 
gers in that it-is bound to attra 
a large proportion of this filthy ele- : 
ment. This makes all the more nec- 
essary the proper enforcement of 
our laws. Every business man 
should support the law enforcement 
officers to the limit, providing they 
are honest and are doing a good 
job. Unless we have efficient law 
enforcement in this country, with- 
out fear or favor, we are in grave 
danger of encountering a condition 
greatly to our discredit. 

Many men 


have allowed themselves to fall 
easy prey to the approaches of the 
explditer and the opportunist in the 
past. Don’t let us become known 


DOMINATES 
THE ROAD 


At loitering speeds, and on up, the new Graham 
Supercharged Eight gives you a sense of gecurity 
and smooth, flexible power you've always hoped to 
enjoy, a feeling which only the Graham super- 
charger makes possible. And, at the higher speeds, 
Graham’s Supercharged performance is almost 
magical. 

Teopelling at 50 or 60 m.p.h., you decide to “‘go 
places”. Down goes the accelerator, away flashcs 
the Graham! That’s what the upercharger does 
+ + + gives you dazzling accelera at the higher 
speeds ++ OPrany speed! 

Economy rides with you, too .. . 1734 miles to the 

} gallon is a common experience with Graham owners} 
and they “don’t add oil” — merely change now and 
then. . 

Whenever you drive this season, drive a Graham 
and you'll dominate the road. The more experienced 
you are as a driver, the more you'll appreciate this 
truly wonderful car. 


for every glib tongued individual 
with a gold brick. One definite 
Canadian characteristic should be 
that we stand for clean methods in 


tion of rack 


Stop Me If You’ve 


Heard This One $1695 and up. There is no finer, faster car at any- 
where near the price. Other Grahams, Sixes and 
Eights, from $895. All pricegquoted retail at Windsor, 
atiaeanen a equipment. Sales tax, freight 
“ — ee nan Sec geye Goahem dealer 


AUTOMOBILE & SUPPLY LTD. 
434 University Ave., Toronto 
Distributors and Dealers Throughout Canada 
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not include utilities or 
On ‘the question of 
quotes from the recent r 
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“From 1929 to 1933 
fell 50 per cent but pr 
crops increased fc 
On the other hand, pr 
cultural implements fe 
per-cent, but pr 
of physical ur 
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Quebec Curbs Gas 
STARTED in the 
spreading. And the 
is tied up with 
mushroom growth of g 
tions. Nova Scotia and ! 
wick clamped down |! 
the building of new ga 

Now Quebec falls 
in the two Maritime 
ulation will be by the 
ities commission. And 
on it will decide who 
build service stations 
ish Columbia also, come 
of similar regulation 
likely to spread, for : 
well as the larger com 
this latest move to sta 
tions. 
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Let Business Men 

IVE the business m 

on Empire econorr 

ences. They have bee! 
too often, thinks the 

Federation of Chamber 

merce of the British Erm 

all they keep in motion t 
ery set up by governme 
not give them a chan 

the mechanism. 

It is now proposed t 


| sentatives from bus 


Imperial economic gathe 
litical delegates have 1: 
own way. But with ; 
continually regulating 
time has come, it is f« 
trade circles, for bus 
in and say how. 
7 2 * 
Going Up 
*) USINESS climbed 
ing the week. All 
showed plus signs whil 
minion Bureau of Stati: 
pf 102.7 was the highest ir 
Carloadings got away 
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~ By New Ontario Code 


Union Scale Increased . 
. ' “Toronto and 


O MERGERS in business kill in-| States, 


D dividualism and restrict free 
competition? They generally do, in 
the opinion of Walter Lippmann, 
prominent American columnist, who 
says that the business cycle is ac- 
centuated, prices and’ overhead 
costs made more rigid, and individ- 
yalism suppressed by the monopo- 
listic tendency of modern business. 

Between 1919 and 1930 there 
were 1,268 mergers in United States 
manufacturing and mining concerns 
alone by which 8,003 independents 
disappeared. And these figures do 
not include utilities or chain stores, 

On the question of prices he 
quotes from the recent report of the 
Price Spreads Commission in Can- 
ada: “From 1929 to 1933 farm prices 
fell 50 per cent but production of 
farm crops increased four per cent. 
On the other hand, prices of agri- 
cultural implements fell less than 
seven per cent, but production in 


number of physical. units dropped and J 


as much as 91 per cent.” 
s s+ 8s 


Quebec Curbs Gas Sales 


T STARTED in the East and is 
I spreading. And the whole matter 
is tied up with restricting the 
mushroom growth of gasoline sta- 
tions. Nova Scotia and New Bruns- 
wick clamped down last year on 
the building of new gas outlets. 

Now Quebec falls in line. As 
in the two Maritime Provinces, reg- 
ulation will be by the public util- 
ities commission. And from now 
on it will decide who is going to 
build service stations. From Brit- 
ish Columbia also, come rumblings 
of similar regulation. And it is 
likely to spread, for motorists as 
well as the larger companies favor 
this latest move to stabilize condi- 
tions. ; 

oo e o 


Let Business Men Talk 

IVE the business men a break 

on Empire economic confer- 
ences. They have been forgotten 
too often, thinks the important 
Federation of Chambers of Com- 
merce of the British Empire. After 
all they keep in motion the machin- 
ery set up by governments. So why 
not give them a chance to design 
the mechanism. 

It is now proposed to have repre- 
sentatives from business attend 
Imperial economic gatherings. Po- 
litical delegates have long had their 
own way. But with governments 
continually regulating business the 
time has come, it is felt in British 
trade circles, for business to step 
in and say how. 

s a e 

Going Up 
eS climbed upward dur- 
ing the week. All major fields 
showed plus signs while the Do- 
minion Bureau of Statistics index 
-of 102.7 was the highest in 20 weeks, 

Carloadings. g6t away to: a good 
start while bank clearings were 
better by 16 per cent over the pre- 
vious week and 44 per cent ahead 
of last year. Wholesale and bond 
prices kept firm while commodity 
prices gained slightly. Base metal 
rrices continued to move forward 
with lead capturing first place. Com- 
mon stocks did more than well by 
themselves and chalked up a new 
high point on the recovery move- 
ment, 
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Pot Pourri 

Trade prices on cigarette lighters 
up because of 20 per cent excise 
boost— Leather higher -resulting 
from firming of hide quotations— 
Copper wire prices up—Smart new 
line of English teapots make ithe 
front counters—June will see trade- 
in allowances on old spring clocks 
for electric—Amateur gardeners do 
their bit in raising hardware sales 
—Sport fans are also buying more 
equipment than last year—Silver 
foxes bring better prices. 


The next application to be made 
will in all probab 
Toronto painters. 
neymen painters in Toronto have 
held several meetings in recent 
weeks, A suggested schedule of 


wages and hours has already been /| place 


drawn and this will be submitted to 


the government in the near future | mak 


for approval. 

Application for a code is also un- 
der consideration by the Carpenters 
oiners Union in the Owen 


Trade unions, as expected, are 
playing a prominent part in negotia- 
tions for codes and in the case of the 
plumbing ahd steamfitting industry 
the union schedule of wages and 
hours was taken as a basis. This 
code provides for a 40-hour week 
for the industry and sets up a mini- 
mum -wage for journeymen of 85 
cents an hour, (the current union 
rate) until June.30, with an increase 
to 90 cents during the remainder of 
the agreement which is for a period 
of one year 

While the territory coming under 
the jurisdiction of this particular 
code is comparatively small (Toron- 
‘to.and suburbs) labor officials point 
out that this is only a beginning and 
that it is hoped to extend it across 
the province before many weeks 
have passed. Whether the bound- 
aries of the area affected by the 
present code will be extended or 
whether separate agreements will be 
drawn up for individual areas has 
not been definitely determined. The 
latter condition of affairs is the more 


wages it now appears as if 

to become an instrument of the trade 
‘unions to force higher wage scales 
on employers. It also strengthens 
their position since the trade union 
provides a medium through which 
application may be made to the Min- 
ister of Labor for codes. Also, labor 
organizations are encouraged ‘by the 
act to extend their membership. 


National Government ' 


Poll of Daily and Weekly Newspapers Shows 
the Latter Most Favorable to the Proposal 


If daily newspapers can be con- 
sidered as representing public opin- 
ion then there is no general cry for 
a National Government in Canada. 
A poll of such papers by Canadian 
Printer and Publisher shows 23 
dailies opposed and only five favor- 
able. 

That considerable difference of 
opinion exists throughout, the coun- 
tryi8 Indicated, howevef, By @ poll 
of weekly newspapers. Ini:this group 
epinion is evenly divided, 37 being 
opposed and 37 favorable, Some of 
the: papers. qualified their disap- 
proval only on the grounds they did 
not think it feasible at this time. 

Wider Opinion Sought 

In order to gain a ‘wider expres- 
sion of opinion a poll is now being 
conducted of national magazines, 
farm, financial and business papers. 
Indicative of the difference in view- 
point of the various editors are the 
replies of H. Napier Moore, editor 
of Maclean's Magazine and Floyd S. 
Chalmers, editor of The Financial 
‘Post. 

Mr. Moore leans to National Gov- 
ernment although he would rather 
see a National Party. This, he 
thinks, is the only solution for the 
problems confronting the Canadian 
nation since neither: the Conserva- 
tive nor Liberal Party will face the 
vital issues unless a miracle happens 
at the forthcoming election. 

Party politics, in the opinion of the 


Chickens Kill N. R. A. Code; 


Probable Effects are Cited 


A case of chickens killed the 
N.R.A, 


But the “killing” will have diverse 
effects on leading United States in- 
dustries. It was the first time in 80 
years that the Supreme Court has 
given a unanimous decision. The re- 
sult of the verdict will, however, be 
quite different for various industries. 
And this is how Standard Statistics 
of New York sums up the present 
situation: 

Automobiles—Removal of maxi- 
mum trade-in allowance on used 
cars might moderately stimulate 
new. car sales. No substantial effect 
indicated. . 

Auto tires—Little affected by 
N.R.A., but cotton costs would be 
reduced by elimination of A.AA. 
processing tax which was another 
New Deal innovation. 

Bituminous coal—Relatively fav- 
orable price-competitive structure 
likely to give way to chaotic con- 
ditions previously in force. 

Copper—Present nine-cent price 
Mainly atttibutable to code. Con- 
sumers likely to hold back for lower 
Prices, 

Farm machinery — Little affected 
by NR.A., but collapse of A.A.A. 
Via deflation of farm income could 
reduce volumes substantially. 


Flour—Little affected by NR.A., 
but greatly by A.A.A. Would benefit 
by elimination of wheat processing 
tax. 
Liquor — Only Treasury bottle 
regulations and revenue stamp laws 
now enforceable. Downward price 
trend may be accelerated. 

Paper—Prospect is that it will hold 
some of its code gains. 

Petroleum — Federal regulation 
difficult, if not impossible. Control 
back in the hands of the states. 

Retail trade—Wage costs should 
decline, buyers drive harder bargain, 
retail prices work lower and. unit 
sales increase. 

Steel—Price stabilization attribu- 
table to code outweighed higher 
costs. Buygrs may hold off. Conces- 
sions may be hard to avoid. 

Textiles — Code boosted wages 65 
per cent. Buyers expect reductions 
and via them lower prices. Prob- 
ably will wait until they get them. 

Tobacco—Cigarette makers little 
affected by N.R.A., but greatly by 
A.A.A. Would benefit by elimina- 


tion of tobacco processing tax.| © 


Lower retail prices are indicated. 

Utilities—Dissolution provisions of 
holding company bill may be elimi- 
nated. Reduction in operating costs 
possible. 


Public Utility Issues 


For Satisfactory Yields 


Yields of from 4.50% to 6% are currently 
obtainable from seasoned pyblic utility ~ 


Securities. 


Ask for our recommendations 


Royal Securities Corporation : 
Limited 


244 St. James Street 
MONTREAL 


330 Bay Street 
TORONTO 2 


_Malifax, Saint J Ottaws Ww » Vancouver, 
Charlotictown, Hamilton, Celgsry, St. John's, NA4., New York, Landen. 


editor of Maclean’s, has been the 
stumbling block which has prevent- 
ed a solution of/every major prob- 
lem that impedes the progress of 
Canada. 
Crisis Thought Necessary 

As opposed to this view Mr. 
Chalmers doubts whether any cam- 
paign for a National Government 
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Spain and Portugal and, therefore, 
enters under the higher duties. 

The board finds that imports of 
corkboard are decreasing, while the 
production of fibreboard is increas- 
ing rapidly. The rates requested 
would run from 56 to 68 per cent 
which the board says are ‘not jus- 
tifiable. 


French Line Announces 


New Canadian Service 


The French Line, with its luxur- 
ious record-breaking flagship Nor- 
mandie, now announces a new Can- 
adian service. The Lafayette, the 
first motorship of this line ever to 
operate on the St. Lawrence route, 
will inaugurate sailings on June 24 
from Quebec to Plymouth and 
Havre. 

“The Lafayette has recently been 
running out of New York and the 
change to the Cana route makes 
her the second lar ship to sail 
this year from Canada—to England 
and France. 


can artifically generate enough ||} 


support for itself to ensure success. 
If it comes in Canada it will be be- 
aca leaders of our present 
political parties have proved them- 
selves incapable of averting a finan- 


Manufacturing Shows Im- | 


provement — Gains in Ail 


rection for seasonal adjustment, 
however, it showed a fractional de- 
cline from the preceding month, fall- 
ing from 98.9 to 97.4. 

Manufacturing reported improve- 
ment, mainly in the food, lumber, 
clay, glass and steel divisions. The 
advance in the last industry is par- 
ticularly important ag it is contrary 
to the usual seasonal downward 
movement. The gains in transporta- 
tion, services and trade all exceeded 
the average increases for this date 
in the last 14 years. All provinces 
scored in the betterment. 


Index Numbers of Employment 
(Before Correction) 
(1926 = 100) 
Jan. 1, 1935 .. < Jan. 1, 1934... 


New Industries 
and Plant Extensions 


By ‘The Financial Post 


Burns Manufacturing Co., Niagara 
Falls, Ontario, a branch of the 
Burns Mfg. Co. of Syracuse, N.Y., 
has begun production of serrated 
edge cutlery including paring and 
bread knives for home and commer- 
cial use. (Niagara Falls Review). 

Hewitt Metal Corp., Ltd., of De- 
troit has opened a branch at Wind- 
sor, to manufacture solder, babbit 
metals and kindred products. 
(Bordér Cities Star). 

Fairchild Aircraft Ltd., of Mont- 
real, plans a branch aircraft manu- 
facturing and assembling plant at 


.| Vancouver. (Vancouver Sun). 


cial crisis. We haven’t reached that | Hogs 


point yet, he says, and can still avoid 
it by sound and courageous manage- 
ment of our national affairs. 

For the benefits of a National 
Government there are counterbal- 
ancing dangers. A National Gov- 
ernment, while solving the old prob- 
lems, would, according to Mr. Chal- 
mers, produce many new ones. Oné 
of its worst effects would the 
Pa of opposition and critic- 


Another danger in National Gov- 
ernment as seen by the editor of The 
Financial Post is the stimulus that 
the radical forces would receive. It 
would unite radical elements in the 
opposition and they would thus re- 
ceive a dignity, a prestige and a 
power which they do not possess 
today. 

The solution of the problem, of- 
fered by Mr. Chalmers, is the mar- 


shalling of public opinion behind | 


commonsense economic policies and 
thus forcing one or other, or both, 
of the present political parties to 
adopt them in their platforms. 
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Business Conditions— 
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Western Clock Co., Peterborough, 
will erect a two-story addition to 


a their plant at a cost of $50,000. 
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. S. Inflation Threat - 
Effect of American Inflation on Canada 
‘Would be Profound—Boom in Securities 
Rather Than in Commodities May Develop 


United States is that supplies of 












“Rverything in America points— 

a earnings. In turn, higher profits 
would have their reflection in rising 
prices for securities, particularly] § 
common stocks. | 
A boom in stocks would have to 

















pro- 
duction of a few commodities. There 
is, however, a tremendous potential 
capacity for production. This could 
result in higher production on com- 
paratively short notice. An infla- 
tionary rise of commodity prices 
would encourage such production. 

What. may happen in the United 
States is this. Purchasing power of 
government-paid workers is ex- 
panded by the excess of government 
expenditures. Many firms supplying 
materials or holding contracts for 
government works distribute more 
money. This tends to boost business 
of-many kinds.- 

At the same time, however, the 
government's extravagant expendi- 
tures undermine confidence. This 
leaves industries cautious, despite 
orders for all sorts of goods emanat- 
ing from the government. They hold 
back developments of their own, 
fearing some unforeseen but.pos- 
sibly calamitous result of the gov- 
ernment’s programme. This is tend- 
ing to offset the enormous govern- 
ment expenditures. A change in 
this psychology of uncertainty might 
start the inflation working. 

Spark of Conflagration 

Some unsuspected spark may 
touch off the inflation powder, For 
instance, the legal collapse of the 
N.R.A. may turn out to be the flift. 
International currency stabilization 
might prove to be the tinder. Or a 
number of things might combine to 
restore American business confi- 
dence and put the inflation to work. 

Undoubtedly a rapid recovery of 
business in the United States would 
lead to demand for many types of 
goods. But people can only eat and 
drink a certain amount, possibly 
only slightly more than they do at 
present. The demand for manufac- 
tured goods; however, is believed to 
be capable of enormous expansion. 
Nearly everyone could use more 
clothes, better cars, radios, houses, 
washing machines and so on. 

Stimulation of Manufactures 

It appears, therefore, that the ef- 
fect of inflation in the United States 
may be to stimulate manufacturing 
and building. This, of course, could 
not fail to confer benefits on produc- 
ers of such products as cotton, lum- 
ber, minerals, building materials. 
Still, the inflation might not be 
primarily one of commodities since 
they are available or produceable 
in quantity. 

A major improvement in demand 
for manufactured products would 
mean higher company earnings. It 
would mean that railways. would 
haul more goods.. Railways would 
modernize and renovate their equip- 
ment. Industries would have to buy 
equipment and rehabilitate their 
plants. Thus, the heavy industries, 
like steel, iron, coal and machinery 
producers, would find their orders 
swelling. 

Anéther’ important possibility 
would. be a boom in. building and 
real estate. Low money rates may 
be the first impetus for renewal of 
building activity in the United 
States. Houses are needed. If mort- 
gage money is cheap, the cost of 
owning a house or building is less. 
Therefore, more may be built. This 
causes an increase in the demand 
for vacant property. Prices become 
firmer. Real estate booms may arise 
in many parts of the U.S.A. 

Boom in Securities 

It does not seem unreasonable to 
suppose, therefore, thatthe benefits 
of inflation in the United States, if 
and when it develops, may be felt 
strongly by manufacturing and 
building industries. This could 

















































































created. | 
Unless this credit were greatly re- 
duced, it could suffice to produce 
stock ket and réal estate booms 
similar to those which occurred in 
the late-lamented 20’s. 

This somewhat hypothetical pic- 
ture, of the course an American in- 
flation take, agrees closely with 
what happened in the stock market 
boom which ended in a crash in 1929, 
seid vn bis prodieth : ted in the Goodri 

ng in on quo adian 
foregoing. ‘Readers will recall that 
the great stock market~ boom of gran 
1927-1929 was due to a flow. of credit 
into speculation. There was no in- 
ordinate boom in commodities, 
which, then as now, were plentiful. 
Cheap money and ample credit went 
heavily into financing of stock mar- 
ket transactions. This history may 
repeat itself. 

Effects on Canada 


Better business, higher prices and 
stock market booms in real estate 
and stock markets in the United 
States could hardly fail to affect 
Canada. 

First, of course, there would be. a 
greater American demand for Can- 
adian products, particularly metals 
and probably lumber; possibly even 
some agricultural products. The ex- 
tent of this would depend on trade 
agreements with the United States. 

Second, there might be a tendency 
for American money to back real 
estate booms in of Canada. 
This happened in the 20’s in the 
Windsor area. 

Third, and possibly most impor- 
tant, Canada would be drawn into 
any boom in securities. For instance, 
many Canadian stocks are traded 
both in the United States and Can- 
ada. Thus, a rise in prices in the 
U.S.A. is immediately duplicated in 
Canada. This in turn contributes 
profits, réal or imaginary, for specu- 
lation in Canada. 

The financial mechanism of secur- 
ity markets in Canada is so closely 
related to financial conditions in the 
United States that booms there 
would be practically certain to have 
counterparts in this country. 

Infection from U.S.A. 


A definitely inflationary effect 
may develop in Canadian prices for 
goods exportable to the United 
States. In the war, for instance, 
countries like Holland and Switzer- 
land underwent inflation, . even 
though they weren’t spending reck- 
lessly as combatants. The United 
States caught the inflation fever long 
before getting into the war. The 
reason was that prices were rising 
in other countries, This . caused 
prices of both exports and imports 
to rise in nations which were not in 
the war at all. Inflationary ‘booms 
of whatever nature in the United 
States would, thus, have similar in- 
flationary effects in Canada. . Be- 
cause of our intimate financial and 
commercial relationships with the 
United States we would be more 
subject to American inflationary in- 
fluences than any other country. 

It is possible that by control of 
our currency and closer relation- 
ships with the pound sterling Can- 
ada might cut loose from part of the 
American influence. This topic of 
inflation and currency relationships 
will be discussed in the next article. 


This is the third of a series of 
articles on inflation, The next article 
will appear in an early issue. 


Swollen U. S. Credit Base 
MILLIONS 


ise9o '930 193) 1932 1933 1934 1935 


on finance, told an American 

cadenee that enough potential in- 

- flation exists in the United States to 

“blow the top off” the world. 

\-  ~Another recent comment is that of 
Professor William Trufant Foster, 

veteran Boston economist, who pre- 


























































































































































dicts: 
“While printing press inflation is 
now improbable, credit inflation is 
' ble. We are headed for an era 
- of prosperity that will surpass all 
~ others. It will be followed by an un- 
ted depression, unless we 
do more to prevent it than we have 
_ @ver done in the past.” 
: The reasons for expectations of a 
credit inflation in the United States 
are comparatively simple. The 
- effects of an American inflation on 
+ Canada could hardly fail to be pro- 


_ found. 
Inflation in U.S.A, 

These are the chief inflationary in- 

fluences in the United States: 

1, Expansion of excess reserves of 
member banks of the Federal Re- 
serve System. This is shown in the 
accompanying chart. The meaning 
of this expansion is that the 6,420 
member banks are in a position to 
invest and loan several times their 
swollen excess reserves. 

2. Devaluation of the dollar. This 
has expanded the dollar value of the 

~ U.S. monetary gold stock to $8.7 
, billions. It is more than double the 
ia total at the beginning of 1934, and 
’ furnishes a metal foundation for 
~ -efedit expansion on an enormous 

scal 
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Does Not Make Up For 
Subsidiary Losses By 
‘Sale of Containers 


From Our Own Own Correspondent 

MONTREAL, — A. R. Whittall, 
president of Whittall Can Co., Mont- 
real, takes exception ‘to “the unfair 
publicity” given by the- Price 
Spreads Commission in stating that 
what Whittall Can. “loses as a share- 
holder in Associated Quality Can- 
néfs it more than makes up in its 
profits from. the sale of containers 
to that company.” 

“Profits on the sale of containers 
to Associated Quality Canners have 
not by any means offset the losses, 
through its subsidiary, to the share- 
holders of Whittall Can.” states Mr. 
Whittall in the report to shareholders 
for the year ended Feb. 28, 1935. “In 
fact for the years 1931-1934 (the 
four years during which we have 
sold cans to Associated Quality Can- 
ners, Ltd.) your company has writ- 
ten out of surplus $1,274,415, to al- 
low for its proportion of the losses 
incurred by that company. This 
write-off is actually greater than 
our total sales to both the Belleville 
Canners, and Associated Quality 
Canners, for the same period.” 

The balance sheet of Whiittall Can. 
Co. shows a contingent liability. at 
the end of its year to Associated 
Quality Canners of: $550,000 on 
account of its guarantee of the bank 
loan of the subsidiary. The latter 
company had an operating profit of 
$13,361'as compared with a loss of 

728 in the preceding year. 

For. income account and. working 

capital table see page 13. 


PLANS UNDER WAY 
TO FIGHT DROUTH 
IN FUTURE YEARS 


Farmers to Co-operate 
in Government 
Projects 


Plans for rehabilitation of drought 
aréas of the Prairie Provinces are 
going forward. Hon. Robert Weir, 
Dominion Minister of Agriculture, 
spent several weeks in the West and 
definite steps have been formulated. 

The course of procedure appears 
to be along three lines: 

1, Coristruction of dams and ex¢a- 
vation of small dugouts and reser- 
voirs. 

2. Establishment of numerous 
agricultural illustration stations. 

3. a of township areas. 

Proposed dam construction pro- 
jects include damming the Wascana 
and Manybones creeks in the Regina 
area. It is estimated by the consult- 
ing engineer that this work will in- 
volve costs of approximately half a 
million dollars. Of this sum it is 
calculated that $420,000 will be spent 
on labdr. 

The work entailed in the construc- 
tion of the dams and other neces- 













— it's 
CUSHIONEDI 
QUIETERI i as 
FASTER | eon ren 


People have always marvelled at the way Underwood 
Typewriters stand up; their ability to “take it” and 
keep giving efficient service year after year. 


That’s because Underwoods are built. that way... For 

example, this new Underwood Special Typewriter was 

subjected to. a measure of abuse and torture in the 

Underwood Laboratories such as your typist would never 
. give a machine in a lifetime, 


This Underwood Special. Typewriter is: offered -to- you 
with every confidence in its‘ ability to give: you quieter 
operation because it is CUSHIONED; faster service with 
its entirely new Champion Keyboard; cleaner-cut work 
than you've ever enjoyed on account of eight other out-. ' 
standing improvements; plus a heretofore unknown 
quality of endurance. You'll find this néw Underwood 
a greater investment than ever—a payer of dividends in 
the form of still better work and more of it—money saved! 
Arrange for a trial in your office tomorrow—no obligation! 
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Pek 3. Expansion of silver holdings as 
~ a basis for monetary expansion. 

ae 4, Relaxation of limitations on 
* bank loans and investments. This 
' may tend to give banks excessive 

powers to lend: It may lead to 
quicker use of credit. 

5. Huge governmental deficits and 
expenditures for public works, farm 
relief, and what not. 

Deficits and Inflation 

Most of these gargantuan mone- 
tary manoeuvres merely meah that 
the ground has been seeded with 
the inflation plant. The deficits may 
fertilize it into bloom. 

Uncle Sam is spending more than 
his income. His aim is to make busi- 
ness better. His view is that people 
re not spending enough to revive 
business activity. So he’s doing it 
for them. In order to meet the bills, 

* he’s issuing more and more bonds 
~~ and other government paper. Uncle 
is simply manufacturing money and 
tewis’ it. 
Lewis W. Douglas, first director of 
Roosevelt budget, now ‘on the/’ 
by lines, says the emission of this 
"money and credit eventually des- 
-currency. Writing in Review 
oF of ews, he adds there is no real 
wr ‘difference between prihting. money 
~ to: meet deficits and manufacturing 
, . credit for the purpose. There are 
-* scores of other authentic analyses of 
| the deficits as fertilizers for inflation 
seeds. 


How, When and Why 
The foundation for inflation, then, 
~~ has been laid in the United States. 
* The puzzle fér the onlooker is to 
- know how, when and why it will 
develop. 
* What has happened in the United 
States is that the government has 
i made tremendous volumes of 
|" + eredit money available for use. It is 
to revive the use of money 
by spending to create business. Until 
a general demand for the available 
credit comes from individuals and 
corporations, ‘however, the inflation 
iis not effective. 
If and when the traditionally 
_ volatile’ American citizens become 
- convinced that profits are waiting 
to be made, that business is going 
_ to be better, a demand is likely to 
_ arise for credit. Once this comes, the 
: 3 tremendous amount of money avail- 
| able may be put into use. Circulated. 
4\-- _The effect of use of the available 
edit, however, may be entirely 


widely expected. Rather than a 
boom in commodities, the inflation 
may result in a boom in manufac- 
turing, building, real estate and 
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UNDERWOOD ELLIOTT FISHER A 


















































rt AA) 






Excess Reserves of U.S. Banks 
Members of Federal Reserve System 
1500 Chen by The Financial Post 







Speeds the World’s Business 


UNDERWOOD ELLIOTT FISHER LIMITED, 135 Victoria St., Toronto, Ont. Branches in all Canadian cities. J. J.-Seitz,. Pres. J. L. Seitz, Vice-Pres. 
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local farmers. The idea ‘of suey "Ol Measures under consideration splece 10 finance the huge ballding of Mount Royal Hotel 
projects is to store up a supply of | include planting = an a Mayor Predicts $3 Million |-boom. Hon, J...L. Ralston, former Mine 
Sf dies a |i go ee eer a Man acetal rok mae ttn Dt 
pUtustsststeetistl The establishment of illustration| ‘The organization of townships Old Buildings yet intimated what disposition will ted". Director of +=Moust 
















would involve a plan similar to the be made of the estimated $1 million | Royal Hotel Co., replacing the late 
illustration farms, except that whole} It is predicted that Toronto will| which may be collected from owners| Hon. W. G. Mitchell, according to 
townships, six miles square, would| soon lead Canadian cities in a build-| of properties affected. an announcement by J. Alderic 
be included in the plan and opera- ing od to eliminate slums./ Steps now.being taken are in liné| p. d ident of the hotel 
tions. would be under the supervi- bese mo renovation plan is| with recommendations in the Bruce| 7 °"™ =PFesiten’ © 

by the board} report:on slum ‘conditions. company. 


_ HALTING DIVIDEND 
IS HALF REPAID 


ect to Retire Balance 
'y August—Business 
proves 


Half of Silverwood’s Dairies 
cial bank loan of $125,000 has al- 
iy been retired, according to an 
pfficial announcement from A. E. 
pod, president of the com- 
. This loan, which was secured 
th last, to cover partially pur- 
e of the Willard plant at Fro. Fe RAR, SANGRE 189 17 170,318 | ..icc.csceee 

war? 332 $89,221 832,366 


stations is in reality an enlargernent 
of the present scheme operating in 
Western Canada. By this proposal, 
the government will bonus indivi- 
dual farmers to the extent of pos- 
sibly one dollar per acre to reim-sion of a government agriculturist. oe wg 


Position of Chartered Banks of Canada as of April 30, 1935, Shown 


Illustrated above is the startling growth of reserves in excess of require- 
ments of the 6,400 member banks in the U. S. Federal Reserve System. 
This provides a basis for credit inflation in the United States. It is possible 
for bank loans and investments to be expanded by over $20 billions on 
the basis of these swollen reserves. 










-Monthly Returns to Minister of Finance 




















eeeeereeeres 


before further dividend sesee | 20,704,007 |.....0...... Bes ror ceees 
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wrote preferred share- 
‘ "Tecently, “we feel confident 
it the foan will be repaid within 
mext three months.” 
annual statement of the com- 
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136,349, 108 
14,017,599 


Total ase include 45.46,614 letters France, and in San Francisco, USA. is - : wes ——— 
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Dual Role Played 


by/Consumer 


Protected From Exploitation He 
_ Suffer From Social Control 


HAT price consumers, under the network of plans proposed for 
Canada by the Royal Commission on Price Spreads? 

Edward J. Young—dissenting rural free-trader of that body—says the 
only common ground on which all of us stand, is as consumers. He pleads 
that the only legislation which can be just to all, is legislation in the 
interests of that incoherent, legal nonentity—the consumer. 

There are two distinct ways of looking at the réle of the consumer in 
the Commission's findings. On the one hand. there are. some two'score 
recommendations aimed specifically to shield consumers from exploita- 
tion; on the other one must appraise, if possible, the manner in which he 
would be affected if the price-control and regulatory features of the report 
were to be implemented, 


Protecting the Consumer 

TS specific recommendations-aimed to shield consumers from exploi- 
tation are designed primarily to provide ways and means of improv- 

ing existing machinery. Thus in one group are proposals for tightening 


existing laws in respect of -weights and measures. These have already, 


been incorporated in federal legislation placed recently before the House 
of Commons and in principle are to be welcomed by consumers and by 
the majority of right-minded merchants. Similarly the Commission's pro- 
posals for tightening Criminal Code provisions in respect of fraudulent or 
misleading advertising meet general approval, although the new legisla- 
tion (also before Parliament) may need some smoothing and adjustment 
before it functions along required lines. 

Another set of proposals covers the broad field of grading, labelling 
and marking of goods and is prefaced by. the suggestion-that a Consumer 
Commodity Standards Board be created as.a branch of a Federal Trade 
and Commerce Commission, for the “extension: of research into and 
publicity for consumer standards” and “to enforce laws designed to 
protect the consumer, for which no effective administrative or enforcing 
agency is otherwise provided.” . 

In brief the view is held that consumer protection is something which 
requires the active co-operation of the consumer, the ‘government and 
the “trade.” At present the part played: by government is largely an 
inactive one, with only scattered efforts made to enforce the 40-odd laws 
now existing: for consumer: protection. It»is‘the aim-to make the new 
body an active, vigorous clearing house for: study, ‘investigation and 
administration of consumer standards and legislation and‘ to ‘clothe it 
with power to enforce actively laws ‘of this nature not at present ‘under 
any administrative department. 

The plans are not far-reaching but if properly administered should go 
far to See the type of merchandising abuses and. exploitation’ cited 
in the report, } 
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The Other Side of the Picture 


ARE must be taken, however, against over-emphasizing the part gov- 
ernments can play in this picture. In one.part of the report, stress 
is laid on the supposed fact that “the old order has changed,” and that we 


have left behind the age in which consumers were “well fitted to judge | 


of quality and value.” 

Doubtless this is in some cases true, but just a few weeks ago & famous 
Canadian retail organization celebrated its one hundredth anniversary as 
a private family business. The présent. proprietor was asked the secret 
of his success. He replied: . : f 


“If there is a ‘secret,’ it is probably to be found in the evidence that 
the only enduring business organizations are those which have been 
built upon quality, both of goods and service; the maintenance of which 
is aided by the influence of a tradition after a period of years, which is 
ever present as a guide and mentor, successful as’ such only as it is 
faithfully adhered to. This, and the capacity for taking infinite pains to 
earn and to deserve the confidence of customers, ‘and to inspire the 
loyalty of a competent staff, is about all-we know of.any ‘secret’ in the 
conduct of a successful business.” 


_A few pages-of testimony such as this, gleaned from coast to coast, 
might have been useful as a healthy antidote to the type of evidence in 
which the commission specialized; might have put in better perspectiye 
the honorable réle played year in.and year but by ‘the: ority of-manu- 
facturers and merchants thronghout Canada, in respect oftheir customers. 
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Hazards of Grading and‘ Standardization 

TIS well to warn also, against over-optimism as to what can be accom- 
Totished in the field of grading, labelling and standardization of product 
on which the Commission laid much’stress. It\has taken all of ten years, 
for example, to’ develop satisfactory grading. regulations and ‘standards 
in the realm of-eggs.. Original egg grading regulations.have had to be 
changed repeatedly and the principle adopted very gradually..On other 
products the record has been even less satisfactory and attempts at uni- 
formity materially weakened by the multiplicity of‘ terms: 

Thus there is red and blue branded beef. There are extra fancy, fancy, 
Nos. 1, 2,3 and domestic apples; there are fancy, choice, standard and second 
in canned goods. It is extremely doubtful whether the average housewife 
has the slightest conception of what many of these terms.really mean, 
yet the suggestion of the Price Spreads Commission. to have all grade 
terms simplified into plain No’s 1, 2-and 3 raises further problems attend- 
ant on over-simplification in a highly complex matter. 

Quality is something not always simple to define. Styles, tastes, preju-' 
dices, seasons, diets, purchasing power all differ with the individual and 
the times. Rigid government grades though they have their place tend to 
reduce all individual desires to the same drab uniform level. 

Then, too, there 1s the very real possibility that the “government stand- 
ard” may look nice on paper or in the laboratory but in reality be far from 
practical. Paint—a topic given some prominence in the Commission’s re- 
port—is a case in point, where work of testing and analysis done by gov- 
ernment officials at Ottawa showed ignorance.of: actual conditions in the 
trade and if made the basis for official “rating” by a government ‘bureau 
would have unfortunate and. unexpected results. 

One solution (bapely noticed in the report) may perhaps lie in exten- 
sion of work done by semi-official bodies representative of both ‘the 
“trade” and the government and aided by private funds as in the case of 
the Canadian Engineering Standards Association, and similar bodies 
operating in the field of agriculture and other lines. This might readily 
supplement in a very practical way the work of government bodies 
which often tend to become divorced from the practical problems of indi- 
vidual trades and products, 
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Should Goods Be Marked? 


O= recommendation of the Commission (not yet translated into legis- 
lation) and which seems of doubtful merit is the recommendation 
that no product should be sold unless the registered name and place of 
business of the true manufacturer of the product be placed on the Jabel 
or package going into retail sale, whether the product is sold under his 
brand or 

If implemented, this would be of far-reaching significance to trade 
and commerce as now carried on in this country and while it might be 
of assistance to consumers in cases.where deliberate fraud or deceit is 
practised, by hiding the real name of a manufacturer, it would prove a 
disrupting influence in upsetting thousands of honorable, well-established 
trade connections. 


The Cost of $1.25 Shirts 


“TOW for the other side of the consumer picture—his réle as the ultimate 
bearer of the cost of the numerous other measures of social control 
Tecommended in the Price Spreads report. 

In short, it may avail us very little to protect the consumer from 
exploitation on the one hand and at the same time recommend schemes 
for the fixing of prices arid production under governmental control which 
would draw him into a worse plight than that in which he fiow finds 

imself, j 
_ These “social control” measures and their meaning were admirably 
illustrated by the advertisement which appeared in New York news- 
Papers in 1933 to explain why under N.R.A. a shirt which formerly sold 
for 89 cents would henceforth cost $1.25. Of the 89-cent shirt it was said 
that the man who grew the cotton for it lost money; that the worker in the 
mill and the girls who made it, received starvation wages, and that their 
employer and retailer lost money. The conclusion in brief was that such 
& shirt was a “bargain which threatened the very structure of the country.” 

Of the $1.25 shirt it was reported that the workers now receive a living 
wage and do better work and that it is a “sound bargain, sound for your 
Welfare and sound for the welfare of the country.” 

Yet the price and wage control measures of N.R.A. proved to be such 
a brake upon the fair and equitable exchange of produce and merchandise 
that business recovery was checked. Wherein did that benefit either the 
farmer, the workers or the consumers? To Canada the 


a strain on hunan nature—which after 
“consumer nature.” The social, legal 
legislation in the United States at the 
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es Lobbying on Large Scale Will F ollow: New Deal Legitle- 


tion—Business Man 


forms will have ‘to be filled 
will have to be. made. 

This will open up a new field of operation 
for the so-called Parliamentary Agent and he 
may be expected to exploit it to the limit. In 
doing so, credulous, ill-informed business men 
will be* put to much needless expense unless 
they apply common sense to the situation that 
will develop. : 

In-point of fact there are several clear cut 
divisions’ inthe lobbying business. According 
to the general state of trade and to the trend of 
legislation, one or more assume particular im- 
portance at ‘particular times. a 


out. Declarations 


Delivery Not Guaranteed : 
HERE are the lobbies on behalf of legislative 
measures.. Beauharnois is the most recent 

example of this type. They usually take the 
form of endeavoring to influence members and 
parties. As‘a rule, this kind of lobbying is 
prominent only.in prosperous times when capi- 
tal seeks concessions from governments or law 
makers either in the form of statutes or orders- 
in-council. 

This is, possibly, the most offensive form of 
lobbying and in defense of the politician it may 
be said, in truth, that it rarely succeeds in ob- 
taining concessions which would not be granted 
on their merits. In the Beauharnois case, the 
full: disclosures were more revealing: of the 
ignorance and stupidity of the promoters«than 
of the practicability of “buying” governments or 
members. Being human, politicians are inclined, 
on. behalf of their parties, to accept money 
where it is*discreetly proffered. But as. many 
people know to their cost, acceptance of money 
is no guarantee of the delivery of the goods, 
unless the public interest warrants such action. 


Boring from Within 3 | 


‘T BEBE are the lobbies put on by particular 
industries or trades, invariably in support 


‘of legislative measures calculated to be of direct 


benefit. Lobbies of this type may be noted in 
the drive of industries for higher tariffs. As a 
rule, these operations are carried on within 
parties. rather than externally. a 

An instance of this is the present lobby—one 


‘| of the most persistent on record—by some retail 


merchants associations in support of the Price 
Spreads recommendations, Every member of 
Parliament, re- 

gardless of party, 

~ 9s Being canvas- 

sed. This offensive 

seems to be meet- 

ing ‘with a meas- 


ure of success. 


Members: do not 
fear. the. retail 
trade numerically 
“but the ‘country 
store is ‘the local 
gossip centre,-and 
as such, is of im- 
portance politic. 
. ally. 

There seems to be little doubt, however, that 
this importance has been exaggerated by the 
lobbyists put in charge of the case. As with the 
various radical farm measures proposed in. re- 
cent years emphasis will be laid upon the num- 
ber of people interested. A local association, 
perhaps by only a slim majority, approves of a 
certain resolution. Little mention. will be made 
of this, however, but.stress is laid on the numbér 
of voters this association ‘is supposed to repre- 
sent. Usually the total number of delegates 
present at the particular meeting is taken, 
bolstered up by the rlumber of members in the 
organization, whether paid up and in good stand- 
ing or not, and the impression thrown out by the 
Ottawa representative that the total number is 
overwhelmingly in support of any legislation 


proposed. 
* s¢ses8*e¢ 


Real Service Appreciated 

HEN there is the constant lobby maintained 

by large industries and by financial insti- 
tutions. This type of activity should not really 
be called lobbying; in many cases it is an 
activity of great service to the country. Indus- 
tries which maintain direct Ottawa representa- 
tion include, for purposes of illustration, lum- 
bering, construction, automobile manufacturing, 
Canadian Manufacturers’ Association, the dairy 
industry, the fruit and vegetable industry. 
Association. constantly in touch with Ottawa 
include the bankers’ association, the mortgage 
association (including insurance and trust com- 
panies), the investment dealers’ association and 


All governments consult freely with the 
organizations. Indeed, they are approached by 
governments more often than they seek inter- 
views with members of the cabinet. Lobby- 
ing, in the sense of bringing influence to: bear, 
is taboo. . ey erst? 

Heads of these organizations would resent 
being asked to work on behalf of particular 
measures, They would regard efin 
injurious to their standing 
to thei? future usefulness. 


and it is to this class of them that the coming 
years will bring an unequalled opportunity to 
exploit the business man. , 

Their stock in trade is:—fear of governments, 
professed “connections” with politicians and 
officials of influence; their affirmed ability to 
obtain for the business men concessions or spe- 
cial considerations which he cannot possibly 
obtain for himself. 

A business man 
is having trouble 
conforming to a 
particular set of 
regulations; he | 
may have just 
cause of com- 
plaint with re- 
spect to enforce- 
ment of tariff, ex- ° 
cise or income tax 
laws. The agent 
obtains a commis- 
sion on the pre- 
text.that it would 
be folly for the 
business man to attempt to straighten out these 
tangles for himself. He would be best advised 
‘to retain the agent for this purpose. More often 
than not he does so, and pays a heavy fee for 
very questionable service. Ce 
_ Thus; every year, business men spend tens of 
thousands of dollars purchasing just.and lawful 
treatment from the Dominion government. 
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Spends $35; Saves $350 
FEW. score of Ottawa lawyers make com- 
fortable livings out of doing for business 
men the things they could do for themselves 
more efficiently and. certainly more cheaply. 
Here is an example of what happens. A 
prominent Dominion official a few days ago was 
visiting in an industrial town of western On- 
tario. -He met a textile manufacturer who com- 
plained bitterly of unfair treatment from the 
Commissioner of Excise—Dave Sim. He went 
on to say that he had heard of an agent at 
Ottawa who cost plenty but who knew how to 
pull the wires. He proposed to hire this agent 
and get his particular problem adjusted satis- 
factorily. The official asked him if he knew Mr. 
Sim. The answer was emphatically in the nega- 
tive. Had he tried writing him a letter? No. 
Had he thought of getting on a train and going 
to Ottawa to see him? The manufacturer im- 
patiently shook his head. What could he do at 


Ottawa? Who would see him? What friends had 


he there? No. It would probably cost him $200, 
but he would hire the man who could get things 
done. 

The official reached for the telephone, put 
through a long distance call to Mr. Sim at 
Ottawa. The manufacturer was invited to the 
Capital, given a definite appointment. He kept 
the appointment. His difficulties were cleared 
up. Total cost, including the telephone charge, 
was less than $35. 


Fearful and Suspicious 
[= TWELVE years experience on Parliament 

Hill, the thing that most mystifies me is the 
fear with which the average business man re- 
gards government. As a close second, there is 
the deep seated belief which apparently prevails 
throughout this otherwise moral country, that 
politics are crooked; that without “pull” or 
“influence” or “friends at court” the best of 
causes must fail. 

The racketeering type of agent, of course, 
never overlooks an opportunity to deepen and 
strengthen this belief. He goes in for hocus 
pocus in a big way. He talks much of wire pull- 

—— prodigies by telephone; he is for- 


‘Urged to: Bring His Troubles Direct 


ty 


¥ 


RK. 


for nothing. The out-of-towner was assured 
that this agent knew the ropes if anyone did, 
and if there was any way of getting something 
started or stopped he with his maze of connec- 
tion was the one to do it. 

Just knowing the-man to be approached is 
not enough and the Ottawa lobbyist is careful 
to insinuate that that is not enough. If the 
visitor, customer or victim, as the case may be, 
gets the impression that Dick So and So’s 
acquaintance was sufficient, why boiher with a 
third party at all? No, it is necessary to know 
a whole string of Dicks, Bills and Hanks. These 
things can’t be rushed. All sorts of differences 
must be ironed out. The business man is urged 
to get back to his business and leave the arrang- 
ing to one who makes that sort of thing his 
own particular business. 

The average business man who prides himself 
on his honesty and integrity appears never to 
realize that politicians or civil servants are just 
as honest and public spirited as he is. The busi- 
ness man does business straightforwardly with 
anyone who walks into his office, giving honest 
value for money received. But if a man is trans- 
lated into a cabinet minister, a member of 
Parliament or a senior civil servant, the attitude 
of the business man appears to undergo a.subtle 
change. 

Likewise, the business man seems to cherish 
a secret detestation of his Capital city.. He sus- 
pects. intrigue, 
sees and instinc- 
tively distrusts 
political leaders; 
the very atmos- 
phere _ breathes 
scheming. 

Alr this, of 
course, is known 
to public men and 
civil servants. 

They do their ut- 
most to encourage 
confidence but 
have met with 
little success. In 
contacts between government and business men 
the tendency toward the employment of agents 
is increasing. So marked has it become that a 
former private secretary of Premier R. B. Ben- 
nett, in a public speech in western Ontario, 
called attention to it, and in no flattering terms, 


A Duel of Wits 

HE bulk of the contacts between the govern- 

ment and business men arise ,out of the 
activities of the National Revenue department. 
When the unemployment insurance commission 
and other New Deal creations are in operation, 
there will be new and very important contacts. 
But it is reasonable to suppose that the men who 
will administer these new bodies will view this 
problem much; as do the present heads of the 
tax branches. Within the past ten days I have 
made a detailed survey of the National Revenue 
department and discovered some interesting 
things. 

Hon. R. C,. Matthéws is in direct control of 
these taxation services but, like all members 
of governments, he prefers to have departmental 
business taken up with the responsible officials. 
Sooner or later, the facts will be presented to 
him with a recommendation as to the course 
to be followed. He will then make his decision, 
If a personal interview with the minister 
desirable, the officials will be the first to sug- 
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ee ‘Authori Costs Underestimated 
Propaganda ee Peper Mills in Alaska and 
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While Mr. 

wood cost at $5.82 per ton of paper, 
Mr. Kellogg says that $8.50 per ton 
is the -most favorable long-time 
average cost for Alaskan wood that 

be Moreover, the Cun- 
ningham calculations fail to. touch 
on the most important question, thet 
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Hat? — 


Not Much for Retail Hatter, Who 
Fears Stetson Case Misinterpreted 


What’s in a hat? 

Not much for the retailer, it seems. 

Average gross profit of retail hat- 
ters is about 35 per cent of sales... 
if they’re lucky and use good judg- 
ment, The retailer’s net is as likely 
as not to be nearly nil. It is often 
a red figure. 
‘A single ‘instance of a possible 
profit.on one Stetson brand was 
cited in last week’s Post. This. was 


sarily 

turn to the retailer. Apparently, 
however, it has led some readers 
suppose that hatters make fortunes; 
which is far from correct. 


First, it should be remembered 
that competition frequently mdkes 
for price-cutting in hats, This trans- 
forms the “possible” prdfit into 
something . Second, the 
retailer loses profits through “stock 
credits” charged against inventory 
as result of clean-outs. Third, sharp 
seasonal .changés in Canada contri- 
bute to hatters’ difficulties. By the 
time expenses of operation are de- 
ducted, the hatter’s net profit can 
sometimes go through the eye of an 
needle. 

In the case of John B. Stetson Co. 
(Canada) Ltd., this newly organized 
successor to Wolthausen Hat Corp., 
Brockville, will be marketing at 
least nine standard grades of head- 
gear for John Canuck. For some 
will oaty try to wees 
tax, gross a 
per cent. This will apply especially 
to higher-priced grades in which 
the company will specialize. On the 
whole nine brands, the retailer will 
do well to maintain an average gross 
profit of 35 per cent. 


Hilusory Profit 


This is still an illusory profit. The 
hatter’s rent and wages will eat up 
more than half the gross profit. Then 
there is likely to be a loss on clear- 
outs of broken lots. By the time he 


cent profit left for himself. 
Colors, shapes, materials, sizes all 


gest it and, furthermore, will obtain it Yor,the | on 


business man more quickly than any_other per- 
son can do. 
They deliberately give more time to the busi- 
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-per dozen, which 


mediate; 35 per cent general. A 
fixed advance of $1.95 intermediate 
and $2.02% general is made, 

The wool felt industry was found= 
ed in Canada as a result of the tariff 
increases of August, 1931. Three 
plants are now in operation and the 


output is adequate for domestic =) fe 


needs. The board points out that 
while the business judgment .o 
starting these plants may be “que 
tioned” the state should view: tht 
as an infant industry. To equalt 
production costs between n: 


and Great Britain wculd require ¢ ea 


lus 75 ¢ 

be equi 
lent to 50 per cent ad valorem 
ladies’ felts and 35 per cent on men’ 
To equalize costs between Italy oe 
Canada would require an interm oe 
ate tariff of 30 per t plus 

per dozen—the equi t of 105 
cent on ladies’ and 70 per cent on 
men’s felts. es 


ties of 22% per cent 


of the industry. tion 
the situation in two years is suge 
gested. 

The existing duties on fur felts 


finds that the fixed advances are” 
quite unnecessary: that the “ad 
valorem rates presently 
the customs tariff are sufficient to 
protect the fur felt manufacturers.” 


Other hoods and shapes fall under 
other items. The board points out 
that woven, crocheted or kr 
hoods of straw or straw substitut 
are not made in Canada and theres 


the duties on hoods and shapes i 
woven, crocheted or knitted (otk 
than felt) and on the basket it 
ladies hats, other than felt. 
items are of minor importance, 
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i apart from’ Sun Life of Canada, Can- Life and would like to know if ance of Kansas, Missouri? Has the doar sa Months) tion. 
oh : adian life insurance companies have| You consider their standing sat- | company the power of attorney to No.- ‘Yoes “No. Lees LIFE IN SURANCE — 
pan ° 
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amount is less than $1,000,000. 

The only Canadian company to 
have invested heavily in common 
stocks abroad is Sun Life of Canada 


: _ First Four 
- Lumbermen’s Underwriting Alli- Ontario’s fire record for this -year 
cprocal company licensed to oper-| mosine dropped ty S08 while the 
. “| months DP e 
ate in Canada and maintaining the! jogs is lower by over $1.5. million. 


four per cent return, May I have 
your opinion of this as an invest- 
ment? 
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. hich in 1933 had roughly $250 mil- : ; 1 Eng 
Mutual Insurance Company lions of common’ stocks. in: United Peake rie, heres arm ee usual deposit with the Receiver-| Fires in which there was no insur. ASSURANCE. COMPANY ; went ae ‘oe dat 
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ing 39 per cent of its assets. How-. 
ever, it must be remembered that 
over three quarters of total business 
in force of this company is also out- 
sidé’ of Canada. 

Another criticism by: Mr. Church 
was that life insurance companies 
had done nothing to pull Canada 
out of the mire; had done nothing 
about housing dr construction or 
anything in the way of ‘lending 
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among Canadian life 
companies on the basis of total - 
ness in force, It has total assets of 
over $6 millions and total 

in force of almost $26 millions”"Of 
total assets about 21 cent is in- 
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conducted through an exchange ’ First Four Months 
the present name 


which is based upon an agreement Ins, . Not cover. 
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a share of the losses sustained by | Jan.-Apr.,-1935 2,537,386 2,171,278 difficulty because 
4,053,776 3,446,200 
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procal exchange is neither a com-| Peace delegates going on Canada’s | ing under a lodge system and existing for the purpose of affording to . produce anything f 
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money for reconstruction. He pointed : : ; : ; = . 
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— to keep their premiums paid and| These figures indica sori a contract should not be worked out. and securities $20.2 
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vantage of the improvement in busi- 


ness which has already taken place dorsed by compa 


loans on certifica 
Teal estate $4.8 mi 
$434,000. 


Liabilities agai 


In 1934 this organization had net 
premiums written of $179,426 com- 
pared with $337,263. in 1933. Earned 
loss ratio was 207.29 per cent in 1934, 
compared with 47.44 per cent in the 


the introduction of his bill one com- 
pany which had been charging ten 
per cent on automatic loans had 
already reduced this rate. 

Hon. J. L. Ralston in speaking 


























Asst. Manager the federal insurance department at 










against the measure urged that the ane naianaal is not permitted by preceding year. $44.4 milliot)s of c: 
primary interest in this bill was not law to accept money for investment Rat ae Pte eRe a eet aval _—- oe oo 
that of the insurance company but apart from insurance. The prob- haps one or two years and for which ingen i oe ' 
their funds with the companies to mon with many other companies| the endowment of the policy the va oaks pres lia 


proceeds are left on deposit with the 
company and béar interest. 
Our understanding of this type of 


Sovereign Life is selling what 
are called “single premium” poli- 
cies which are in effect short- 






| protect wives and children. He 
urged that policyholders’ Joans were 
jin an entirely different category 


$353,000 contingent 
dorser on mortgage 
the latter mortgag: 


If you live to old age, Life 
Insurance will guarantee, 
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leaving a certificat 


intact a fund that has been created 
millions and $1.4 ! 


the very trust fund of which that 
primarily, not for the purpose of 


company is trustee for the benefit 
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ILLIAMSON, of Mer wid: 

and general manager of the 
Union Fire 

as a recent visitor te Van- 


. STUART, superintend- 
Dominion of Canada Gens 
ance Co., has been make 
of the company’s western 
tives. 

ALCOLM, Canadian man- 

he Royal Exchange 

ed to return. shortly to 
fter an extensive western 
trip. 

EY F. LERICHE has been 
secretary of the Canadian 
the Union Fire, Accident 
Insurance Co., of Paris, 
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W hat We Der: 


1, Give information on Canadian i to 
enquiring subscribers by early mail, 
2. Publish anonymously on this page letters 


of general interest. 
than of apleien, 


3. Supply ‘ad enguiry ‘eeretlkeh tact tether 


. 


‘Your: Investm e n is Boe 


as ae W hast Wisithaahictbi’ } ty. up 


eign securities, 


2: Answer enguies on, United States Ge or fore 


oe ‘by’ telephone’ or telegraph’.to: en= 


qui 
4 Select liste of securities; express opinions; 
forecast the future, 


Three-cent stamp must be enclosed. Write mining and inrurance engalies on separate sheet 
Address the editor, rrhe Financial Post, 481 University Ave., Toronto. : 


Rail & Harbour Terminals | 


Will you kindly favor us with a 
report on Canadian Rail & Har- 
bor bonds. Any information as to 
when they will resume payment 
of interest on their 6 per cent 
bonds'will be appreciated. 


There would seem to be no pros- 
pect of any interest being paid on the 
6 per cent bonds of Canadian Rail 
& Harbor Terminals Limited until 


. the company is reorganized: This 


company, as you are probably aware, 
was placed in receivership on Janu- 
ary 24, 1934. From then until Sep- 
tember 30, 1934, or practically eight 
months, the company showed an 
operating profit of slightly under 
$140,000 and a surplus after taxes 
and a small amount for depreciation 
of almost $60,000. This amount; of 
course, would only cover a fraction 
of the annual interest on the $3.5 
millions of 6% per cent -of ‘first 
mortgage bonds and $2 millions ‘of 
general mortgage ‘bonds. 

It is generally conceded that the 
company has little chance of earn- 
ing anything like full interest re- 
quirements on its present capitaliza- 
tion under present conditions. Since 
the beginning of the depression a 
great many empty .buildings in and 
around Toronto have offered stor- 
age space at very low rates und this 
competition has cut severely into 
the revenue of Canadian Rail and 
Harbor Terminals. 

At the present time two bond- 
holders’ committees, one in Toronto, 
and one in New York City, are trying 
to secure the support of sufficient 
bondholders to effect a reorganiza- 
tion. Such a reorganization would 
probably involve a substantial writ- 
ing-down in the interest require- 
ments on the present bond issue and 
might put these for a period of 
years, on an income paying- basis. 
That is, interest would only be paid 
as earned. Until, however, the two 
rival committees get together, there 
is little hope of sufficient support 
being secured by either committee 
to carry out a successful reorganiza- 
tion. 


Ontario Wind Engine 

Will you supply me with in- 
formation on Wind Engine & 
Pump Co. in which I have an in- 
terest? 


Ontario Wind Engine & hing Co. 
went into liquidation on April 6 last. 
A company with the same name 
went into liquidation in 1893 but 
was started up again in 1896 under 
the present name. Ever since the 
war period it has had increasing 
difficulty because of diminishing 
demand- for~ wirtdmills -and* pumps: 


Attempts were made to substitute) 4 


other lines -but little success was 
achieved. 

In so far as can be ascertained, it 
is not likely that sale of assets will 
produce anything for former share- 
holders. The company has. been 
closed down ever since the. bank- 
ruptcy and it is not likely that any 
attempt will be made to continue it. 


Investors Syndicate 


What is the financial standing 
of Investers Syndicate? 


At the end of 1934, Investars Syn: 
dicate showed total resources of. al- 
most $62 millions. It was divided 
as follows: Cash $3.7 millions, bonds 
and securities $20.2 millions, stocks 
in wholly owned companies $3.7 
millions, first. liens on real estate 
$23.3 millions, mortgage loans. en- 
dorsed by company $2.1 millions, 
loans on ceftificates $3.4 millions, 
Teal estate $4.8 millions and sundries 
$434,000. 

Liabilities against this consist of 
$44.4 milliotis of certificate cash sur- 
render value, $7.6 millions of con- 
tingent liabilities reserve set aside 
to meet additions to cash surrender 
value; accrued liabilities not due, 
$336,000; other current liabilities 
$353,000 contingent liability as en- 
dorser on mortgages of $2.2 millions, 
the latter mortgages being acquired 
by Investors Syndicate Title & 
Guaranty Company of New York 
and maintained under its outstand- 
ing certificates, the terms of which 
provide for. parent company’s en- 
dorsement. The total of these lia- 
bilities amounts to $54.9 millions, 
leaving a certificate reserve of $5.6 
millions and $1.4 millions for cap- 
ital and surplus. ~ 


Brewing Corp. 
Will yoy give me your opinion 
of the preferred stock of Brew- 
ing Corp. of Canada? 


Earnings on preferred stock of 


Brewing Corporation of Canada 
during the coming summer will 


demonstrate one way or another the 


possibilities of the stock. 


The company had not earned the 


dividend prior to June, 1934, and 
the last current year still showed 
no dividends earned. It is under- 
stood, however, that the earnings of 
last summer to the end of October, | 
isolated from the year as a-whole, 


~LEFE___=___=== 
Burdened With 


Responsibilities 


It is unfair to your friends or 
relatives to burden them with 
the responsibility of managing 
your Estate. This responsibility 
placed in the hands of o Trust 
Company, where on especially 
trained personnel lends its 
accumulgted knowledge and 
experience to the management 
of the Estate, constitutes the 
ye safeguards for your 
irs, 


MONTREAL TRUST - 


COMPANY 
61 Yonge St., Toronto 
J. F, HOBKIRK, Mana 


would have shown the dividend 


earned. There is some en 


courage- 
ment in the fact that the first winter | 


quarter ended January 31 showed a 
much lower loss than for the. same 
period in the preceding year. 
That was also the situation in the 
second quarter ended April 30. 

The remaining six months are the 
big earnings period of the company 
and officials expect to earn enough 
to enable them to pay the whole $3 
dividend. If it is successful in 
doing that the present market 
valuation of $22 would mean returns 
of more than 13% per cent so long 
as kept up. If it were only able to 
keep up the payment now being 
made at the rate of $1.50 per share 
annually, the return would be equal 
to 6.75 per cent. 


Ford of Canada. 


I bought Ford of Canada at 20. 
What are the prospects? Should 
I hold or sell? 


If you hold Ford of Canada 
bought at $20 a share, you have had 
good improvement in valuation 
already. That company has shown 
itself alive and aggressive to take 
advantagé of reviving business. It 
apparently expects much larger 
business in 1935 than in 1934 and is 
preparing for what there may be in 
subsequent years. 

The earnings of this company 
naturally fluctuate up and down 
with business conditions. The com- 
pany is very strong financially, has 
an excellent engineering staff and 
has always shown itself able to 
capture.a considerable share of the 


Why are International Hydro- 
Electric System six per cent de- 
bentures selling below 40? 


International Hydro-Electric Sys- 
tem debentures are not in a fav- 
orable ‘position at present. Ad- 
verse public utilitiés legislation in 
the United States is directed 
such companies as-this, which is a 
large holding concern. The low 
price of the debentures reflecis 
market opinion that payment of the 
interest. is not considered very, 
secure at present.. 


Investment List 

We would appreciate if- you 
would furnish us with a list of 
industrial bonds and preferred: 
stocks bearing interest rate of at 
least six per cent, which, in your 
opinion, would be suitable as a 
sound investment for a widow. 


By reference to the description of 


‘ 


our enquiry service, as published | 


each week in The Financial Post, 
you will note that we do not select 
lists of securities for investments. 
Neither do we express opinions, or 


M ining Enquiries 


Eldorado Gold Mines 


As a reader of your paper, I am 
writing to ask what the facts are 
about Eldorado Gold Mines. Has 
it any prospects? 


The futuré of Eldorado Gold 
Mines is dependent upon a number 
of rather complicated situations, 
chief of them being the problem of 
marketing radium in competition 
with the strongly entrenched Bel- 
giam radium trust which for some 
time has\enjoyed a monopoly of the 
industry. What progress the com- 
pany has made in this regard is not 
known. It is common knowledge, 
however, that the company’ has 
been marketing radium through an 
agent in England. Eldorado owns 
the pioneer silver and pitch blende 
property in the. Great Bear Lake 
area, Northwest Territories. 
‘The.property commenced produc- 


‘tion in the fall of 1933 with a 25-ton 


mill producing silver at radium ore 
concentrates which are shipped to 
Fert Hope where the company owns 
a refinery. In 1934, the capacity of 
the mill was increased to 75 tons 
daily and early in 1935 the enlarged 
plant was put in operation. 

It is difficult to say what the 
future holds in store for the com- 
pany but there is no doubt that 
radium ore in commercial quanti- 
ties. exists at. the property, provid- 
ing the. problems of transportation 
refining and marketing can be 
overcome. As to silver, Fraser D. 
Reid, the company’s consulting 
engineer. states that the develop- 
ment of silver ore in the Great Bear 
Lake area does not suggest another 
Cobalt.- The company has energetic 
management and recent reports have 
been encouraging. 


Macassa ‘Mines 
Macassa Mines has started pay- 
ing dixidends, and yet the price 
of. its stock is going down. Could 
you supply an appreciative reader 
of your paper with any explana- 
tion for this? 


The recent decline in the market 
price of Macassa Mines is probably 
largely due to some concern about 
the company’s ore reserve. During 
1934, developed tonnage declined ap- 
proximately 2,000 tons. While this 
sounds a considerable decline, it 
must be remembered that during the 
year the company concentrated on 
major mine developments which 
would enable it to develop more 
rapidly tonnage for the future. No 
level has been fully developed. 

Your will find the affairs of this 
company fully analyzed on page 16 
of our May 25 issue as one of the 
series on the newer golds. 

Briefly, the situation at Macassa 
is that the company, while enjoying 
first-rate management ard while 


free from any of the more undesir- 
able promotional tendencies has al- 
ways been in the nature of an ex- 
periment, the object being to prove 
the westward continuation of the 
Kirkland Lake gold belt. So far the 
experiment has been a commercial 
success, but the fact that the de- 
velopment underground has not yet 
been completed and that consequent- 
ly developed ore has shéwn a de- 
crease, has reflected in the stock 
market position. ‘ 


Hollinger Consolidated 


I have b@en asked to sell my 
Hollinger stock and purchase 
some oil royalty-stock. Although 
Hollinger price has gone down 
and dividends haye been reduced 
since the first. of the year, I feel 
safer in hanging on to -my stock. 
Am I right? 


Earnings of Hollinger Consoli- 
dated Gold Mines for the first five 
or six months of 1935 will be doubt» 
less unfavorably affected by the fact 
that forythis period producing gold 
mines A et mt to the bullion tax will 
have pay both this tax and the 
new schedule of: war-tinie income 
tax. This, however, is a temporary 
condition and should not be taken as 
reflecting on the company’s position 
in any way. You may have read that 
N. A. Timmins, president of the com- 
pany, at the annual. meeting in 
speaking of .the bonus: which has 
been a feature of Hollinger divi- 
dends for some time, stated that 
owing largely to this taxation prob- 
lem, the company could not be 
definite as to when these. bonuses 
woe a8 declared or how large they 


w . . 

Despite the fact.that the company, 
in common with most well-man- 
aged Canadian producers, adopted a 
policy of treating low-grade ore dur- 
ing times of high gold prices, you 
will notice that the earnings per 
share in 1934 amounted to $1.32 as 
compared to $1.17 earned in 1933. 
Dividends paid amounted. in 1934 to 
$1.40 as compared ‘with 85 cents in 
1933. As explained by Mr. Timmins 
at the annual meeting referred to 
above, the company has ‘been seek- 
ing to “clean out” the upper levels 
of the mine where a considerable 
quantity of ore not profitable at 
$20.67 per oz. gold could be mined 
at a profit with current gold prices. 
This is generally. conceded to be 
sound mining practice. 

At Decamber 31, 1934, ore reserves 
were estimated at well over seven 
million tons, with an average value 
of $7.28 per ton. This compares with 
slightly over six million tons with 
an average value of 7.7 at the end of 
1933. These values are at.$20.67 per 
oz. gold prices. They do not include 
the large amount of so-called marg- 
inal-of varied value at the old gold 
prices of between’$1 per ton to $4.50. 


‘ 


DIVIDEND-PAYING | 


GOLD 


MINES: 


Ehrewd investors have been steadily add- 
ing to their holdings of dividend-paying 
gold stocks in recent months—for income, 
for security, and ag the best hedge against 
-- the possibility of further inflation, It is 
- our belief that this is a sound investment 
policy under present conditions, for many 
investors. Inquiries are invited. 
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Some 
improbable, once taxes have been 
cleared “4 


“Midland L as 
. I have some debentures of Mid- 
land Loan & Savings Co., Port 
ee maturing soon. I would like 
ow whether this is a secure 
investment and whether I should 
reinvest the money with them. 


‘ Midland Loan & Saviugs Co. has 
iad | a long and su¢cessful record for 
both debenture holders and share- 
holders. You can judge the security 
for your debenture by the following 
figures. At the end of 1934, the com- 
pany had debentures of $2,074,675 
and deposits of $330,794, a total of 


; ‘the: company’s 
position warrant retentiorf of rig 
stock? _ \ 
. 

__Dufterin Paving and Crushed 
Stone is in process of reorganiza- 
tion.. A scheme to give first pre- 
ferred shareholders debentures in 

for their shares and for 


Sevete nd dividends has passed a 


recent special meeting. The plan 


at Tn 
big 


must now receive court approval. |. 


If the scheme becomes binding, you 
will become a holder of $110 of five 
per cent debentures for each $100 of 
stock you hold. If it does not pass 
the court, your holdings will remain 
as at present. 

It ‘appears that 1935 may be a 
better year for the company than 
‘was 1934 in which year there was a 
heavy loss. Thus, it may become 
possible to pay debenture interest 
when the first installment comes 
due in 1936. If the reorganization is 
not completed, there is still the pos- 
sibility that the company’s position 
will gradually improve so that 
some preferred dividend can be 
paid. Real recovery of the com- 
pany’s business might eventually 
allow some payment of dividend 
arrears. Whether or not the scheme 
is completed, the outlook for your 
investment depends on recovery in 
the construction industry. The pres- 


- similar case occurred in West- 
ern Ontario. Here a certain, pro- 
moter of a new selling scheme for 
farm. products found himself in fi- 
nancial difficulties.“ He called a 
meeting of his creditors. . 

In a very frank manner, for which 

that he 
had practically no tangible assets. 
That those commonly credited to 
him were held in a relative’s name. 
If he were allowed by his creditors 


ent price of the shares reflects Oty 
adversities the company has ens| 
countered and the depression of the | 
industry, which may lift. 

Under the provisions of the A 
debéntures which the reorganiza- 
tion would give to you the invest- 
ment would not appear to be much; 
if any, more secure that it is at 
present. 


will not net more than 12 

His bluff was not called and the 
creditors immediately accepted the} short time and start a scheme ich 
settlement offered. Later on it turn- — just as great a failure as 
ed out that there were several very’ first. 


ONTARIO Lan 


3% PAID ON DEPOSITS 
Archibald McPherson, President. 


e* 
ta ble assets that might havé ; 
realized. The estate was capable o 
srepiaing 00 conte 6 Oe A lar in 
any case. The voluntary se 
»| agreed to not only meant a 

severe loss to the many creditors’ 


ts.” | the the eaietivorheod. but permitted f 


promoter to get re-established ir 


AND DEBENTURE © 


LONDON, CANADS 
Established 1870 . 

Assets over $14,000,090 

3%% ON DEBENTURES 

T, H. Main, Manager, 


These 2 Grea FORD V-8 TRUCKS/ 


are built to do a truck's work... vod 


YOUR FORD ‘DEALER will arrange an 


On The. ‘Job test with the unit ree need — 


FORD 90-H.P. 2-TON TRUCK 


The truck for heavy-duty truckers and haulers. The 90-horse- 
power truck-type engine has all'the new Ford V-8 engine 
features including crankcase ventilation and copper-lead 
connecting-rod bearings. All Ford Truck units have four- 
speed transmission with standard S.A.E. power take-off 
opening and the famous full-floating rear axle with straddle- 
mounted pinion. Probably no other single feature of any 
truck is quite so important to operators as this remarkable 
Ford Truck rear axle. Your Forp dealer wil] gladly let you 
make your own tests with this or the 11/;-ton truck. 


S 


FORD 80-H.P. 1%-TON TRUCK © 


Ford V-8 Trucks are built to full truck specifications. They 
are not adaptations of passenger-car construction. . They 
have the burly power and endurance which make truck . 
buyers, who are in. the market for new equipment. give 
the Ford V-8 line early and eamest consideration. The 
1!/,-ton truck has, like the 2-ton unit, the new: quick-stop- 
ping brakes, new lower pedal pressure clutch, new high- 
efficiency cooling system and the proved performance of 
the 80-horsepower Ford V-8 engine. The Ford V-8 is the 
most economical Ford ever built. 
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Advertisements 


Classified ads cost 4c. per werd |) 
and figure for each insertion. Mini- | 
mum ad, 61.7%. Adé Gve words 
when box number ts required. 
Classified ads payable in advance. 


Fstablished business, either retail depart- 


ment stores, or 
manufacturing. Will pay eash. Address 
particulars to Box 122, The Financial Post, 


Toronto, Canada. 


Kardex Wanted 


) TIT cards, 6” a 
LY 2, size x 4”, 

“ith pockets. Write with full particulars 
and price to Box 124, The Financial Post, 
Toronto, Can. d 


Wanted 


TO $50.00 EACH PAID FOR U. 5. 


Up to $150.00 

buy Stamp 

paper money, Gold, etc, Send 25c. for 
illustrated price list and 
Satisfaction gua 

HUB COIN 

GARNIA, ONTARIO. 


Business Wanted 
IRM WITH LONG AND SUCCESSFUL 


manufacturing and 
is in a position to add a new 


old established 

where owners are thinkin 
Address in confidence. x 
Financia’ Post. 


DIVIDEND NOTICES 


retiring. 
222, 


The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid-up capital stock of 
this Institution has mn declared 
for the quarter ending 29th June, 
1935, being at the rate of ten per 
cent per annum, and that the same 
will payable at the Head Office 
of the Bank and its Branches on and 
after Tuesday, the 2nd day of July 
1935, to shareholders of record of 
the 20th June, 1935. / 

By Order of the Board. 

DUDLEY DAWSON, 
General Manager. 
Toronto, 16th May, 1935. 


The Sherwin-Williams 
Company of Canada, 
Limited 

Notice is hereby given that the 
eighty-ninth quarterly dividend of 
one and three-quarters per cent 
(1%%), being at the rate of seven 
percent (7%) per annum for the 
quarter ending August 31st, 1933, on 
the Preferred stock of the Company, 
has been déc payable to-share- 
holders of record the 15th coy of 
June, 1935, and that cheques will be 
mailed July 2nd, 1935. 

Books not closed. 

By order of the Board. 

P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, Que., 
May 25th, 1935. 


Belding-Corticelli Limited 
Dividend No. 37 
Notice is hereby given that on the 
Common Stock of this Company, the 
Directors have declared a Quarterly 
Dividend of 1%, payable on the Ist 
day of August to Shareholders of 
record at the close of business the 
15th day of July, 1935. 
By order of the Board. 


D. F. POLLOCK, 
Secretary. 


Canada Northern Power 
Corporation, Limited 
Preferred Dividend No. 42 


OTICE is hereby given that a 
Cenins at the 


THE: POWER 
LIMITED for the quarter ending 
June 30th, 1935, payable July 15th, 
1935, to shareholders of at the 
close of business on June 29th, 1935. 
By order of the Board. 

L. C. HASKELL, Secretary. 

Montreal, May 28th, 1935. 


Dominion Glass Company 
Limited 


Notice of Dividends 


Notice is hereby given that 
of one and three-quarters per 
has been declared on the 
STOCK of the Company for the quarter 
ending the 30th day of June, 1935. 


~ 


dividend 
t (1% %) 


Notice is also hereby given that a divi-, 
dend of one and one-quarter per cent 
(1%¢%) has been declared on the COMMON 
STOCK of the Company for the quarter 
ending the 30th day of June, 1935. 


The above Dividends are payable on 
Tuesday, the 2nd ‘day of July, 1935, to 
Shareholders of record at the close of 
business Saturday, the 15th day of June, 

35. 


By Order of the Board, 


Montreal, 28th May, 1935. 


Canada Permanent 
Mortgage Corporation 


Quarterly Dividend 


Notice is hereby given that a 
Dividend of TWO PER CENT. 
for the current quarter, being 
at the rate of 


EIGHT PER CENT. PER 
ANNUM 


on the paid-up Capital Stock of 
the Corporation, has been de- 
clared, and that the same will 
be payable 

TUESDAY, THE SECOND DAY 

OF JULY 

next, to Shareholders of record 
at the close of business on the 
fifteenth day of. June 1935. 


By order of the Board. \ 
Walter F. Watkins, 


. Add: Prev. surplus ... 


tional and export development. Will Current liabilities 
invest in or buy outright; preferably in 
business of repute Ra 


27,003,646 24,938,128 


260,210 
4,218,613 


346,710 339,659 
500,000 450,000 


3,635,498 3,428,954 
23,604 23,604 


. dividends 
Su for year 3,611,804 3,405. 
787,193 17,381,843 
Bal. carried forward .. 24,399,087 20,787,193 
Note:—Remuneration paid to directors 
including payments by subsidiary com- 
panies, $84,529. 


Working Capital 
1934 1933 


$ 
Current assets ..... 4. 46,061,476 40,815,625 
eee 11,741,229 11,182,815 


34,920,247 29,632,810 
3.97—1 3.65—1 


Hydro-Electric Securities 
Hydro-Electric Securities Corp. 
earnings were down in response to 
lower earnings for utility compan- 
ies generally in the United States 
but it covered preferred dividends 
with a margin. Total assets drop- 
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against loss 


350 | through sale of secs. in 1933, 


Canada , in con- 
nection with the scheme 
of reorganization, has issued a finan- 
cial statement covering the nine 
months period ended March 31, 1935. 
During the nine months the com- 
pany’s earnings were more than suf- 
ficient to cover all costs, including 
depreciation, bond interest and taxes. 
For the same period a year ago there 
was a loss of $50,310. 


Consolidated Statement of Earnings 
For 9 Months Ended March 31, oe 


Operating profit 
Add: Interest 


ped from $26.1 to $18 millions as in-| Less 


vestments were written down $8.1 
millions. Securities have a book 
value still of $15.2 millions and a 
market value.of $10 millions. 
Cash dropped from $3.1 millions 
to $852,271 and gold bullion worth 


DIVIDEND NOTICES 


Barcelona Traction, Light & 
Power Company, Limited 


(Incorporated under the Laws of Canada 
with limited liability) 


NOTICE OF PAYMENT OF DIVIDENDS 
ON THE ORDINARY SHARES OF 
NO PAR VALUE 


NOTICE IS HEREBY GIVEN that the 


Cc 
the 29th June, 1935, to all shareholders 
of record at the close of business on the 
19th June, 3935. 

The payment of the said dividend to 
non-residents of Canada will be subject 
to deduction of the Canadian Income Tax 
of 5 per cent. 

DATED at Toronto, Canada, 4th June, 


R. H. MERRY, 
NOTE: Secretary. 
The Transfer Agents of the Company 


are National Trust Company, Limited, 
Toronto, Ca 


nada. 
The London Agents of the Company 
are Canadian and General Finance - 
pany, Limited, 3, London Wall Buildings, 


PowzRr CORPORATION or CANADA 
Dror. 


Second Preferred Dividend No. 33 
that e 


CANADA 


Tiigens POWER COMPANY 
LIMITED 


No. 62 
A ee Sere men, 
co th. PREFERRED STOCK of SOUTHERN 

ANY LIMITED 


CANADA POWER COMP, 
been declared for the 


Imperial Tobacco Company 
of Canada, Limited 


DIVIDEND 


NOTICE 18 HEREBY GIVEN that 
an interim Dividend (No. 113) of One 
and three-quarters per cent. (1%%) on 
the paid-up Ordinary Shares of the 
Company has been declared able 
on turday, the 29th day © une. 
1935, to shareholders of record at the 
close of business on Friday, the 14th 
day of June, 1935. 

By Order. of the Board, 


F. P. L. LANE, 
Secretary. 


Montreal, P.Q., 
Bist May, 1935. 


FOR SALE 


as a going concern 
fhe Extensive Lumber Business 
carried on by - 
WILLIAM. COPPING LTD. 


at Jdliette, Quebec 


ROYAL TRUST COMPANY 
Estates Department, 
P. ©. Box 2580 


Loss ‘ 
Add: Profit on bonds redeemed... 


Profit for period 13,962 
Note; According to a statement prepared 
«treasurer for the nine 

com- 


195,610 


Bldgs. & equipment 4,757,772 
930,578 


Inc. due to ‘23 appraisal ...... 


wae Gaed BESETS cc ccceceseces 


5,688,350 
preciation ..sccccsseces 2,505,880 


3,182,470 
eeeeeeeereeere 400, 


Goodwill eeeeeeeeee seeetereeeree 2,354,865 


Canadian Converters 

Canadian Converters, Montreal 
clothing manufacturers, reports 
somewhat reduced income for the 
year ended Apr. 30, 1935. Bank 
loans amounting to $65,000 in 1934 
were paid off during the year. Divi- 
dends amounting to two per cent 
were paid during the year. No pro- 
vision was made for depreciation 
reserve. After all charges there was 
a small deficit for the year. 


Income & Surplus Acct. 
Years ended ao. 


Profits of subs, }..... 
Int. on invests, ..+ss+ 


Gross earnings ...+++. 
Less: 
Depreciation ....+++ 


- 
55,209 
4,876 


8 
40,690 

2,483 
43,173 


28,171 37,985 


26,003 
8,667 


6,499 ~ 3,315 
538,136 964,821 


531,637 538,136 

Werking Capital 
661,128 796,593 
93,298 155,641 


Net profit 
Less: 
Divids. paid ...csee 


ye 
Divids, payable eeeee 


Surplus 
Prev, surplus ...sseees 


Inter. Hold. & Invest. Co. 
International Holding & Invest- 
ment Co, for year ended Dec. 31, 
1934, earned $232,793 in dividends 
and interest’ on securities held as 
compared with $437,543 in 1933. Be- 
cause, however, it did not have to 
provide $703,319 as in 1033 on its 
dividend guarantee of FISA shares, 
its net profit was $106,410 as com- 
pared with a loss of $372,040 in 1933. 
Securities and cash of $7.4 mil- 
lions, the market value being nearly 
$2 millions more, had against them 
current liabilities of only $18,783. 
Income and Surpius Account 
Years Ended a a 


Ordinary income: $ 
Divds. & int. rec. ... 232,793 


“ 
437,543 


703,319 
82,484 


*372,040 
1,545,488 


1,173,448 


t Brewery 
Reinhardt Brewery, Toronto, re- 
ports a net profit of $4,129 for the 
year ended Feb. 28, 1935. This is 
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loans receivable from In 
Power Co. i 


Whittall Can Co. 


Whittall Can Co. reports better 
net earnings for the year ended Feb, 
28, 1935, and more than sufficient to 
meet depreciation, income taxes and 
preferred dividend requirements. 
The showing reflects the better year 
experienced by the ae sub- 

ty ers, 


408 | sidiary, Associated Quali 


to which the company sells a good 
deal of its product. As at Feb. 28, 
1935, arrears in dividends on the 
preferred stock amounted to $216,- 
125. On August 24, 1934, a by-law 
was passed by shareholders chang- 
ing the a value of the common 
stock to $1 per share, from no par 
se70 creating a capital surplus of 
Income and Surplus Account 
Years Ended Feb. * 


Div. rec. on policy 
Profit on invest. 
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for some time re-absorb the govern- 
ment holdings as they will exist at 
the close of the crop year,” Mr. 


INTINUED excellent weather 
conditions in both Western Can- 
ada and in the United States has 
been a sufficiently bearish factor 
ta carry wheat prices down another 
four cents during the week. Added 


icy of the Government agen 
the ill health of John I. McFarland. 


May Future Passes 
AY future contract left the 
board at the end of the month 


quietly. The scramble anticipated | 4j:,' 


by John I. McFarland earlier in the 
year failed to materialize. The con- 
tract closed at 81% cents a bushel 
being % cent above the price on 

1, 1934, when the price was 
“pegged.” Highest qyote reached by 
the May option was $1.00%, on Aug. 


734 | 10, 1934. 


fees of le 
Working Capital 
1935 1 


8 
870,179 692,177 
118,221. 77,803 


614,374 
9.00—1 


East Kootenay Power Co. 

East Kootenay Power Co, in the 
year ended March 31, 1935, had 
some increase in gross and net earn- 
ings. This was made despite low coal 
production of South-eastern British 
Columbia in the last few years due 
to restricted demand for transpor- 
tation coal caused by the low freight 
movement. The railroad coal storage 
was reduced considerably during 
1934 and if that increases demand on 
coal mines it may make increased 
demand for power from company. 

Operations in the base metal 
mines in the Kimberley district 
caused a ‘10 per cent gain in power 
demand. No dividends have been 
paid since 1932 on the seven per 
cent preferred. The large total of 
current liabilities shown in the 
wor capital table below in- 
cludes $2.1 millions of demand notes 
and current account payable to 
Power Corp. of Canada; 

Income and Surplus Account 
Years Ended March 31 


Curr 
Current liabilities ....... 


$ 
405,364 
. 1,724 


the first financial statement of the) , 


company to be made public. Cur- 
rent liabilities of $106,382 include 
loans and exceed 
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Spread Narrows 

HE abnormal spread between 

the price of No. 2 Northern 
wheat and Argentine Rosafe at 
Liverpool was reduced by 6% cents 
during May. During January and 
February the spread was held at 
around 30 cents a bushel. For March 
and April the figure was approxi- 
mately 24 cents. On May 30 the 
difference between the quotations 
was 18% cents. While such a re- 
duction should prove beneficial to 
Canadian exporters, a still further 
reduction will be necessary to bring 
about any real increase in the de- 
mand for Canadian wheat. 


* * os 
World Acreage Higher 
OTAL wheat area for 26 coun- 


tries to be harvested in 1935 has 
estimated at 190.9 million 


acres.' This represents an increase | 7 
of 5.6 million acres over the 1934 | Feed Whea 


figure. The greater part of the in- 
crease has taken place in the Dan- 


ube Basin and Roumania. Acreage | Milling 


for Canada and the United States 
is estimated lower than last year. 
. se. @ ‘ 
Coarse Grains 
INGS of coarse grains in 
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machinery 

relieved from constant churning and 

urning through it of excess 

wheat, should be able to perform its 
normal functions.” 

Mr. Griffin was critical of the 


Rainfall 
1935 ~ 1934 1915-24 
2.73 1.26 3.2 
2.60 2.6 
3.67 


ME hsbeineaesnnes 0.98 
1420 3.0 
C.P.R.—Wheat is from four to six 

inches above the ground, A deep 

root system .is evident, re a 

case 


itate land work. In Australia, dry 
weather continues and the general 
outlook is not favorable. It is ex- 
pected that wheat acreage seeded 
will show a decline from last year. 


Wheat Prices 
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2,047,000 
11,393,900 
116,747 
39:788.000 


Winnipeg Grain Prices 


Week to June 4, 1935 
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Grain Merchants 
Shippers £ Exporters 
75 Yeors’ Experience in Domestic and: Foreign 
Marketing of Grein 
_ Pioneers in the Exporting of Grain from 
m Western Coneda 


‘4 in Every Foreign Port where 
Canadien Grain is sold 2 
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LIMITED 


Country Elevators—Commission Mer- 
chants—Future Orders—Domestic and 
Steam Coal—Flour and Feed 
OFFICES: 


WINNIPEG —-EDMONTON — CALGARY — 
FORT WILLIAM — VANCOUVER 


SEARLE TERMINAL LIMITED: 


NNIPEG - FORT WILLIAM 


a 
. THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handiers of 
All Grains 


Head Office: WINNIPEG. CANADA 


| Gee Wagon to Sea-Board - 
e -*~Fair and Hificient dealing 
is the AP” Standard of Service. 


aunt cae 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers - 
SMITH, MURPHY CO. INC; 


510 PRODUCE EXCHANGE, NEW YORK 
_Heod Office: 919 Groin Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


vator Company 
Limited 


Incorporated 1893 


OLDEST EST. 


40 YEARS OF OUS PUBLIC SERVICE 


Head Office: 


GRAIN EXCHANGE — WINNIPEG, MAN. || 
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GRAIN FIRM IN CANADA . 
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CHOSEN IN DRIVE | 75 Stage Come-back in B-C.| ‘ygy INION |f,_FromX 8 Ontario [IP embers Te eae 
!)} FOR MINING DATA| To Stage Cor Ee EE") NEWEST INDUSIRY | From our own Correspondent |i} 15 1s cies West : im. « Calgary 
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my 1900, pulfed Mr. Serebroveki to| ear re’ emmane to the sugged is the main reason for this develop- | of hydraulic mining for many years. | far as\is known, chromium, from ' aide Meet at Pictou June 26 | of the affairs of the < 
aucien fast week: Saviers area“between Red Lake and Woman| ment of “cheap” mining. Slade Cariboo Placers, near Light- | the crude ore to the finished metal, _ $4.50 PER SHARE The Mining Society of Noy pany has given way ir 
‘output will exceed that of even PL imaen tread oil | ‘The whole of the Cariboo country, | ning Creek, has been the first to start wit be in Canada, when : ; Scotia, the oldest organization of i. est to ap equally bitte 
Africa; by far the world’s Sete tienes mineral | which first brought the world’s at- | hydraulic operations this aan, the recently purchased by} ORE RESERVES-UP kind'in Canada, and now affiliate: the control of the Me 
producer at the present| VaTc"ouses of Old Man Ontario will | tention to British Columbia asa gold| The Mading interests of Ses Chromium Mining & Smelting Co. | Via with the Canadian Institute | fe of, Canada. 
get a thorough inventory this sum-| geiq in the middle of the last cen- | and Sovereign Gold Mines Co. have | in Sault Ste. Marie, Ont., gets under ie Mining and Metallurgy, will hoa In the case of Merla 
i at ep ile Sete mer, it is indicated, as furth er plans| tury, seems to have been pretty| similar developments under way ~ Gendt cenvention at Pictou tote ig between Easter 
‘od elidel agiives % seed tone nora ee t’s million- | thoroughly staked. This is especially | near by. The Trehouse hydraulic Working, Capital Position | rn S3so7 : e - interests. 
héight of. naivety to swallow dollar survey e are unfolded. | trye in the Barkerville section. Up/| operating again on : ngest in - ~The annual meeting of the Soc; = Binds, of Calgary, « 
statements without a dash of| _ Recently, Ottawa announced that | and down the Fraser, placer miners | Creek. Consolidated is running { : i idee 6 petabe. vert Umea shareholder, attended 
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the: -| Oil and na fields will be| the water, ys } ~ sted mainl aa a surprise moven 
an sutie tes aak = concentrated in eight Goterlp arene. and Quesnel Rivers and Lightning | hydraulic concerns at Lowhee, = been purchased, officials of Chrom- Algold Exploring The most successful year in the tar ‘the anf eee nee Seameuts, eon ele 
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Pak i according to reliable Since the object of the survey is to operations.on Cow Mountain and the | whose ancestors were among the duction in about a week’s time,| pumping facilities having been in- 31 last. In this period the and manganese Bold, Stobie-Forlong Asse 
estimates, about $150 millions worth.| gain geological data which will be | Production of that mine and Island/ first to go into the are | employing about 50 men. In addition | stalled. This is the former New wie had record’ production Oe onl be addition ¢ tained an injunc 
The land of. the Soviets has a| invaluable to the prospector, and not | Mountain, controlled by Newmont, taking out placer gold by hydraulic | to producing chromium, pennies Goudreau mine, and is the most ad-| 514 ‘profits, mcreased ore reserves | technical session, general di © the Merland from making 
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: part he regions at Red Lake and Woman | eral fair-sized pieces, including one | cently taken in. , : : ion was 
- tration come gold canput,, tadetos Dake "it said “an area of about 2,500| worth $80. Separately, most of} Development work being done by| While the company has already cote 1 fe with, some very Sa Taxes were up sharply from the Wright a Steeles sewiet cabin sont the firm of Has 
‘about -200 miles north of Lake] square miles extending north to the | these results are insignificant, but in| John T. Towers representing a New | shipped chromium ore and produced de material occurring in sections | Previous fiscal period because of the | ,'*5 Kr ove a 5 es — and by Saat auditors in p! 
Baikal, will be converted into a| Berens River and unkfown geologic- | the aggregate they represent a large | York syndicate on the Scheelite de-| and sold the finished metal, the oth lens. The si ould under-| Dominion bullion tax, amounting . King and J. J. Johnson, man- 2 meni pla 
great i dustrial ity, from which} ally will be examined for extensions | SU™- posit on Sugar Creek is attracting | smelting of the ore was done at t . vibuat at the| to $1,074,662 as compared with $778,- agers of the two principal mines, & See Hinde ennc 
: ain eperalipae ‘will be pushed.| of the favorable rocks, Keewatins Use Australian Method considerable interest. Scheelite is| Niagara Falls, in New York. The need a od yes this ie one will | 804. ribbon nae ‘ en Douglas of Dal- doaaeo = — om ounet 
This site will be connected with the| volcanics and associafed sediments.| Major Campbell Mackenzie has|.an important alloy of steel with | company states that it is already as- then be connected with the current| Production totalled 242,236 ounces housie University ‘shows by experi- the ne either fh 
‘Trans-Siberian Rail at Irkutsk, | in which the new gold mines of the| introduced an interesting method, | many uses. A 50-foot shaft has been sured of a market for its products kk iding two shafts of gold and 64,746 ounces of silver ‘ment how mineral deposits are mee ther i 
fie thiles southwest. "| region are being developed new to the Cariboo—the Australian | suhk from the bottom of the old| in Great Britain. eee eg ate oe deems SORIGR: tons. Of. oc6: milled. | poen Veins. HB. Bailey. Be ny 
aes : ae “Southeast of Woman Lake and deep leads system, in connection | prospect ene eee oe — ae ee ah ee eee Bed ~ ae Average : senvery eer'te te os, eee ‘ ~ nag s = Results Lat 
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, sas : ection of the dirs 
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eight miles of Parkhill Gold, Michi-| While the average price of gold| United States. Features of a typical Geret eaidte tesumed 
picoten. The company has also been | during the year was $34.67 the aver-| Nova Scotian Gold Mill are get a : 





was first discovered in 1903 by the| ager of the company, points to the 
following advantages which the new 
site offers: 

1, Abundance of power at low cost. 
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ten years, | the unmapped territory. Algoma Mining & Finance—Share-| ing for absorption, etc., the bullion : Arg . : 5 , 
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“times the total amount of| °TOPS in a section of.the clay belt) Goiq Mines. If exercised in full, Pioneer Gold Mines—Gen. D. M.| In. connection with the new/larged underground campaign pro-| ment work and stoping operations “=D ' royalty interest in the 
netary gold” now estimated to which lies north of Oba and extends these options would give the com- Hogarth, Toronto, and T. J. Ryan,| smelter a fully equipped and up-to-| jected through recent financial| were ;/further extended into what Invests in Canadian Mines and in south Turner Vall: 
' Bein private hoards in the western | © Hearst and Kapuskasing. About any ‘control. Over 200,000 shares| San Francisco, were added to the| date laboratory has been leased. | arrangements to be speeded up. Sup-| was previously considered marginal Mining Properties was recently shot 
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They replace Mrs, Helen A. Wall-| itself, but also for solving of prob- 
bridge and Dr. A. R. Thompson of|lems for treatment of the many 
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“ ” +a¢| to discover the prospecting possibili- when this bridge is d 
_ coming Re rat — ties of this district where promising Lac area. ation of the two new directors Col.| Preparations have already been Bankfield Disappointing A great deal of work must still be the ans flow ee prove 
sceptical of Russian mineral rocks for gold deposition are known ee Victor Spencer, president, declared | made at the mine: for an adequate| Underground work at Bankfield| done to prove the actual extent of larger than before. 
“ogbatistics.” a to occur along some of the water! Aischbach Gold Mining Co-—/| that since 40 per cent of the com-/ supply of ore to keep the. smelter | Gold Mines, has failed to substanti-| the ore bodies indicated or found. J ‘ E. Grasett & Co or 
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* at least fresh is column, space is | J@cts and 1,500 square miles on the/ he suspended until December 31, es the mine by tractor to Collins for] yaiyes in the work to date the 125-| duced. Increased tonna ciate ‘ shareholders this week 
aes en io eer cae had | Aux Sables River, west of Sudbury, | 1935, = a letter to shareholders,| » e shipment by rail to Sault Ste. Marie. | root level will be concentrated on;| fhe company ‘to vant’ on eee ,302 Bay St. solution opposing the 
z ed. for years to get a geologist’s | 2” area that is g blank so far as geo-| Clarence Alschbach, president, states | . ed Lake Gold Shore—Shatt sink- | Ore reserves at present are sufficient | 5.4 the drive pushed to the west on| in the gross value, tonnage being TORONTO A. .G. Spooner rece 
| feport on his property. Finally he| logical knowledge is  concernedi| that the English interests have sub-| in€ at this property was completed |to keep the smelter running at| this horizon, while work is stopped | approximately 400,000 tons higher | shares of Spooner Oil 
; oe a funds, and en-| Promising formations for gold are] mitted a proposition to provide suf-| © three hundred ft. recently. Values | capacity for the next ten years, and| at 250 feet, Drilling is meanwhile to| than a year ago. WaAverley 4781 | turn for $20,000 cash a 
had i the tea of an eminent | known to intersect the margins of| ¢i-jent finances to complete develop- encountered on the second level,| these reserves should be substanti- Se endaxtaken Gn’ Bankteld’s: ) ef detsoleum and na 
geo . When he received the re- | Doth areas. % ment and place the property ia ee re feos eon ~ az. Pasha my teen develop- | claims, south of the Johnson group. Ore Fron" Oc. Gold Value Branch Office: cast of the Royalite 
port, he was baffled. His lament to ' ‘Silver Area production. Under the arrangement, , e . 5 eo i : e north end of Tu 
the geologist was published recently) w1,. ciiver area is centred about | #PPToved by directors, $75,000 would eoaiae Be company is financed meerepiennnannr seen Michipicoten -Gold Estimated . 3,219,400 1,048,236 21,423,488 — & oo Sts, The meeting was 
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derground phase of exploration on 

rt submitted by D Mi ot aoe ar ie eae : 
port submi y Dome nes to ; q schedu to start by the nning 
the vendor company, Read-Authier — tun Meath wn — of July. In the interim, further dril- 
Mine. Sigma Mines is being develop- May, from Paymaster Consolidated | ling is to be done, Operations will 
ed by Dome under an option agree- Mines, South Porcupine, had a total be-facilitated by the fact that Michi- 
ment. Drilling results below the! octimated value of $132,765, E, H.| picoten Gold has already run a power 































































eae: d and give me just so much | p; in -g@iateins 8 ; Jetion of the financing, there would 
ay ST Scotian going to telluride ae ne ga meme rill remain over 450,000 shares in 

now that, try asbestos I could, I am 0! a wel ie Khe ormer sliver the treasury. 
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tuff to. concentrate for so long on assemble such geological informa-| tas cancelled its agreement with 
ing some advice and then having | !0n as may be of assistance either in| Consolidated Mining & Smelting Co. 

buying tracing extensions of known deposits | #7, |, Bird, secretary advises, because 
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oot ine Seolcnes ‘sould’ wae or in guiding the search for neW/| whereas work was not to be inter- second level aoe good. Walker, vice-president and manag- hn tap transmission facilities of Save er ven ae ee could 2 " 
‘nounce if you had tungsten feet discoveries. rupted for more than three months. ing director states in a progress re-| the Great Lakes Power Co. a consequence. 
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long. At. first I thought I'd take J. A. Robinson, fin ial back: f ive We 
\ arsenic iorite then and there. ’ Smelters withdrew the crew. Share-/| “- ¢4- son, financial backer of} Development and capital expendi- SEEKERS Active We 
ee a eier judgment prevailed, Cobalt Contact P lans holders meeting will vote on a pro- _ ee ial operating the Ver-| tures at the property since the last ORE JAM Following is a p 
~ ‘T:am going to take all the money I Major Reorganization pot a Poca tre, yume oe Hu oo soon s Th —_— oa aes of poke 12, mare AIR, W ATER ROUTES “ae arte wells 
a a as. i i i ,000, 0 4,000,000 shares, thus , res n increased ency an | ie " 
have left and go over to the barite Plans for re-opening the property | from Post that operations have been sus-| reduced aigin ear Pooiegs Saten' Ton. ONG DIS AN CE el No. 3 
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Turner Valley offs 


now,-and:in about ten minutes! of Cobalt Contact Mines are set) placing the company in a position 
No, 26 to be spud 


\ glbitite. haps I'll be able to| forth in a letter to shareholders, | to negotiate with other interests for pended temporarily, but that “an/ nage coming from the No, 6 shaft 
centaed wonr 1 Senor which announces a special meeting | further development. interesting announcement with re-| has been increased about 40 per cent. 





































INTO BEAVERLODGE 



















' * 
¥ j ¥ spect to developments is forthcom-| A erage daily mill tonn. we a Lowe Night Rates Paramoun sit at 
Cs -After which, we suppose, he gos ns for nares . The Le r,| ing shortly.” Mr. Robinson states| ing ‘May ae about - a = From Our Own Correspondent r oe 
a _gan‘hoists quartz and quar & consider p or re-| Centralac Mining Co,—H. 1. 13+ some diffi ° . making new hole a 
oo : eee organization to provide funds for] Stringer, president, tells The Fin- a. culty has been en-| extraction steadily improved. “De-| _REGINA.—The first boat leaving Start Then after recovering lost 
2°: “Qarnover Falls Off acquiring additional property. A|ancial Post that an engineer and a countered in financing. A recent} velopment work is highly satisfac-| Waterways, Northern Alberta, for bit. 
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shipment of 30 tons of ore was made | tory, and new ore is constantly be 
through Hudson to the Noranda po! fh sight.” states Mr. Walker. - 
Smelters and averagéd about .6 oz. 
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7 HE-mining market is being held | by-law will be submitted to reduce| crew are being sent to the Long 
_ &in-restraint by the possibility; the capital stock from 4 million| Lac and Sturgeon River properties 
|. that France will be forced to de-|shares to one million shares and| of the company. Officials of the com- 

































































































































th ae g 2 er ton. Property is held on a five| ws imes 
* value the frane in the near future| an exchange to shareholders of one| pany are leaving this week to ex-| P° Finances: p at top of limestone. 
val derable uncertainty ex-|new share for each four old. To neon BN ; civic wcene rty in the| 7° ption By = oo am For & Gold wan's northwestern goldfield. British Dominior 
pan fo, the probable effect eh |obain the required working cap-| Cobeivk Lake Ginrict, — |pler'Geli Stings VermiNOD) nor Cronos Gold | | Consigerabie activity wil ato be ified: rites on “Anyone” (st2- ee 
t i ve on P - sie sa 
Opinion of. market observers| be increased to 2.5 millions shares Chibo . social Lia— meee ee rangements are not disclosed Glen-| Prince Albert northwest to Beaver- tion-to-station . Drilling. eae 
es widely. Some predict a de-| leaving 1.5 millions shares in the Mitient “anaes of Sie selemetass Wekach Gold Mines—Arrange-«| ora Gold Minés over the signature ) Long Distance calls— / Renfrew Royalties 
cline in the price and others a sharp| treasury. company feel that | eld in Montreal recently was rou- ese doves Se odes . Ne ane the so-called night rates — are now Valley, reported on, 
Pree view of: the present uncer-| the time has come when higher tine in nature. The following were} Pion Gold Mining Syndicate Work have been arranged, enabling the | esta effective from 7 p-m. local time. Britis Di mini ne 
Sets: iting on the| prices for silver will justify active | clected directors: Julius M. Cohen, | was stopped during the winter fol-|Company to resume developments. ish Hungerf a8 
: ete Golees ond po-| operations again. It is the manage-| Montreal; Charles M. Barnett, New! jowing a season of surface work.|Its property adjoins Toburn Gold Valley, d ling f ‘om 3 
in recent recessions, Present| ment’s intention to send a crew to| ¥°!: W. H. Schmidt, Montreal, and| strigping the formation exposed| Mines in the Kirkland Lake area Hitherto, the 1 ict ey, drilling from 3, 
moire ons are that there will be| the property in the near future to| ® 5. Wightman, Mouiene continuous mineralization in aj} Shareholders are informed only that pnent siaiecing derrick Ca s 
activity in the mining market| resume development work. strong ore zone for more than 1,000| “a substantial firm commitment has half day rates) began at 8.30 p.m. and to 1,470 d present § 
til the international monetary} Cobalt Contact shut down its mill| _ Couchenour-Willans—Shaft sink-| #. A block of stock, it is understood, | been made.” ; © 1,470 ft. and present 
on is less complicated. in February, 1927, but development | in by Hollinger Consolidated is be-| 125 been optioned to local interests.| Lawrence B. Wright, geologist and ening rates (from 20 to 25 pei t 
sf ‘action during recent ses-}operations were continued until ing — at this ay —_ and drilling will take place to prove| director of the company recom- less than day rates) at 7 p.m. 
© sions has been erratic from day to/ 1930. The company owns about 80/ #D0u NSE STO DOW: COOPSOTGE-) the mineralization at depth. mends that prior to shaft sinking| staked will be regarded as perman- 


Senior gold issues have been| acres at North Cobalt and also an/| Lateral development in conjunction 
‘quiet but firm. Secondary golds and| option on the Ruby Silver Mining| With shaft sinking is being carried 
: shares .have attracted the|Co, About 50,000 tons of mill rock | 0t. Values encountered on the first 
tac of the trading and as a result| averaging 20 to 25 ounces of silver | /evel at 180 ft. are réported to be 
¢ shown a slight ascendant ten-| per ton is broken into stopes at the | higher than surface findings. 
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and underground work, several 

Wingold Mines — Progress report| deep diamond drill holes be put 

dated May 23 from A. A. Lee, resi-| down to test the structure at depth. 
dent engineer, states the vein in 102| This work is now being. planned. 

raise sub-drift continues strong with| In August, 1934, an offering of 
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Smelter claims, the Great Bear Lake 
claims, the Northwest Mine claims, 
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ey’ * metal. shares continue | ‘North Cobalt ‘property. average ore developed during the |300 shares of this com-|Lee Gold ang 
a cree, Geld Mines “is getting en-| week valued at Saigo per ton over | pany were fered at 80 cents per| Attababka Beaverlodge Gold Ming ee 
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States. Features of a ty 
Scotian Gold Mill>are get 
, E. H. Henderson who 
endent of the province's 
1 gold producer at Golden- 


Hindes contributes a Paper 
Longwall system of coal 
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EAST, WEST 
IN BITTER 


ng-brewing War for 
” Control Breaks in 
Calgary 


From Our Own Correspondent 


CALGARY. — A bitter fight be- 
tween ss "oes president of 
Spooner s, heading one faction, 
oy his brother, Hiram . 
heading another faction, for control 
of ms affairs of pg co: 

ny has given way in pu 
ae to an equally bitter le for 
the control of the Merland Oil Co. 
of Canada, — 

In the case of Merland, the con- 
flict is between Eastern Canada and 
Calgary interests. In 1932. Alfred 
Hinds, of Calgary, a large Merland 
shareholder, attended the annual 
meeting of Merland in Toronto and 
in a surprise movement ousted the 
directorate, was elected president 
himself, and moved the head office 
to Calgary. : 

F. Page Higgins, representing 
Stobie-Forlong Assets, Toronto, ob- 
tained an injunction restraining 
Merland from making an exchange 
of stock which would have given it 
control of Publix Oil & Gas Ltd. 
After lengthy preliminary litigation 
and postponement of the annual 
meeting, Mr. Hinds and his directors 
agreed to an arbitrary settlement 
and paid part of the legal expenses 
amounting to $4,000. ‘4 

As a result the annual meeting 
took place recently at Calgary, with 
Mr. Hinds presiding and opposing 
interests evidently prepared to do 
their utmost to oust the present 
board. The Calgary directors took 
their first defeat when, by a show of 
hands, a motion was defeated to 
appoint the firm of Harvey and Mor- 
rison auditors in place of N. L. Mar- 


" tin, of Toronto. 


Alfred Hinds announced that about 
800,000 shares were represented at 
the meeting either in person or by 
proxy. 
Results Later 
A poll vote was demanded on the 


élection of the directorate and bale | N 


lots were collected by a representa- 
tive of the Toronto General Trusts 
Corp. which assumed the responsib- 
ility of scrutineer. The result will be 
announced later. 

Merland No. 1 well is still one of 
the large producers in south Turner 
Valley. Court action has interfered 
with drilling at Merland No. 2, it 
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Amalgamated Metal Corp. 
Amalgamated Metal Corp. re- 
ceived dividends to the amount of 


£287,000 from its two subsidiaries | | 


The British Metal Corp. and Harry 
Gardner & Co. in the year ended 
Dec, 31, 1934, the annual report of 
the company shows. Net profit for 
the year before provision for income 
tax was’£284,002. 

Working capital of £1,654,372 is 
shown by the combined balance 
sheet’ of British Metal Corp. and 
Henry Gardner & Co. as at Dec. 31 
last. Current assets total £4,326,388 
and current liabilities £2,672,016. 

In commenting upon the trading 
results of the company and its sub- 
sidiaries, Charles V. Sale, chairman 
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tial increase as a result of the trans- 
ter of $290,000 from the reserve for 
marketable securities. This amount 
was transferred from surplus in the 
year ended March 31, 1932, 
because'of the decline in the value 
of the company’s investments. As a 
result of the appreciation in securi- 
ties during the past two years this 
reserve is no > 
Announcement is made in the re- 
port that following the organization 


Week Ending June 3. 


ef 
i 


se LIE 


ake 
can EY 
if 


828 
- 


— 


Stock Quotations 


Srp 


Hy 


gis’ abe’ nc BAT 


gi: | Rake! es 


E 
ies 


: 


oi ElBslésles cles 


er eeeeneee 
Seat ents 


+ oe cesese eeeoedeseece 


General €xps. osceseevsesesees 


» 
ass depreciation ......s0sc0eece 
wet ae weeeee pepabbevoceveseces 
Wi 


Curren’ t assets Tee ee ee) 
Current liabilities Ser eee eee eeree 


MclIntyre-Porcupine 
Net profit of McIntyre-Porcupine 
Mines in the year ended March 31, 
1935, touched a new high level, 
being equivalent to $4.50 after all 
charges. This compares with $4.35 
dn the previous fiscal period. 


Increased profits merely reflect 


larger production as a result of an 
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New Bell Cable Circuit . 
Permits 200 Talks at Once ~ 
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‘ being claimed the well was started 
» too close to the No, 1 producer in 


~ which the Northwest Co., Imperial 
RTHERN CANADA 


increase in mill tonnage. Total, 
costs per ton were approximately 
the same as last year, amounting to 
$5.94. Taxes were 25 cents per ton 
higher while milling, depreciation 
and administration’ per ton costs 
were lower. , 
Working capital increased by $1.2 
millions, current assets totallin 
$10,611,650. Cash on hand amoun 
to $900,634, bullion in transit to 
$602,822, accounts receivable to $96,- 
560 and marketable securities to 
$9,011,634. The-latter are carried at 
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subsidiary, has a half interest in pro- 


uc duction. 

NG Br RATION, Merland also has a 10 per cent 
D royalty interest in the Publex well 
in Canadian Mines and in south Turner Valley. This well 
Mining Properties was recently shot with a heavy BER ce oee att eae 
g St. East, Toronto, Can. charge of nitro-glycerine but results “on 01 01 OIE 
were not satisfactory. The hole was on on ie - 2s 

bridged over following the shot. The ‘ , ya : . d , 

possibility. -exists, however, ‘that . , 1.06 1.06. . 
when this bridge is drilled through O7t | .02 wee oh Dy one ee 
the gas flow may prove to be muchino ‘27 ‘og j | Pros. 68.500 118 19%  .17 
larger than before. . i 03% 


Gr asett & Co. Shareholders Foregathet 
Under the auspices of the Oil and |}. 
Members Gas Shareholders’ Protective Asso- 
Bhe Toronte Stock Exchange | @ ciation a meeting of dissatisfied 
, shareholders this week passed a re- 
.302 Bay St. ; solution opposing the ven Paenene 
A. G. Spooner re 
TORONTO shares of Spooner Oils stock in re- 
WAverley 4781 turn for $20,000 cash and 240 acres 
: of petroleum and natural gas rights 
Branch Office: east of the rp sn, a well in 
the north end of Turner Valley. 
Dundas & Keele Sts, The meeting was called to hear a 
Ju. 1167 report of the committee appointed | 50: 
to interview directors of Spooner 
regarding the deal. Committee 
members stated that the Spooner 
directors had refused to entertain 
the suggestion that the deal be re- 
scinded. A léngthy questionnaire 
had been submitted to the directors 
asking for detailed information but 
the reply was received that the 
matters raised concerned the law- 
suit in which the company was in- 
volved and could not be answered as 
a consequence, 


Active Wells 

Following is a progress report on 
active Alberta wells: 

Model No. 3 in north end of 
Turner Valley offsetting Royalite 
No, 26 to be spudded in a week's 
time. 

Paramount, west of Turner Valley, 
making new hole around 3,600 ft. 
after recovering lost drill rods and 
diamond bit. 

Union-Freehold, south Turner 
Valley, awaiting left-handed string 
of drill rods for fishing operations 
at top of limestone. 

British Dominion, south Turner 
Valley, struck oil showing at con- 
tact with Dalhousie sands at 5,400 ft. 
Drilling. ‘ 

Renfrew Royalties, south Turner 
Valley, reported on top of Home 
sands at about 5,200 ft. Logging with 
British Dominion. 

Nolan-Hungerford, south Turner 
Valley, drilling from 3,712 ft. 

Banner, on Highwood structure, 
replacing derrick Casing to be run 
to 1,470 ft. and present gas showings 
utilized to provide fuel for drilling 
operations. 

Turner Valley Royalties, south 
ed Valley, cleaning out bottom 
of hole. 

Production from Alberta wells for 
the month of April amounted to 99,- 
850 barrels, contributed as follows: 
Turner Valley naphtha, 94,670, light 
crude, 1861; Red Coulee, light crude, 
2,046; Wainwright, heavy crude, 803; 
Skiff, heavy crude, 470. 


Teck-Hughes Officials 


Report Salaries to S.E.C, 
Corporation salaries reported to 
the Securities and Exchange Com- 
aon at Washington show that 
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The American Telephon 3 
Telegraph Co. plans to make an ex= — 
poo tion between 
tereonnecting ew York and Philadelphia ; 
which broadcast sound estimated cost of $580,000 to be 
The future comm application! pleted early in 1936, 


oes yg ACCOUNT paid Imperial Pete. | Abitibi Reorganization 
Mareh Is Termed 


in e °¢ + ‘ 
ime me Dividends Highest) Protective committee tor Abitibi 


$s sidered nor can a statemen: 
7,901,282 
while the exchange él Standard Group) pre: , | 

Cash dividend payments by the | 
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No statement can be gi 
the rate situation, The 
rates continue in effect 
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Operating earnings .. 
Add non-oper. revenue: 
Income secs. .. 
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deposit. The deposit 

tinues in force after June 10, “3 
but stock deposited under its terms — 
may be withdrawn by owners with- 
out payment after that date. Con- 
ditions in the newsprint industry are 
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+, 19,678,237 9,051,114 | Fernie Brewing Company 
of New" York funds "for opens a new era for Brazil. It con- Declares 5% Dividend 


resents write-off of interest in Blue| tains some sweeping changes and 
armor Coal Co. and Canadian Coal sume cnarone yrovistone Wate will 
which earned | Prevent the development or opera- 
sc eaplial gurpius tion with foreign capital of certain 
250 = $2.00 tion of water power resources. In 
31 a social and other legislation the same 
* o. $ Sand this ‘hada cave Me x 
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Work. cap. account ... 9,071,106 7,820,825 age foreign investment coun 


“Fiot paying dividends on the com- 
mon company 
Galatea Gold Mines eee ere taken ed Gade vole 
Ww capital increased 
millions, cash alone up 
$3.4 millions and bills 
$2.3 millions. 
dropped from $9.2 to $7 
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cheques issued in denom- 
inations of $10-20-50-100 and 
cashable anywhere through 
Banks, Hotels, Railways, Steam- 
boat Companies, “bus lines— 
Pay Your W. 
By ‘ 
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ary for the year 1934. As 
manager, however, he received $30,- 
900; and Kintzing P. Emmons, New 
York, treasurer, received $4,500. 
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_ WILTON C. EDDIS & SONS 
Established 1895 eis ae 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


“MILLAR, MACDONALD & CO. 
CHARTERED ACCOUNTANTS 


MANITOBA | 


E. R. C. CLARKSON & SONS’. 


t 


‘ « Au 


thorized Trustees and Recei 
15 Wellington St. West, Toronto 


vers 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
; Toronte — Montreal — Ottawa ~ 


RONALD, GRIGGS & Co. Winnipeg 


Chartered Accountants 


Saskatoon 


(FACILITIES IN ALL PRINCIPAL CITIES) 


Legal and Professional Directory 


“R. DOUGLAS GRAHAM, K.C. 
i BARRISTER & SOLICITOR 
| Specializing in Mining Lew and 
} Incorporation 

ROY BUILDING, HALIFAX, N.S. 


Coulson Consolidated 
Reports Ore Bodies Widen 
In a report on Coulson Consoli- 


| dated Gold Mines, Stuart E. Sill, con-. 


} gulting engineer, comments favor- 


' | ably on the fact that ore bodies un- 


; 


covered: by surface operation appear 


eA 

' |} t6 widen out as cross cutting. and 

’ + drifting takes place on the 300- and 

_ * 500-ft. levels. Statistics as to values 
$ 


‘ are noticeably absent from Mr. Sill’s 


report, a fact which he explains by 


Oy , Saying that sampling of the various 
~ faces was delayed. However, he 


"states, this work is now well started 


e , ? T 
[| SEATTLE? por 


and sampling and assaying is being 
done in all faces. 
The general appearance of the 550- 
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quiet air-conditioned travel 
on the Empire 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond- 


y ® 
Pitblado, Hoskin, Turner, 
McEwen and Alsaker 
Barristers, 


, Solicitors, Ete. 
WINNIPEG. CANADA 


ft. level looks “most promising” the 
engineer states. Work done to date, 
he predicts, and work now in pro- 
gress will disclose “within a short 
time,” values and tonnage that will 
fully warrant a mill on the prop- 


erty. \ 


Shaft sinking to a depth of 570 ft. 
was completed on April 2. Develop- 
ment work on the 550-ft. level be- 
ginning April 23. 


About $400,000 has been spent on 
this property in the Beatty-Munro- 
Hislop-Ramore area, to date, The 
Financial Post is informed and the 
estimated expenditure for 1935 is be- 
tween $300,000 and $375,000 which 
includes plans for a mill. 


TOOLE, PEET & CO. 


LIMITED 
FINANCIAL AGENTS 
Appraisers and Valustors 


Lsta Managed 
CALGARY 


Winnipeg's Newest Hotel 


The Marlborough 


In the Heart of the City 


Fireproof Construction 
European Plan 
Rates in Keeping with the Times, | 
220 Rooms 


5% Interest 


Guaranteed by 
Trust Deposits. 


CHAMPION - SIMMONS 


Investment Corp. Ltd. 
REGINA SASK. 


Canadian Pacific Express 
Travellers Cheques 


Are World Currency 


Investors’ Chronicle 


64 Established 1860 6d 


Has the Largest Net Sales of any 
Weekiy Financial Newspaper 


Cave-in of ‘Central Shaft 
Causes Costlier Under- 
ground Conditions “ 


From Our Own Correspondent 
KIRKLAND : 


level is the deepest 

at present, and drifting 

ceeded approximately 200 ft. 

east and west. It is reported that} Wi 

so far no commercial values have| and defiance 

been encountered although the drift} by two staunch supporters an: 

has been steadily following the main | rectors of the Dr. W. 
vein. Wall tempera at the bot-| Burnett and O. H. Solibakke—who 
yon Se tle tk das aes Sean ae he ean ts now 
in Cana is egrees ~ ! 
enheit. , * in profitable production: 


Re-tresting Tailings eerie eee 


300-ton mill was again put into op-| of considerable importance. The en- 
eration for the re-treatment of old/| tire credit for this change in attitude 
mill tailings. Sixteen thousand tons | can only be attributed to the success- 
of these tailings were re-treated last | ful devélopment of Cariboo Gold 
fall before ‘the freeze-up, which | Quartz mine, the pioneer lode oper- 
=e 2s ae: eee oe ation of the district. 

wi é big gasoline shovel. Nearly Difficulties Faced 

350 tons of slimes are being handled mining dompenion of merit 
daily and it is estimated that there is| pave been forced to struggle against 
a sufficient quantity of it to keep| such an ‘overwhelming flood of dis- 
the small mill going all summer. A belief and public prejudice as had 
net profit of about $30,000 per month | Cariboo Gold Quartz in its earlier 
is being reaped from the re-treat-| days. From the very outset it buf- 
ment of these tailings, whose aver-/| feted its way against financing 
age value per ton is said to be be-/ obstacles and derision in many 
tween $5 and $7 at $35 gold. mining circles. 

The new winze put down, parallel} To get a proper perspective of 
to the central shaft from the 10th| some of this opposition, one must 
to the 17th levels near the west| turn back to the early sixtiés when 
boundary to open up considerable | 4 mad rush of prospectors from the 
bodies of now profitable low-grade | jower regions of the Fraser River 
ore, was completed some time ago.| pushed north to find the famous 
Drifting on the various levels has| placers of Williams and adjacent 
been started, to connect the old] creeks in the Cariboo district. From 
drifts from the central shaft with these early placer operations ap- 
the new winze. This work had been | proximately $40 millions was gleaned 
proceeding so satisfactorily that it) by the pan and the rocker, Strange 
was decided to again put the central though it may seem, little attention 
shaft into full time operation for the} was given to the lode gold mining 


hoisting of the new ore. 
Central Shaft Caves 


A short time after this was done, 
however, the bad spot in the shaft, 
between the 14th and 17th levels, 
caved in, At present, therefore, the 
two ore skips are above the 14th 
level, The cage is down below, and, 
being protected by a bulkhead at the 
17th station, can be used for hoist- 
ing men from the 25th level, the 
bottom of this shaft, to the 18th 
level. Any ore developed along the 
new winze below the 14th level has 
to be hoisted by the winze and tram- 
med-back to the central shaft at the 
10th level for hoisting to the surface. 

These arrangements are both in- 
convenient and more costly than be- 
fore. If ore conditions warrant it, the 
central shaft will be put into con- 
dition again. 

Miners in this camp deem it a 
stroke of fortune that both the skips 
and the cage were stopped at the 


one skip that was down at the 25th 
level was completely covered by the 
falling rock. 

-About 600 men are still employed 
working on the two shift basis in- 
stituted last fall. The 1,000-ton mill 
is being kept at capacity. 


J. M. CONSOLIDATED 
RESULTS FAVORABLE 


| Development North of Shaft 
Encouraging — Ore 
| Reserves Up 


Minewise, J. M. Consolidated Gold 
Mines is better situated than ever 
before, J. E. Day, president, in- 
formed shareholders at the annual 
meeting. Recent developments at 
the mine have made large additions 
to ore reserves and indications are 
that the ore bodies extend to depth. 

Under the direction of the com- 
pany’s consulting engineer, John W. 
Shaw, satisfactory results are re- 
ported obtained from continuing the 
drift north on the 125-ft. level. Not 
only. has this drift been extended 


possibilities of this fertile area al- 
though its geological formation had 
been favorably reported on. 

Lode mining, however, was: not 
entirely ignored. Several small 
stamp mills were operated in the 
seventies, The ore, however, was no 
amenable to the early metallurgical 
practice then in vogue and a black 
eye was given to the industry, from 
which it didnot recover until favor- 
able results were obtained by Cari- 
boo Gold Quartz Mining Co, 

Wells Takes Control 

Confident that the placer deposits 
emanated from the immediate area, 
Fred Wells, who already had the 
reputation of having discovered and 
shaped for production more proper- 
ties than any other person in British 
Columbia, entered into an agree- 
ment with Al. E. Sanders in Febru- 
ary, 1927, to purchase his group of 
three claims. These were known as 
the Rainbow group. A subsequent 


test and a complete’ survey, more 
claims were staked and acquired 
until the present group, comprising 
2,400 a¢res, was put in one parcel. 
The first work done, following sur- 
face trenching and stripping of the 
Sanders vein, was the driving of 
an adit into the side of Cow Moun- 
tain at an elevation of 4,400 ft., 50 
ft. above Lowhee Creek. Here some 
600 ft. of drifting was done. In this 
work a vein assaying $10 in gold was 
exposed for 150 ft. in the tunnel. 
Owing, however, to the absence of 
a mill site and in order to test the 
theory. that a series of similar 
parallel veins existed, operations 
were shifted in 1930 to the other side 
of the mountain, and the main adit 


started 100 ft. above the shores of 


Jack of Clubs Lake at an elevation 
of 4,000 ft. The tunnel is known as 
No. 15 because it is approximately 
1,500 ft. below the apex of the moun- 


Tunnel Commenced 
When the announcement was made 
of the plan to project this tunnel 
some 3,000 ft. southeasterly to strike 
and explore the Sanders v en- 
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Proof against corrosion by salt solutions or acid 
compounds, Canadian Wood Tanks fill the 
specific needs of the ing industry. Made in 
diameters up to 60 feet — absolutely watertight 
and frost-proof — shipped knocked down and 
easily assembled on the job. For water, chemical 
or other liquid storage purposes. 


Write for full details and prices. 
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for 169 ft., of which 125 ft. gives | countered on surface it drew the fire 
values of $9.10 per ton over a width | Of many critics. It was claimed that 
of 3% ft., but the possibilities of fur-| Wells did not know where he was 
ther extension, to the north are in-| 80ing. Others who had attempted to 


creased. Drifting on the downward | follow the narrow vein outcrops had 


extension of the vein on the 250-ft, | been forced to abandon their enter- 
level north has also commenced. | Prises. Yet here was a man starting 
Previously underground. work had | tunnel into blank barren rock. 
been confined principally to the| Criticism, however, soon vanished. 
south of the shaft. When some 250 ft. in from the portal 
Mr. Shaw, in a telegram to the| @ Vein was encountered. As more 
head office, states that he considers | 294 more veins were cut the atten- 
the results very encouraging and/| tion of the mining fraternity was 
that ore reserves can also be in-| attracted to the operation. Interest 


creased by 2,182 tons from the fur-| Wa8 intensified and as developmen} 


ther development of the fork vein. | Progtessed and success continued, a 
The average value of this tonnage | 800m deyeloped in the area, and the 
is $11.60 per ton. % ghost town of Barkerville, a relic of 
The total development under-|¢@tly placer operations, _ again 
ground to date is 4,200 ft. according | teemed with activity. 
to the mine manager’s report, Of|, The Sanders vein was encountered 
this footage, 1,115 ft. has been cut | 2,500 ft. from the portal. In driving 
since the mine was reopened under | the tunnel this distance 12 main 
the present management. Stopes| Veins, averaging 3% ft. in width, 
have been timbered, opened and| Were intersected. 
drawn on. the 125 ft. and 250 ft. Froguction Reeched 
levels, for a total length of 316 ft,| , After five heart-breaking years of 
all completed since January, 1934, | incessant struggle on the oar 
in the stopes. boo, as Burnett, Wells and Solibakke 
Announcement was made at the| are known, the property was 
meeting that negotiations are under | brought into production in January, 
way for finances to prove up the | 1933, with a 60-ton mill. By that time 
property on a large scale and bring | 2 considerable amount of ore had 
it into production with a much big-| been dev and thousands of 
ger milling plant than at present on | feet of underground work had dis- 
the property. See Mining Reports on | Closed a large number of gold-bear- 
page 15. ing veins and possibilities of large 
wee ae bodies. 
ee e veins exposed in these under- 
Jowsey Island Drilling _| ground workings were all °B" or 
créss veins cut the schistose 
Strengthens Ore Picture formation on strike and dip. Two 
In a progress report delayed by| of them were called “diagonal” 
reason of the spring break-up, Jow~-| veins, but still they all belo to 
sey Island Gold Mines, subsidiary of | the series of cross veins as - 
God’s Lake Gold Mines, reports that! uished from the “A” veins, that 
ae _ ahead of | strike 
schedule w. a site of between| pinch ahd swell in distances 
eight and nine acres cleared of bush Sie the strike, eee in width 
for the mining plant. ~ from a few inches to 50 ft, In places 
While carrying out the 5,000 ft.| the veins “stringer” with pyritized 
diamond drilling contract under way} schist lying between the stringers. 
since March and launched as assess-| While ifregular, the veins show a 
ment work to put the outlying steady uniformity in the aggregate. 
—-* gooa standing, semnioe The principal mineralization is with 
tered a porphyry intrusion| massive pyri Throughout 
on the line of strike and 2,000 - ~ 
north west of the Jowsey vein. Dril 
ling completed last year indicated 
at least one ore 300 


“The Three Musketeers” Dog, 
' Buck Laughter and Criticism 


as 


able for continued development. 
While working capital as at Jan. 

31 last was considerably lower than 

in the previous year as a result of 


-| large expenditures on dev 


‘| account, the company still 


stage, and definitely should not be 
regarded as a producer. Milling op- 
erations, he said, although the 
greatest importance, should be sub- 
ordinate to development. 

The report~continued: “A great 
deal of systematic and intelligent de- 
velopment is required to prove the 
mine and place it on a satisfactory 
profit-earning basis. The results of 
work so far accomplished are 
highly encouraging and in short, we 
are favorably impressed with regard 
to future prospects and potentialities 
of your property in general.” 

, Ore Reserves Increase 


Following the Wynne report, de- 
velopment work was pushed in an 
aggressive manner and the result 
has been a‘steady improvement. in 
the position of the mine. Ore re- 
serves have increased substantially. 
The estimated ore reserves (based on 
results obtaining from drifting, rais- 
ing and. stoping) on Jan. 31, 1935, 
amounted to 99,676 tons, with an 
average gold content of 0.416 ounces. 
As ore reserves on Jan. 31, 1934, were 
estimated at 29,800 tons and the ton- 


mined during the year was/| ti 


28 tons, the increase in ore ré+ 
serves amounted to 98,711 tons. At 
the present time development work 
is proceeding at the rate of 800 ft. 


ft. of drifting. Of the drifting, 2,925 
ft. was in ore having an average 
width of 2.46 ft. 

Last year there was considerable 
improvement in the company’s op- 
erations and further gains are antici- 
pated, during 1935. Progress has 
béen made in the reduction of costs. 
Operating costs in all departments 
showed a steady decline and, with 
the increase in mill capacity, still 
further economies will be possible. 

Earnings in the year ended Jan. 
31 last amounted to 2.5 cents per 
share after all charges. Bullion re- 
ceipts from 28,772 tons of ore milled 
amounted to $381,852, or an. average 
recovery of $13.27 per ton. During 
the current year the company’s 


Ys a 
strong liquid position, current-assets 
being in excess of current liabilities 
by $170,741. ; 


Arrangements 
Finances for the development of 
the Cariboo Gold Quartz enterprise 


tor and fiscal agent of the company. 
Funds were provided by the sale of 
stock to the public through the hard 
headed yet idealistic Mr. Solibakke. 
Prices have ranged all the way from 
20 cents to $3. Originally offered at 
20 cents per share, the price was 
later raised to 50 cents, then to ‘$1, 
and early in 1933’a block:of 211,000 


Subsequently 25,000 shares were sold 


at $3 each. aes 
teresting. phase. of ‘the com- 
pany’s' financing. has: been ‘the re- 
markably small amount’ of ‘stock 
issued to the vendors.of the property 
and for promotional purposes. This 
in itself indicates the soundness of 
the company’s management.. Very 
often one finds that 50 per cent.of a 
mining company’s capitalization is 
iseuee for properties and’ promo- 
Onal purposes. The total issued by 
Caribéo Gold Quartz’ for ‘this: pur- 
pose was 380,000 shares and 
sharés of these were returned to the’ 
treasury in 1931 by Fred. Wells and 
associates to be sold for the benefit 

of the company. 

As at the date of the last balance 
sheet there had been 1,283,309 shares 
of an authorized. 


/ 


YY, W 
y YY 4AM ihe 
fitt A ‘ 


iy 


Ny // 


of mine... 


Ti was nelpinig «friend of mine caulk up 
the bottom of his dingy the other day. Three 
of us wete at it most of the day, and I couldn’t 
help thinking: that there is something about 
men when they are working with their hands 
at something that makes them very different 
from other times. I spend a good deal of time 
with men in offices and on the street, but it’s 
when two or three are doing something that 
requires.a. little manual labour that the real 
spirit of | comes out, Then when 


with a fragrant Bachelor cigar 
between your teeth, it makes you glad to be 
alive. I'm sorry for women. Not one of them 
can’ know what it means these days when so 
many of us can say, .“It’s good to get - back 
toa ten cent cigar again!” 


Witson'’s 


105 


capitalization of 2,000,000 shares.;in «the prospect ‘stage, that came 

In closing it might be interesting | through the mining booms of 1927-29 
to note that’ Cariboo Gold Quartz | and was not upset, eliminated or re- 
Mining’ Co, is one of the few mining i because-of the subsequent 
companies in British Columbia, then ! collapse. 


FAIRBANKS SCALES 
Fairbanks Scales meet the basic requirements 
of modern production—speed and accuracy: 
Total load shown instantly by unwavering 
indicator. No calculating. No poise juggling: 
Loads weighed as fast as they can be handled: 
Dial markings easily read. , Lasting accuracy 
is assured by Fairbanks construction—the culs 
mination of over 100. years of scale building; 
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